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introduction

We have reviewed the accompanying condensed consolidated statement of financial position of
Arab Insurance Group (B.8.C.) (the "Company”} and its subsidiaries (together the “Group™) as at
31 March 2009, and the related condensed consolidated statements of income, comprehensive
income, changes in eguily and cash flows for the three month period then ended (interim
financial information). The Board of Direclors of the Company are responsible for the
preparation and preseniation of this interim financial information in accordance with International
Financial Reporting Standard 1AS 34 - inferim Financial Reporting. Cur responsibiiity is 1o
express a conclusion on this inferim financial information based on our review.

Scope of Review

We conducted our review in accordance with international Standard on Review Engagemenis
2410, "Review of interim Financial Information Performed by the independent Audiior of the
Entity.” A review of interim financial information consiste of making nguiries, primarily of
persong responsible for financial and accouniing matiers, and applving analytical and other
review procedures. A review s substantially less in scope than an audd conducted in
accorgance with International Standards on Auditing and consequently does not enable us o
obtain assurance thal we would become aware of all significan!t matters that might be dentified
in an audit. Accordingly, we do not express an audit opinion,

Conclusion
Based on our review, nothing has come o our sttenton that causes us o belisve that the
accompanying intenm financiel information is no! prepared, in a2l material respects, in
accordance with 1AS 34 inferim Financig! Reporiing.




ARAB INSURANCE GROUP (B.S.C.}
INTERIM CONDENSED FINANCIAL STATEMENTS

COMSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2009

ASSBETS

{in thousands of U.8. Dollars)

Cash and cash equivalents

investmeants

Accrued income
insurance receivables
insurance deposits

Deferred policy acquisition costs

Reinsurers’ share of technical pr

Other assets

Takaful participa

Fixed assels

LIABILITIES

Technical provisions
Insurance payabies

Borrowings
Cther liablilities

Takafud fund and participants’ |

EQUITY

oviSions

¥ o
ms asseis

Shareholiders’ squity

Share capital
Traasury stock
Feserves

{Accumulated deficlt) retained earmings

Hon-controfling interests

These consolidated interim condensad financial sialements weare aporoved by the Bo
2008 and signed by

on 13 May
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F

M

ot s

Knalid A, Al Bustand

Chalrman

The accompan:
nase consolidated

Mote
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i = O

o

31 March 371 December 31 March
2008 2008 2008
{reviewed} {audited) {reviewed)

376,534 407,849 381,703
268,008 271,648 317 808
139,988 102 887 118,542
64,720 83,646 71,320
62,555 B2 341 56,8978
35,810 20,288 31,828
84,873 67 677 75,152
18,241 18,851 158,383
80,860 42,180 40,311
27.4%1 26,128 19,686
1,111,058 1,078,761 1,142,800
645 821 552,312 611,463
30,894 34,922 32,287
37,823 88 384 £1.485
48,648 45 449 64 480
50,360 42,160 40,311
814,344 T84 227 800,608
220,000 224,000 220,600
{7,889} {7 888 (6,885) |
32,838 33,045 42,645
(3,898} (5,577} 26,113
241,049 239,579 | 281,873
88 868 85,855 80,92
288,715 295,534 342 754
1,441,088 1079 7et 1,142 800

Khalid 4. Bin Kalban

Viee Chalrman

Hg notes 1 o 20 are an integral o

Yassir Atbahs
Chief Bxecutive Officer
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ARAB INSURANCE GROUP (B.S.C.)

INTERIM CONDENSED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE MONTH PERICD ENDED 31 MARCH 2009

{n thousands of U.S. Dollars)

Note
Gross premiums written
Met earned premiums
Claims and related expenses
Policy acauisition costs
investment (loss} income attributable to
insurance funds 1z
Operating expenses 13
Underwrlting resolt 11
investment (loss} income aftribuiable 1o
shareholders’ funds 12
Operating exgenses — non underwriting
activities 13
Borrowing cost
Ciher income 14
Other expenses and provisions 15
Profit {loss) for the period
Attributable to:
Non-controfling interests
Shargholders of Parant Company
Earnings {loss} per share aiiributable to
shareholders ; 16

58

Tha accompanying notes 1 1o 20 are an integral part of
these consolidaiad irterim condensad financial statements.

For the For the For the

| financial year- |Enenclal year-io-|  vear ended
{o-date date 31 Becember

31 Barch 20609 | 37 March 2008 2608

{reviewad} {reviewed) {audited)
111,812 130,730 280,684
88,732 88,771 255,042
(46,993} (53,938) {104,072}
{40,153} {12,538} {51,385}
{44} 1,885 {7,588}
{4,854) {4,188} (17,864}
3,678 9G4 {15,887}
{229} 1,308 (18,5413
{3,618} {3,592} {14,530
{475} {550} {2,151}
2,362 5,371 20,801
(275} (434) (3,104}
1,443 2,567 33292;
{44) (356} (4,724)
1,487 2,856 {28,568)
1,443 2,587 {33 262}
0.01 0.01 (6.13}




ARAB INSURANCE GROUP (B.S.C)

INTERIM CONDENSED FINANCIAL STATEMENTS

CONSQLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THRFE MONTH PERIOD ENDED 31 MARCH 2009

{In thousands of U.S. Dollars

Profit {loss) for the period

Uther comprahensive income

Changes on remeasurement of available for
sale assels

Transfers for recognition of gains / losses on
disposal of available for sale assets

Other comprehensive income (loss) for the
period

Total comprehensive income {ioss) for the
period

Attributabls to:
Non-controlling interests

Shareholders of Parent Company

Forthe For the For the
financial year- [financial yearto-]  year ended
to-data date 31 December
31 Blarch 2008 | 31 March 2008 2008
| ireviowed) {reviewec) {audited)
1,443 2,507 (33,202} |
{137y | (2,399) (10,708)
215 2 (2,055}
78 {2,387} {12,763
1,521 200 {48,055
51 (520} {5,485)
1,470 720 (40,570}
1,521 200 {46,058}

The accompanying notes 1 1o 20 are an integral part of
these consolidated interim condensed financial statemenis.

i
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ARAB INSURANCE GROUP (B.S.C))
INTERIM CONDENSED FINANCIAL STATEMENTS
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2009

{Inthousands of U.S. Dollars)

CAZH FLOWS FROM OPERATING ACTIVITIES:

Premiums received
Reinsurance premiums pald
Claims paid

Reinsurance receipis in respect of claims
investment income receivad
interest received

Dividends recelved

interest paid

Operaling expenses paid

Other income/expenses, net
insurance deposits pald
Furchase of rading invesiments
Sale of rading Invesimenis
Directors’ remuneration paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Matiurity/sale of investimenis

Purchase of invesiments

interest received

Dividend Received

investment income received

Collateralised cash deposis (paid) recaived
Purchase of fixed gssats

Purchase of intangible aesets

Ket cash used i investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends paig

Purchass of ireasury shares

Net harrowings

Met cash {used In} provided by finansing activities

Net {decrease) increase In cash and cash
aetitivalents

Effect of exchange rate on cash and cash equivalents

o
Tt

ash and cash equivalents, baginning of seriod

Cash and cash squivalents, end of period

Forthe Forthe For the year
financial financiai ended
Note . year-to-date vear-to-date 317 December
31 March 2008 | 31 March 2008 2008
{reviewad) {reviewed) {audiied)
168,791 150,678 247 141
{2,785} (6,952} {11,487}
{102,988} {138,824 {203,280}
1,283 3,476 8,443
15 8540 4,325
1,738 5,857 16,993
368 168 1.851
{1,038} {1,339) {2,275}
: {4,108} {5,896) (27,7003
3,078 2,808 7,168
{182} {1,897} {7,938}
{13,811} {70,488} {267,727
23,810 58,481 223,060
- - {1,026}
17 12,118 7,821 47,480
33,700 13,019 S0,716
{42,128} (20,586 (123,124}
2,058 2,118 5,544
g1 31 1,585
55 §41 1,127
{22} 38 {5843
{1,651} {5,468} {13,554}
{1 - 281)
{7,887 {11,208 (37.8813
{18} - {15807
. (337} (1341
{35,437) 7,061 22,708
{30,453 5,664 5,858
§ {26,235) 3,275 15,777
{180} 2.134 879
402,845 388,263 386,793
N 276,524 391703 407,945

The accompanying notes 1 1o 20 are an integral part of
these consclidated interim condensed financial statements,




ARAB INSURANCE GROUP (B.S.C)

NOTES VO THE CONSOLIDATED INTERIM CONDENSED FINANCIAL
STATEMENTS FOR THE NINE MONTH PERICD ENDED 31 MARCH 2008

INCORPORATION AND PRINCIPAL ACTIVITY

Arab Insurance Group (B.S.C.) (the “Company”, “parent company’y is an international
Insurance company registered as a Bahraini Shareholding Compan vy having is registerea office
at Arig House Manama, Kingdom of Bahrain. The parent company and its subsidiaries {the
“Group”} are invelved in provision of general {non-life) and life reinsurance and related service
activities.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated interim condensed financial staiements have been prepared in compliance
with International Accounting Standard 1AS 34, interim Financial Reporting. The accounting
policies and methods of computation are consistent with the most recent conscolidated financial
statements of the Group at 31 December Z008 ihat were pregare@ in accordance with
international  Financial Reporting  Standards (IFRS). Comparative figures have been
reclassified, where necessary, o conform o the cur?a? period’s presentation.

The Group's financial statements are presented in U.S. Dollars, which Is its functional currency
as its share capital and a significant proportion of its busine 5%, assets and lizbilities are
denominated in that currency.

The Group has adonted all new and revised IFRS and interpretations applicable for accounting
periods beginning on or after 1 January 2009, including Revised |AS 1, Presentation of
Financial Statements and IFRS 8 Operating Segments.

IAS 1 requires total comprehensive income, which represents si‘;apges N oequity a‘w*’xg 2 period
other than those changes resulting from fransactions with owners in their capac ty as owners
be presented in either a singte statement of com iprehansive Enca"re Gf in an ncome s’iatemem
ant a separate statement of comprehensive income. The Group has opled to present the total
comprehensive income in iwe separate sitatemenis —~ an income statement and a separate
statement of ce}f‘{*pfﬁmﬁs ve income. The adeption of revised 1AS 1 had no impact on the
reporied profits or the financial position of the Group.

RS 8 introduces the “rmanagement approach” to segment rep ﬁrf=f‘f§ :fm %“eis sreg : change

1 the presentation and disciosure of segment informa ha s that
reguiarly reviewad by the Company's “chief operating decision makef iry order ‘?@ assess e
segment’s periormance and to allocate resources to them. The Groun's current basis of
segmentation is substantially in iine with the requirements of the revised standard,

ihere were no other chan 1Ges o the accounting "':}i s and risk management framework as
set out in the consolidated financial statements for the year ended 3% December 2008. The
Group’s financial risk managemen E}gebtsv &5 and polcies are consisient with those disciosed
in the audited consclidated financial statements for the vear ended 31 December 2008,

The consolidated interim condensed financial siatements inciude the accounis of the narent
company and ail of Hs subsidiaries,



SIGNIFICANT ACCOUNTING POLICIES (CONTD)

The Company’s subsidiary, Takaful Re Limited, is an Operator of Isiamic Reinsurance {Takaful)
business. In accordance with applicable Sharia principles, Participarnts’ {policyhoiders’) funds
are maintained distinct from the Operator’s (shareholders’) funds. Accordingly, the participants’
assets and liabilities including the fund balance are shown separately as ‘takaful participants’
assels’ and ‘takaful fund and participants’ liabilities’ respectively in the consolidated balance
sheet. Takaful Participants’ Fund Accounts comprising of Balance Shest znd Statement of
Farticipants’ Revenue is sat out in niote 8,

SEASONALITY OF INTERIM OPERATIONS

As a result of the seasonality associated with the insurance business, the Group registers
approximately 50% of its gross premiums during the first guarter of every year. Gross
premiums written over the remainder of the financial year are almost evenly spread oul. This
seasonality does not however, have any material impact on the Group’s underwriting resuft as
the premiums are taken o income over the terms of the related contracss or policies,



4. INVESTMENTS

USS 600
31 March 31 Decamber 31 March
2008 2008 2008
At fair value through profit or loss
Held for trading
Common stock of listed companies 47,204 51,401 101,729
47,204 ~ 51,401 101,728
Deslgnated at fair value on initial
recognition
Debt Securities :
- Other 10,440 | 17,771 25,785
10,440 1777 25785
Held to maturity
Debt securities
- Supra-nationals and OECD
couniry governmeanis 57,410 50,383 31,823
- Other investment grade 37,081 40,448 38,047
84,801 53,838 70,870
Available for sale ;
Debt securities :
- Suprg-nationals and CECD country
governments 34,414 38,575 38474
- Gther investment grade 27,200 14,232 15,386
- Non-GECD country governments 3,895 4,227 5,144
- Other 42,722 12,850 11,818
Commen stock of listed companies 1,888 3,288 2,332
Commaon stock of unlisted companies 13,108 11,405 20,488
Other 22,638 3,412 23,860
115,883 111,837 118,522
268,008 271,048 317,906

Debt securities amounting to USS 46.0 mition (31 December 2008 US$ 414 million: 31 March
2008 USE 47 .4 Million) have hee mnsurance frust agreemaents,
letters  of <redit and gquarantees and USS 321 milion (31 December 2008
US$ §5.3 million; 31 March 2008: 53.4 million} for borrowings.

el
el



ACCRUED INCOME

Accrued insurance premiums
Accrued interest

REINSURERS’ SHARE OF TECHNICAL PROVISIONS

General insyrance business

- Claims oufstanding
- Urreported general insurance claims
- Deferred refrocession premium reserve

Life insurance business

- Lifg insurance claims outstanding
- LHe insurance unreporied losses

OTHER ASSETS

intangible assets

- Googwill

- Preseni value of future profits (PVFP)
- Competer software

Less: acoumuiated amoriisation

—h

USs 000
31 March 31 Decaember 31 March
2008 2008 2608
136,901 88 257 114,812
3,068 3,810 4 730
139,998 102,867 116,542
LSS 000
31 March 31 Decamber 31 March
2009 2008 2008
56,858 BY g6l 61,585
5,347 7681 7672
) 2,380 1,674 5,674
64,533 57,345 4911
140 78 a3
e B 154 158
140 232 241
684,673 87,577 75,152
USS 008
31 March 31 Deceamber 31 March
2009 2008 2008
1,893 1.883 1,883
5,600 5000 5,080
10,004 $,933 4,634
18,887 16,82 18 527
{10,557} {10,266} G364}
6,340 8,560 7,163
4877 4585 3,933
B,2%4 8,738 7,287
12,871 13,281 11,226
19,211 15,851 18,383




8.

TAKAFUL PARTICIPANTS FUND ACCOUNTS

i} BALANCE SHEET

iy

ASSETS

Cash & cash eguivalenis
Accrued income
Insurance receivable
Insurance deposiis
Deferred acguisition costs
Deferred Wakala feas

LIABILITIES
Accounis payabie
Other liabilities

TAKAFUL FUND
Unearned coniributions
Outstanding claims
Unraported losses

Accumulated deficit

STATEMENT OF PARTICIPANTS REVENUE

Gross coplributions

Outward reinsurance nramiums
Uneared contributions

Net sarmed condributions

Reoorted iossas
Provision for unreporied losses
Ciaim and related expenses

Policy acquisition costs
Deferred policy acquisition costs

Policy acquisition costs

Fee payable to operator (Wakala fee)
tnvestment income

Oiher income

Other expenges & provisions

Daficit for the perind

el

Lok

US$ '600
31 March 31 December 31 March
2008 2008 2008
8,004 6,186 4,378
20,226 17,018 15,129
6,536 5,607 7,994
7,720 6,403 3,520
6,174 3,821 5,805
&210 3127 3,475
53,960 | 42 160 40,311
10,067 8,853 9,833
63 51 -
10,130 8.904 9833
21,019 15,585 17.304
3,494 5,968 5,832
14,314 13,317 8521
44,827 35,858 31,747
{3,887) (2,842} {1,269}
50,960 47 160 40317
| Uss$ ‘000
Year-to-date Year ended Year-to-date
31 March 31 December 31 March
2008 2008 2008
13,800 34,033 11,675
{290} (747) (187}
(54231 | (4.7224% (5,972)
8,187 26 062 5515
{5,138} {12,495 {1625
41,0603 (8,417) (1,844)
{6,196) (18,812} (3,460}
(3,686) (5,944} (3232
2,350 219 2188
{4,338) (5,725 {1.038)
{1.866) (5,962) (1,145
: 45 159 39
- 86 25
(363} | (117) -
{1385 (1,400} (56




TECHNICAL PROVISIONS

Technical provisions comprise:

Ceneral insurance business

Claims outsianding
Unreporied losses
Unearned pramiums

Life insurance business

Claime outstanding
Uinreported losses
Urneamed pramiums

OTHER LIABILITIES

Accrued expenses

Post employment benefits

Accruat for scheme of arrangement fees
Keinsurance premiums aoorued
Employee share scheme

Dividends payable

Other

UGS 000
31 March 31 December 31 March
2008 2008 2008
265,154 274,713 292 545
138,870 132 887 104,980
150,788 100,210 140,085
855,778 507,810 537,580
13,488 14,180 8,840
87,842 50, 887 49,713
8,101 g 855 14 320
80,142 84 8502 73,873
545,921 507 312 811,46
USE 000
31 March 31 December 31 March
2008 2008 2008
4,584 3,788 2,857
13,307 13,274 12,2582
3,043 3,234 3,043
11,733 11,733 11,881
822 785 1,243
gz2 a37 16,473
14,4325 12,803 16,651
48,646 48 448 84 480




gl

SOSUHNS Spea0tion Jues el sasusdes Bugeisdo PRIBLONSULT #

¥66 2/9'c
{691) ) (z11) B
£91°1 502 89 geg’z | (BO%'1) 05H'E {z66) BPEL 509'7 1 neg !
(6L0p) {8¥c) {00g) {0/%) {1o9°2) (zao'y) {s0v) (zow) {zea) {6667]
(092's) {092'9) - - - 09 08 - - .
(gec'zy) | {628} (264} (ece’l) 1 (71t°01) | lesv'ol) |61 (3v8) {zes'D) s’y
{666°1) - - {1 (265717 {gzz) - - - {ezz)
pzL'al {r62) {z9g) {(22) £00'Ld 2890l L {zy1) {192} 0%EiLL
PAE A - - 2L 582'2 8851 . . 9 i
{1sv'sz) | (v2) {oee) (epe'L) {cos'eer | (vezeg) ¥ {aos) {oze*1) {ogz'ag)
(oz1°8v) | (eso'e) (2p57g1) {5¥5'e ) Gevzel | (eso'iy) {ove's) {ocv'pL) {9951} {16t°c}
{nee'z) - 851 1) (G412 {roce) . - 592 feered
{8¥e'6) - (Lze's) v05 {gzeL) {rs0'wll 4 {2402} {szo's) {res'el
{yy0°'2) . (¢1z) {515) {z1g'y) {828) . 9 {864 {zyz)
(oz6'e) 01z g A4 (8i6'¢) PoL'E q6G'L {6¥1'1) g6e'g FEer
AN - 198 GHZ CER'Z £RE'L - iet) She 106
(ete've) 1 {oope) {zew's) PGy {rog'oer | (ppo've) pra'e) {egz's) {ves's} faze‘sl)
39691/ G9EE'0L JAi7a ) eeitt LaR'ar R/9°'6% AT BL0°LL 000, Lig'ge
589’1 Gel 201 609 £r0'L ) {£) {) =1} {gz)
LELBD LIz DL 865 7L A B8 iE TZL'BS §8% zR0'LL gLn's Zeiree
LIV - - 0% L7y 599 - - {z) 289
(agtigs) | - (2¥81) (21 (Bzo'es) 1 (sen'og) {1) gey ogn's {nze‘is)
{ar69) Lz (5p) {197} {159'9) {692 {e) {gzz) {(pow) A
08L'081 0BL'0OL 16¥'01 2694 16808 ZLg' Ly 594 21491 BLE'S ziLiag
Wial Buo | wisl bous | oanewnoeg! EESI] us] BUOTT | wiey Jous | eAneynne Ayeaiy
WIOL o] TR ioL 81 S IBH]
G007 YOUBP LE S1RR-0)-IBBR [BioUBlYg S007 UDIBW 1§ 9}eP-01-EdA [RIdUE] 4
000, 550 )

AL sspuisng ajIt sosse)

"SRISHOT DOYUIL JUSLLISBALL LILILOD JOU $BOD oyood Bl “sapyed 8
0 Bunew pue Ausdoid jo Sunpsispun Buisoa Aueu aaneynse; pue Aleasn !

wisas Buppsaispun
# PayEoaleun ~ susubdxs Bugmadn
nsns Bupappun uswbsg
sasustys SugeiedD

FOURINEUIBS JO 19U

"SUDISIAGL BOIIR0S] SSBUIENG SOURINEL Byl Ui BRusyr

BIB0OD UCIHBIDE A0

BUOLEHIENLY - 1SN0 Loysnboe Aoyod pausiep w abusyn
55048~ $1900 vosrioR Aogod peiiemD Ul shueyn
SIINEUIRL WI0L DBIBACDE] 8)800 Uspsmboe A3404

BESO0 UDSThon SR04

sesuadye papsias pue swlgn

soURINSURE - s8ssup pepodelun 1o umsiaoad U] aBupyn
ssoull - s8850) pauodaiun o) UDIBIAOLE U Susyny
BolEmELE - suneD Duipueisine sop uosiaoad w sbiveyn
SO ~ sieo BUpUeISInG o) uoisang W abueyy
SIBINSULE WIOY PEISADDE] SUNIE

Drad SLED SE0

T SHESNISNE UNY BL800

U BOLRINGL O] BI0RIHILNE SLUODUT [S80]) 1UBL SAL

slsniuesd paues BN

GUUBINEWH! - SR peulesun v ebitpyn
55040 - swmniisad pawiesun ur sliueyn
SUUNRUBIT OURINSUIGT DIBAIND

UM SLaruBt S50uD

CEENNIAZY

# ) Buo) pue seonod et dnouB uusy uoys BEHAIOALY

SJUOWDRS SSOUIBNG U OM] J0 SISIBUOD SSOUBNG SIUBRINSUDI S-UGH B.ON0IEY Bl

Husuifios ssewsng Lewnd Ag snusass jo sisfieuy - NOLEYINHOANT INTNSES

B



8007 19qUIBda(] 1§ papus iBa

{298'G1)
C{ogg) T
{Loe's)) {rr97c) ~(208) L {oev'y | vils)
{862°71) {895} RO {(avi'e) (2687017
{1ov'61) (Lov'aL) - - -
(G8e'16) (1z1') (80%'¢) {yora) (Z5v'Ly) i
(65 - T - (68)
A {(812) (06) cop Lige
6LLE - - 657 ooy
{6g2'ts) {erg) {z10'2) {oan's) {(y90'Ly)
(4921 (Gyo'0L) {GyE O8] (¥RL22) 6p'i11)
i
{612'2) - 861 {£16) {p0s'L)
{699'rg) 189 {£oc'y) (Z95°L) {Liyaz)
{254°%) - (g12) {Lra'y) {(929'7)
(1gs'2) {£29'L) {cre'z) 5082 {1y)
ey - phe Qe Gha's
(L08'581) {660'6) {cov'iz) (gsv'ee) (262'v8})
Yoy Ve L6Y'9Z 6le'ee L6808 J80°%G1
{98577) (Z05) (ggg) {6ez'7) {(882)
Zr0'GGT £B8'g7 PES P FANRRS £Reas)
081 - - (o) [S%4
(258'p1) - 98.'2 (o6l {2e2c1L)
{o8y'ee) #E {gsz) (1161 (Gye's)
¥69'087 £56'82 Q0070 B16'6E 054081
wiey buo ULBY Joyg | 8aneynoe.d Algaly
o T a4 [ 3JIj-UON ]

8l

FesUsxs appintlion juesaldas

SSRGS Dugmiodn ooty §

ynsas Bunusdespun

# pelEdoiEun — sesusdxe Bunaiedo

insag Bunusdspun uewideg

sasuadxe Dugemdn

BOLBINSUIRL JO 18U "SUOSIAGIC [BOILLTD) $S8USNg soueInsul 8y U eBusyn

BI800 uapismboe Asjoy

BOUBINSURL - 51800 UoISINboe Avljod pauseiep w abueyn
ssJf - s1s00 uosinboe Aoliod paiaep U abuesyn
SIBUNSUIBI LWOJ) DRUSADOBI 51500 UDIHSINDOR ASN04

BIS00 UHISINDDE ADI0

SOFUDUND palelal puY suiein

SOURINSUIBL - 8BES0| pauodesun sof uoisiaoud U afBueyy
SS04D ~ SUE$0] pRUODBIUN JOL UOISIAGIK U] afiueis
sauBNsUL. - suie Buipueisine 1oy ucisiaodd i sbueyn
85040 - suieo BUDUBISING 10) utisiAcad afiueyn
BIRANSUIBL LLIDY DBIDALDES SUNEBD

pied SURR 8040

CEASNIANT QY 81800

SPUNL BUURINSUL 01 BIUBINGLIE SS0] JUSLISBAL

Blniussd pousee 16N

SOURINSUIL - swhiweld pawesun u sBuryn
§5040 - stimnwssd peuiesun u afueyn
SLUNISBH SOURINSUIRS DRI

LRI sLuniiadd 800ty

CSHONIAYY

{(‘pon) juswbss ssauisng Aewud Aqg onuoass 30 SISATEUY - NOLYINMO 48 NSRS Ee

It



13

12

interest income
- Investments

designated at fair
vaiue through profit

or ioss
- Cthers
Dividends
Realised gains

- Trading investments

- nwestment

designated at fair
value throuah profit

or loss

-~ Available for sale
- Trading invesiments

- investments

dgesignaled al fair
value through profit or

loss
Impairment loss-

available for sale

Ciher

IMVESTMENT INCOME

OPERATING EXPENSES

UsSs oo
Financial year-to-date Financial year-
31 March 2009 to-diate gvég(gf;iii
Insurance |Sharehoiders’ Total &1 March 2008
funds funds 23608

184 138 322 877 1,540

1,866 1,748 3,314 5167 20,130

175 222 387 200 3,448
(1,673) (1,923) (3,506) {1,103) (9,005)

{1,242} {826} {2,188} - 486
217 162 379 2058 {538
{460 (2243 {684} {54213 (33273
1,703 1,271 2,974 (1,183) (8,504}
{233} {4843 (7173 - {1,252}
{281} {(213; (4843 1,788 {1,076}
(44) (229) (273) 3,193 (26 429)

B Us$ *000 -
Financial year-to-date | Financial Vear ended
. e Yaar end
3"3. March 2008 }.%ag 3;3 riate 31 December
Mon- 31 March 2n08
Underwriting | Underwriting | Total 2008 -

4,440 2. 768 &.878 5754 24 548
744 850 1,584 2,478 7845
4,854 3,818 2,472 2185 32,394

17
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16.

i7.

OTHER INCOME

Us$ ‘000
Financiat Financial Year ended
year-to-date year-io-date 31 December
31 March 2009 31 March 2008 2008
Third party administration services 1,224 1,842 8,403
Fees on managing Islamic reinsurance
operations 1,686 1,142 6,025
Foreign exchange {loss) gain {756} 1,770 4,604
Software sales and related services 208 438 1,525
interest on cash baiances - 40 a5
Other {10} 39 261
N 2,362 5,371 20,801 |
OTHER EXPENSES AND PROVISIONS
LIS§ 'ace
Financial Financial Year ended
vear-to-date year-to-date 31 Decembaer
31 March 2008 31 March 2008 2008
Provision for doubthu receivable &
deposits gt 52 1181
intangible asset amortised 250 250 +.000
Other {65} 132 845
275 434 3,104}
EARNINGS PER SHARE ATTRIBUTABLE TO SHAREHOLDERS
Basic eamnings per share has been computed as follows:
g financial Financial Year ended
year-to-date year-to-date 31 December
31 March 2008 31 March 2008 2008
Weighted average number
of sharas culstanding 00 211,282 212,839 211,984
Net profit {ioss) Us§'oco 4,487 2,958 {28,568}
Earnings (loss) per share LSS 0.01 oM (013

RECONCILIATION OF NET RESULT TO CASH FLOWS FROM OPERATING ACTIVITIES

Profit (Loss) before minorily interesis

increase in insurance funds

Change i insurance receivable/
payable, net

Change in accrued noome

Change in other assseis/liahilitiss, nat

Net cash provided by operating
activities

USs 000
Financis Financial Year ended
yvaar-to-date vear-io-daie 31 December

31 March 2008 | 37 March 2008 | 2008
1443 2547 | (33,292} |
39,684 60,567 | 55,151
(5,003) (15.268) | (4,959) |
(37,129} (46,388) | (29,713} |
13,120 5313 | 60,293 |
12,115 7821 | 47,480 |




18.

1%,

28.

PRINCIPAL SUBSIDIARIES

A 31 March 2009, the principal subsidiaries of the Company were!

Couniry of incorporation Ownership
Arig Insurance Company Limited United Kingdom 100.0%
Arima Insurance Software WL L. Bahrain 100.0%
Gulf Warranties W.L.L. Bahrain 68.0%
Takalul Re Limited United Arab Emirates 54 0%

All holdings are in the ordinary share capital of the subsidiaries concerned and are unchanged
from 31 December 2008,
RELATED-PARTY TRANSACTIONS

Relaled parties represent the Company's major shareholders, subsidiary companies, directors
and Key management personnei.

The consolidated financial statements include the effect of the following transactions with
related parties.

Compensation paid o direciors and key mansgement personnal are as {oilows:

USSE "000
Financial Financidl | Year ended
year-to-date yg ‘era;—c; 31 December
Y ) ; 06
31 Mach 2008 5608 2008
iy Direclors
- Remuneration paid - - 1,028
- Allowances 31 23 91
i} Key management compensation ;
- Salaries and other short-tarm :
empioyes benefils 285 260 1,080
- Post employment benefiis 43 47 203
- Share-based compensation 100 a6 {863
i) Balances pavable (net)
Key manacement
- Maximum balance 2,477 2,774 2,483
- Closing balance 2477 2,774 2,493

COMMITMENTS QUTSTANDING

The Group has commitments for uncalled capilal In invesies companies held as oart of s

. ¢ . . B . . . : ?J P

investment porticlios amounting o USE 7.4 milion (31 December 2008 USE 8.7 milliom
P g to {

31 Maren 2008 USS 8.5 million). The Group alse has commitments of USSE 15.8 million (31

Uecember 2008 USS 15.8 million; 37 March 2008: USS% 22.7 miliion) towards purchase of

oraperty.




ARAB INSURANCE GROUP (B.S.C))

APPENDIX |

A. SIGHNIFICANT ACCOUNTING POLICIES ON INVESTMENTS AS PER
CONSOLIDATED FINANCIAL STATEMENTS AS AT 31 DECEMBER 2008

INVESTMERTS

Investment securilies are classified as ‘at fair value through profit or loss’ which includes
financial assels held for trading and those designated at fair value on initial recognition,
‘available for sale’, 'held fo maturity’ or 'loans and receivables’. Management determines
the appropriate ciassification of inveszmems at the time of purchase.

Securliles are classified as a? fair vaiue through profit or loss If they are accuired for the
purpose of generating a profil from short-term fluctuations in price or if so des ignated by
management.  Investments mth fixed or determinable paymenis and fixed maturity that
the management has the intent and ability to hold to maturity are classified as heid to
matarity.  Non-derivative financial instruments with fixed or determinable payments and
that are not guoted in an active market sre categorised as loans and receivables.
Securities intended to be held for an indefinite period of time and those that are not
classified as at fair value through profit or loss, held to maturity or | ‘Gdns and receivables
which may be sold in response o needs for liquidity or changes in interest raias, are
classified as available for sale

All purchases and sales of investments are recognised at the setflement date.  All
investment assels are recognised initially at cost.  After initial recognition, investments
are vaiued using principles described below.

Investments at fair value through profit or loss and investments available for sale are
carried at fair value, Held to maturlly investments and ioans and receivables are carried
at amortised cost, iess any adjustment necessary for impairment.

he fair valus of publicly traded sw&smeﬂzs is based on quoted market values at the
baiaﬂce sheet date, a’ rva Eu s of other invesimenis are astimated al realisable values.
Whers it is not possible to estimate the f“ Irvalue, the asset is carrled 2t cost. Property
values ars bha ﬂ:efj an *”gveﬂ‘f valuglions carrled oul by qualified professional valuers in
aecortance with recognised valuation pringiples.

PROVISION FOR IMPAIRMENT OF FINANCIAL ASSETS

A provision is made in respect of & financial asset that is impaired If its carrying amount is
greater than s estimatad rgmvﬁza% e amount,

Provisions for assels carried af amortised cost are calculated as the oiffe @ betweaen
the carrying amount of the assets and the present vaiue of expected fu %J S caah flows
discounted at their original effective interest rate. By comparison, the recoverable
amount of an instrument carried at cost is the present value of expected future cash flows
discounted at the current market rate of interest for a similar fnancial asset,

i the case of avallable for sale financial zssels, the Group assessse at each balance
sheet dale whather there s an ob;eaf’ ve evidence of impairment of such asssets. If any
such evidence exists, the impairment is recognised in income. Impatrment recognised is
not reversed subseguently except in cass of debf instrumenis



INVESTMENT INCOME

investment income comprises interest and dividend receivable for the financial year.
Gains and losses arising from changes in the fair value of investments at fair value
through profit or loss are included in the income statement in the period in which they
arise. Gains and josses arising from changes in the fair value of available for sale
investments are recognised in equity. When available for sale investments are disposed
of or are impegired, the related fair value adjusimenis ars included in the income
statement.  Gains and losses arising from changes in the falr value of investment
properties are included in the income statement for the period i which they arise.

investment income arising from insurance business investment assets are allocated to
the underwriing resuits of insurance businesses based on the proportion of their
respective insurance funds to shareholders’ funds during the financial vear.

FOREIGN CURRENCY TRANSLATION

ransactions deneminated in currencies other than U.S. Dollars are recorded =t the rates
ruling at the date of the transaction.  Assets and liabilities denominatad in currencies
other than U.S. Dollars are transiated at year-end exchange rates.

Unrealised gains or losses on firansiation of investmenis denominaied in foreign
currencies are taken fo income except in respect of non-monetary available for sale
nvesiments, which are taken o equily untll they are disposed,

Unrealised gains and losses on translation of financial statements of subsidiaries, net of
franslation adjustments relating to hedging Habiliies, ¥ any., are included in the
Sharehoiders’ equity. Cther foreign currency gains and losses are takan 1o income.

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGING

i1 the ordinary course of its business, the Group uses forward foreign exchange contracts
as fair value hedges to protect its exposures in respect of foreign currency denominated
invesimenis and insurance liabiiiies and these contracis are carried at fair value.

Where a fair vaiue hedge meets the conditions prescribed by International Financial
Reporting Standards for qua%‘*y’%*g as an effective hedge, gains or losses from
remeasuring forward foreign exchangs f“i;ew&cm and gains or ipsses on hedged assels
allriputable o the hadged risk are recogrized &

Where the hedge is not effective, gains or :
axchange contracis are 'awf“rﬁaezz inceme, Gains or losses on hedged asseis ae
ﬂe&,gm%d in income excent in respect of noremonetary available for sale investmants,
which are taken to equily undil they are disposad.

The gain or fosses from remeasuring insurance liabilities and refated foreign exchangs
contracts are recognised in income.

Covered call and put oplions are written and bou g bt by the Group a
mvestment portfolio. The premium received and paid is initially recorded as i
assel resp Miiveﬁ*y angd the changes in far value of these oplions are %a.ken o ibe
statement of income and the corresponding asset or liabiity adiusiad,



ARAE INSURANCE GROUP {B.S.C)

APPENDIX |

B. ADDITIONAL DISCLOSURE ON INVESTMENTS

Ussooe
3t-March-2009
Investments in investments Total
UAE. outside LUAE. )
a. Cash & Cach Equivalents 58,218 320,318 376,534
Total Cash & Cash Equivalents 56,218 324,316 376,534
b Invesimenis
A1 fair value through profit or loss
Held for trading
Commoen stock of listed companies 3,728 43,475 47,204
3,725 43,478 47,204
Designated at fair value on initial recognition
ebl Securities
- Other - 10,440 14,440
- 10,440 10,440
Held to maturity
Debt securities
- Supra-nationals and OECD country governments 57 410 57,410
- Other Investment grade 4018 33,072 37,081
44018 90,482 4,501
fvallable for sale
Dabt securities
- Supra-nationals and OECD country governments - 34,474 34,414
- Other investment grade 3,100 24,101 27201
- Nen-0ECD country governments 487 2807 3,894
- Other 5658 7024 2,722
Common stock of listed es@par&ies - 1.HR88 1,888
Cormman stock of uniisted companios - 13,108 13,108
Cther (see note) 1,811 21,027 22,838
11,396 104,467 115 8683
Total investments 15,144 248 864 288 08

Note: The Group does not have any direct investments in land or real estate. Howsever, "Other includes
investments in Real Estate funds amounting fo USS 5,386,000 {n UAE.: USS 60,000).




