


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT 

Three month period ended 31 March 2009

	
	
	Three months ended 


	
	Notes
	   31 March

         2009
	31 March

2008

	
	
	KD ′000 
	KD ′000 

	
	
	
	

	Fees and commission income
	4
	6,000
	15,275

	Interest and similar income
	5
	2,033
	5,158

	Net loss on financial assets held for trading 
	6
	(2,724)
	(1,287)

	Net (loss) gain on financial assets designated at fair

 value through income statement 
	6
	(14,093)
	22,489

	Net (loss) gain on sale of financial assets available for sale 
	6
	(229)
	704

	Share of results of associates
	
	(27,897)
	796

	Net gain on investment properties
	7
	-
	7,654

	Gain/(loss) on disposal of associates
	8
	835
	(36)

	Change in fair value of derivative financial instruments
	26
	(78)
	-

	Foreign exchange losses  
	
	(11,090)
	(2,138)

	Other operating income
	
	1,459
	3,938

	
	
	─────────
	─────────

	Net operating (loss)  income
	
	(45,784)
	52,553 

	
	
	─────────
	─────────

	Personnel expenses
	
	2,452
	4,246

	Depreciation of property and equipment
	
	613
	237

	Other operating expenses
	
	4,458
	2,274

	Interest and similar expenses
	
	10,639
	9,367

	Impairment of other financial assets and intangibles
	
	4,865
	-

	Provision (reversal) charge for credit losses
	
	1,128
	(81)

	
	
	─────────
	─────────

	Operating Expenses
	
	24,155
	16,043

	
	
	─────────
	─────────

	(LOSS) PROFIT BEFORE TAXATION 
	
	(69,939)
	36,510

	Taxation 
	
	-
	(1,589)

	
	
	─────────
	─────────

	(Loss) Profit for the period
	
	(69,939)
	34,921

	
	
	═════════
	═════════

	Attributable to:
	
	
	

	Equityholders of the Parent Company
	
	(69,518)
	34,677

	Non-controlling interests
	
	(421)
	244

	
	
	─────────
	─────────

	(Loss) Profit for the period
	
	(69,939) 
	34,921

	
	
	═════════
	═════════

	Basic (loss) earnings per share attributable to the

 equity holders of the Parent Company
	9
	          (57) fils
	        37 fils

	
	
	═════════
	═════════

	Diluted (loss) earnings per share attributable to

 the equity holders  of the Parent Company
	9
	          (57) fils 
	        37 fils

	
	
	═════════
	═════════


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
Three month period ended 31 March 2009 

	
	
	Three months ended 31 March

	
	
	2009
	2008

	
	
	KD 000’s
	KD 000’s

	
	
	
	

	(Loss) profit for the period
	
	(69,939)
	34,921

	
	
	───────
	───────

	Other comprehensive income:
	
	
	

	Financial assets available for sale:
	
	
	

	-Net unrealised losses arising during the period
	
	(841)
	(14) 

	-Transferred to consolidated income statement on sale
	
	229
	-

	-Transferred to consolidated income statement on impairment 
	
	2,316
	-

	Exchange differences on translation of foreign operations
	
	5,874
	(180)

	Share of other comprehensive income of associates
	
	2,074
	-

	
	
	───────
	───────

	Other comprehensive income (loss) for the period 
	
	9,652
	(194)

	
	
	───────
	───────

	Total comprehensive (loss) income for the period
	
	(60,287)
	34,727

	
	
	═══════
	═══════

	Attributable to:
	
	
	

	Equityholders of the  Parent Company
	
	(59,959)
	34,483

	Non- controlling interests
	
	(328)
	244

	
	
	───────
	───────

	
	
	(60,287)
	34,727

	
	
	═══════
	═══════


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
At 31 March 2009

	
	Notes
	31 March 2009
	31 December

2008
	31 March 

2008

	
	
	KD’000
	KD’000
	KD’000

	Assets
	
	
	
	

	Cash and cash equivalents
	10
	57,444
	55,658
	60,257

	Financial assets held for trading 
	11
	28,560
	38,573
	64,366

	Financial assets designated at fair value through 

 income statement 
	12
	341,924
	380,281
	543,170

	Murabaha receivables
	
	13,485
	12,635
	10,191

	Loans and advances
	
	66,872
	69,208
	22,180

	Financial investments available for sale
	13
	66,788
	70,891
	12,738

	Investments in associates
	
	241,012
	274,594
	58,788

	Investment properties
	14
	135,546
	129,570
	46,781

	Property under development
	15
	65,589
	54,073
	-

	Property and equipment
	
	21,442
	21,100
	20,796

	Intangible assets
	
	18,072
	18,175
	4,589

	Other assets
	16
	135,925
	128,005
	122,797 

	
	
	─────────
	─────────
	─────────

	Total assets
	
	1,192,659
	1,252,763
	966,653

	
	
	═════════
	═════════
	═════════

	Equity and liabilities
	
	
	
	

	
	
	
	
	


	Equity attributable to the equity holders of the parent company
	
	
	
	

	Share capital
	17
	131,243
	131,243
	94,551

	Share premium
	17
	397,084
	397,084
	91,873

	Share options reserve
	
	- 
	- 
	2,015

	Statutory reserve
	
	27,765
	27,765
	27,765

	General reserve
	
	27,765
	27,765
	27,765

	Treasury shares
	18
	(60,615)
	(59,029)
	(7,658)

	Treasury shares reserve
	
	2,434
	2,434
	2,407

	Cumulative changes in fair values 
	
	2,537
	(620)
	3,359

	Foreign exchange translation reserve
	
	5,538
	(864)
	(3,022)

	(Accumulated losses) retained earnings
	
	(291,809)
	(222,291)
	70,036

	
	
	─────────
	─────────
	─────────

	
	
	241,942
	303,487
	309,091

	Non-controlling interests
	
	35,969
	36,297
	5,818

	
	
	─────────
	─────────
	─────────

	Total equity
	
	277,911
	339,784
	314,909

	
	
	─────────
	─────────
	─────────

	Liabilities
	
	
	
	

	Short terms borrowings
	19
	547,271
	550,951
	284,057

	Wakala payables
	19
	147,692
	143,525
	134,158

	Medium term borrowings
	19
	-
	- 
	82,429

	Bonds
	20
	102,134
	103,908
	65,000

	Other liabilities
	21
	117,651
	114,595
	86,100

	
	
	─────────
	─────────
	─────────

	Total liabilities
	
	914,748
	912,979
	651,744

	
	
	─────────
	─────────
	─────────

	Total equity and liabilities
	
	1,192,659
	1,252,763
	966,653  

	
	
	═════════
	═════════
	═════════


	Maha Khaled Al-Ghunaim

Chairperson and Managing Director
	
	Khaled J. Al Wazzan

Vice Chairperson and Director


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

Three month period ended 31 March 2009
	
	
	Three months ended 31 March


	
	
	2009
	2008

	
	Note
	KD ′000 
	KD ′000 

	OPERATING ACTIVITIES
	
	
	

	(Loss) profit for the period
	
	(69,939)
	34,921

	Adjustments for:
	
	
	

	Cost of share based payment
	
	-
	250

	Depreciation of property and equipment
	
	613
	237

	Provision charge (reversal) for credit losses
	
	1,128
	(81)

	Interest and similar income
	
	(2,033)
	(5,158)

	Dividend income
	
	(1,459)
	(3,938)

	Interest and similar expense
	
	10,639
	9,367

	Share of results of associates 
	
	27,897
	(796)

	Gain on disposal of investment properties
	
	-
	(7,654)

	(Gain)/loss on disposal of associates
	
	(835)
	36

	Change in fair value of derivative financial instruments
	
	78
	-

	Impairment of other financial assets and intangibles
	
	4,865
	-

	
	
	─────────
	─────────

	
	
	(29,046)
	27,184

	Changes in operating assets and liabilities:
	
	
	

	Financial assets held for trading
	
	10,013
	(26,599)

	Financial assets designated at fair value through income statement 
	
	38,357
	(26,462)

	Murabaha receivables
	
	(754)
	5,649

	Loans and advances
	
	1,114
	2,460

	Financial assets available for sale 
	
	(594)
	5,335

	Other assets
	
	(7,599)
	(44,763)

	Short term borrowings
	
	(3,680)
	39,708

	Wakala payables
	
	4,167
	(15,009)

	Other liabilities
	
	(3,024)
	528

	
	
	─────────
	─────────

	Cash  from (used in) operations
	
	8,954
	(31,969)

	Interest and similar income received
	
	1,712
	5,140

	Dividend income received
	
	1,459
	3,002

	Interest and similar expenses paid
	
	(11,732)
	(9,384)

	
	
	─────────
	─────────

	Net cash from/(used in) operating activities
	
	393
	(33,211)

	
	
	─────────
	─────────

	INVESTING ACTIVITIES
	
	
	

	Investments in associates
	
	(675)
	(15,657)

	Proceeds from sale of associates
	
	14,079
	43,963

	Dividend from associates
	
	659
	407

	Purchase of property and equipment
	
	(955)
	(424)

	Purchase of investment properties
	
	(5,976)
	(12,334)

	Payments for property under development
	
	(4,153)
	-

	Proceeds from sale of investment properties
	
	-
	14,640

	
	
	─────────
	─────────

	Net cash from investing activities
	
	2,979
	30,595

	
	
	─────────
	─────────

	FINANCING ACTIVITIES
	
	
	

	Purchase of treasury shares
	
	(1,586)
	(8,618)

	Proceeds from sale of treasury shares
	
	-
	2,694

	
	
	─────────
	─────────

	Net cash used in financing activities
	
	(1,586)
	(5,924) 

	
	
	─────────
	─────────

	INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
	
	1,786
	(8,540)

	Cash and cash equivalents at 1 January 
	
	55,658
	68,797

	
	
	─────────
	─────────

	CASH AND CASH EQUIVALENTS AT 31 MARCH 
	10
	57,444
	60,257

	
	
	═════════
	═════════


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
For the period ended 31 March 2009

	
	Equity attributable to the equityholders of the Parent Company
	
	Total


	
	Share capital
	Share

 premium
	Reserves 
	Treasury shares
	Treasury shares reserve
	Cumulative changes in fair values 
	Accumulated 

losses
	Sub total
	Non-controlling interests
	

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2008
	131,243
	397,084
	54,666
	(59,029)
	2,434
	(620)
	(222,291)
	303,487
	36,297
	339,784

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Loss for the period
	-
	-
	-
	-
	-
	-
	(69,518)
	(69,518)
	(421)
	(69,939)

	Other comprehensive income
	-
	-
	6,402
	-
	-
	3,157
	-
	9,559
	93
	9,652

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Total comprehensive income for the period
	-
	-
	6,402  
	-
	-
	3,157
	(69,518)
	(59,959)
	(328)
	(60,287)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Purchase of treasury shares
	-
	-
	-
	(1,586)
	-
	-
	-
	(1,586)
	-
	(1,586)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Balance at  31 March 2009
	131,243
	397,084
	61,068
	(60,615)
	2,434
	2,537
	(291,809)
	241,942
	35,969
	277,911

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
For the period ended 31 March 2009

	
	Attributable to the equityholders of the Parent Company
	
	Total


	
	Share capital
	Share

 premium
	Share 

options 

reserve
	Reserves 
	Treasury shares
	Treasury shares reserve
	Cumulative changes in fair values
	Retained earnings
	Sub total
	Non-controlling interests
	

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	
	
	
	
	
	
	
	
	
	
	
	

	Balance at  1 January 2008
	85,956
	91,873
	1,765
	52,688
	(1,542)
	2,215
	3,373
	86,723
	323,051
	6,414
	329,465

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Profit for the period
	-
	-
	-
	-
	-
	-
	-
	34,677
	34,677
	244
	34,921

	Other comprehensive loss
	-
	-
	-
	(180)
	-
	-
	(14)
	-
	(194)
	-
	(194)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Total comprehensive income for the period
	-
	-
	-
	(180)
	-
	-
	(14)
	34,677
	34,483
	244
	34,727

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Issue of 10% bonus shares  
	8,595
	-
	-
	-
	-
	-
	-
	(8,595)
	-
	-
	-    

	Cash dividends 
	-
	-
	-
	-
	-
	-
	-
	(42,769)
	(42,769)
	-
	(42,769)

	Cost of share based payment  
	-
	-
	250
	-
	-
	-
	-
	-
	250
	-
	250

	Purchase of treasury shares
	-
	-
	-
	-
	(8,618)
	-
	-
	-
	(8,618)
	-
	(8,618)

	Sale of treasury shares
	-
	-
	-
	-
	2,502
	-
	-
	-
	2,502
	-
	2,502

	Decrease in treasury shares reserve
	-
	-
	-
	-
	-
	192
	-
	-
	192
	-
	192

	Movement in non controlling interest 
	-
	-
	-
	-
	-
	-
	-
	-
	-
	(840)
	(840)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Balance at  31 March 2008
	94,551
	91,873
	2,015
	52,508
	(7,658)
	2,407
	3,359
	70,036
	309,091
	5,818
	314,909

	
	═════════
	════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════


1
INCORPORATION AND ACTIVITIES

This interim condensed consolidated financial information of Global Investment House – K.S.C. (Closed) (the “Parent Company”) and its Subsidiaries (the “Group”) for the period ended 31 March 2009 was authorised for issue in accordance with a resolution of the directors on 11 May 2009.

Global Investment House – K.S.C. (Closed), the parent company, is a closed shareholding company incorporated on 16 June 1998 under the Commercial Companies Law No. 15 of 1960 and amendments thereto. The parent company’s shares are listed on Kuwait Stock Exchange, Bahrain Stock Exchange and Dubai Financial Market. Further, the parent company’s shares in the form of Global Depositing Receipts (GDRs) are listed on London Stock Exchange (LSE).  The parent company is regulated by the Central Bank of Kuwait as an investment company. 

The group is principally engaged in the provision of asset management, investment banking, principal investments, real estate and brokerage activities.  Its registered office is at Global Tower, Sharq, Al Shuhada St, P.O. Box 28807, Safat 13149, Kuwait.  

The Group primarily operates in the Gulf Co-operation Council countries and other Middle Eastern and North African (MENA) countries.

2
FUNDAMENTAL ACCOUNTING CONCEPT

The Group incurred a net loss of KD 69.939 million for the period ended 31 March 2009 and its accumulated losses on that date were KD 291.809 million. Further, at that date the Group’s short term liabilities arising from default on debt obligations significantly exceed the assets that can be realised in the short term.

The ability of the Group to continue as a going concern is dependent on rescheduling the terms of obligations with the lenders (i.e. restructuring of interest bearing loans from short term to medium/long term loans), continued support from shareholders and future profitability which is dependent on adoption and implementation of a restructuring plan currently in discussions with the majority of the Group’s bank lenders as discussed in Note 19.

The management is confident of the positive outcome of the discussions with the lenders and the restructuring plan and, therefore, has prepared this interim condensed consolidated financial information under the going concern concept of accounting.

Had the going concern basis not been used, adjustments would be made relating to the recoverability of recorded asset amounts, or to the amounts of liabilities to reflect the fact the Group may be required to realise its assets and extinguish its liabilities other than in the normal course of business, at amounts different from those stated in this interim condensed consolidated financial information.

3
SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The interim condensed consolidated financial information of the Group has been prepared in accordance with IAS 34, Interim Financial Reporting except as noted below.

The annual consolidated financial statements for the year ended 31 December 2008 were prepared in accordance with the regulations of the State of Kuwait for financial services institutions regulated by the Central Bank of Kuwait. These regulations require adoption of all International Financial Reporting Standards (IFRS) except for the IAS 39 requirement for collective impairment provision, which has been replaced by the Central Bank of Kuwait’s (CBK) requirement for a minimum general provision as described below.

The impairment provision for credit facilities complies in all material respects with the specific provision requirements of the CBK and IFRS.  In March 2007, the CBK issued a circular amending the basis of making minimum general provisions on facilities changing the rate from 2% to 1% for cash facilities and 0.5% for non cash facilities. The required rates were applied effective from 1 January 2007 on the net increase in facilities, net of certain restricted categories of collateral during the reporting period. 

3
SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of presentation (continued)
In November 2008 Central Bank Kuwait allowed all investment companies to release the general provision in excess of 1% for cash facilities and 0.5% on non cash facilities and the released amount to be recognised as income in the consolidated income statement and the corresponding amount to be transferred to voluntary reserve which is not available for distribution. As of 31 March 2009, excess provision of KD 0.522 million has been reversed in the consolidated income statement. However, no transfer has been made to the voluntary reserve as the Group has incurred losses during the period.
The interim consolidated financial information does not contain all information and disclosures required for full consolidated financial statements prepared in accordance with the International Financial Reporting Standards. In the opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation have been included. Operating results for the three months ended 31 March 2009 are not necessarily indicative of the results that may be expected for the financial year ending 31 December 2009. For more details please refer to the consolidated financial statements and its related disclosures for the year ended 31 December 2008.

The comparative information for the year ended 31 December 2008 has been extracted from the annual consolidated financial statements for the year ended 31 December 2008 for which the auditors have disclaimed their opinion on those financial statements in their report dated 3 February 2009.

The accounting policies used in preparation of this interim condensed consolidated financial information are consistent with those used in preparation of the annual financial statements for the year ended 31 December 2008, except as discussed in the following paragraphs:

During the period, the Group has adopted the following standards effective for the annual periods beginning on or after 1 January 2009.

IAS 1 ‘Presentation of Financial Statements’ (Revised):

The revised standard requires only owner changes in equity to be presented in the statement of changes in equity.  All non owner changes in equity (i.e. comprehensive income) are required to be presented separately from owner changes in equity in a performance statement (interim condensed consolidated statement of comprehensive income).  

IAS 40 ‘Investment Property’ (Revised): 

The improvements to IFRS project revised the scope of IAS 40 ‘Investment property’, such that property under construction or development for future use as an investment property is classified as investment property. Since the group follows ‘fair value model’, property under construction or development should be fair valued at each reporting date. If fair value cannot be reliably determined, property under construction or development will be measured at cost until such time as fair value can be determined or construction is complete whichever is earlier.

IFRS 8 ‘Operating segments’:

The new standard which replaced IAS 14 ‘Segment reporting’ requires a ‘management approach’ under which segment information is presented on the same basis as that used for internal reporting purposes.  This has not affected the identified operating segments of the Group.  However, the segments are now reported in a manner that is more consistent with the internal reporting provided to the chief operating decision - maker.

4
FEES AND COMMISSION INCOME

	
	Three months ended 31 March


	
	2009
	2008

	
	KD ‘000
	KD ‘000

	
	
	

	Management fees on assets under management 
	4,142
	5,029

	Incentive fees on assets under management
	7
	1,165

	Placement fees-managed funds 
	65
	286

	Investment banking and advisory fees 
	233
	7,735

	Brokerage
	507 
	665

	Other fee and commission
	1,046
	395

	
	─────────
	─────────

	
	6,000
	15,275

	
	═════════
	═════════


Management fees on assets under management, incentive fees on assets under management and placement fees-managed funds relate to the Group’s asset management, custody and similar trust and fiduciary activities.

5
INTEREST AND SIMILAR INCOME

	
	Three months ended 31 March


	
	2009
	2008

	
	KD ′000
	KD ′000

	
	
	

	Interest on cash and cash equivalents
	631
	594

	Interest on financial assets designated at fair value                                                                                                                                                    

 through income statement 
	75
	18

	Murabaha receivables
	245
	220

	Interest on financing of future trades by customers
	-
	3,370

	Interest on loans and advances
	1,082
	956

	
	─────────
	─────────

	
	2,033
	5,158

	
	═════════
	═════════

	Interest and similar income on financial assets at fair value
	75
	18

	Interest and similar income on financial assets not at fair value
	1,958
	5,140

	
	─────────
	─────────

	
	2,033
	5,158

	
	═════════
	═════════


6
NET (LOSS) GAIN ON FINANCIAL ASSETS

Net (loss) gain on financial assets, analysed by category for the three months period ended 31 March 2009, is as follows:

	
	Held for trading
	Designated 

at fair value through income statement 
	Financial investments 

available for sale 
	Total

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	
	
	
	
	

	Realised loss
	(12,080)
	(14,544)
	(229)
	(26,853)

	Unrealised gain - mark-to-market
	9,356
	451
	-
	9,807

	
	─────────
	─────────
	─────────
	─────────

	Net realised and unrealised loss recognised in consolidated income statement
	(2,724)
	(14,093)
	(229)
	(17,046)

	Impairment of financial assets available for sale (including recycled from equity)
	-
	-
	(4,675)
	(4,675)

	
	─────────
	─────────
	─────────
	─────────

	
	(2,724)
	(14,093)
	(4,904)
	(21,721)

	
	═════════
	═════════
	═════════
	═════════


Net gain on financial assets, analysed by category for the three months period ended 31 March 2008, is as follows:

	
	    Held for 

    trading
	Designated 

at fair value through

income

 statement
	Financial investments 

available for 

sale
	Total

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	
	
	
	
	

	Realised gain
	4,090
	11,819
	704
	16,613

	Unrealised (loss) gain - mark-to-market
	(5,377)
	10,670
	-
	5,293

	
	─────────
	─────────
	─────────
	─────────

	Net realised and unrealised gains 
	(1,287)
	22,489
	704
	21,906

	
	
	
	
	

	Net unrealised loss recorded directly in equity
	-
	-
	(14)
	(14)

	
	
	
	
	

	
	─────────
	─────────
	─────────
	─────────

	
	(1,287)
	22,489
	690
	21,892

	
	═════════
	═════════
	═════════
	═════════


The Group does not include dividend and interest income in the determination of net gain on financial assets.

7
NET GAIN ON INVESTMENT PROPERTIES

	
	31 March 

2009
	31 March 

2008

	
	KD’000
	KD’000

	
	
	

	Realised gains arising from disposals
	-
	7,654

	
	─────────
	─────────

	
	-
	7,654

	
	═════════
	═════════


Gain on sale of investment properties for 2008 represents the realised gain arising from sale of certain investment  properties of the Group in Dubai. 

8
GAIN/(LOSS) ON DISPOSAL OF ASSOCIATES
	Associates
	% of ownership sold
	Sales proceeds

KD’000
	Gain/(Loss)

KD’000
	Gain/(Loss)

KD’000

	
	
	31 March 

2009
	31 March 

2009
	31 March 

2008

	
	
	
	
	

	Real Estate Development
	22%
	8,236
	-
	-

	Palestine Real Estate Investments
	31%
	4913
	816
	-

	Arab East Investments for Real Estate
	22%
	-
	-
	705

	Union Bank for Savings
	20%
	-
	-
	(414)

	Al Quds Bank
	24%
	-
	-
	(304)

	National International Holding Company 
	4%
	-
	-
	(23)

	Others
	
	930
	19
	-

	
	
	──────────
	──────────
	──────────

	 
	 
	14,079
	835
	(36)

	
	
	══════════
	══════════
	══════════


9 
BASIC AND DILUTED (LOSS)/EARNINGS PER SHARE

Basic and diluted (loss)/earnings per share is computed by dividing the (loss)/profit for the period attributable to equityholders of the parent company by the weighted average number of ordinary shares outstanding during the period.

Diluted (loss)/earnings per share is calculated by dividing the (loss)/profit attributable to the equityholders of the parent company by the weighted average number of ordinary shares outstanding during the period (adjusted for the effects of dilutive options).

The following reflects the income and share data used in the basic and diluted earnings per share computations:

	
	Three months ended 31 March


	
	2009
	2008

	
	
	

	(Loss)/profit for the period attributable to the equityholders of the parent company (KD’000)
	 (69,518)
	34,677

	
	═════════
	═════════

	Weighted average number of ordinary shares for basic earnings per share (excluding treasury shares) (‘000)
	1,229,084
	939,382

	
	═════════
	═════════

	Basic (loss) earnings per share
	       (57)   fils
	37 fils

	
	═════════
	═════════

	Diluted (loss) earnings per share
	            (57)   fils
	37 fils

	
	═════════
	═════════
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CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the interim condensed consolidated statement of cash flows include the following amounts:

	
	31 March 

2009
	31 December

 2008
	31 March 

2008

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Bank balances and cash
	20,541
	19,299
	30,773

	Bank balances and cash arising on consolidation
	34,667
	34,290
	27,273

	Investment in money market instruments
	2,236
	2,069
	2,211

	
	─────────
	─────────
	─────────

	
	57,444
	55,658
	60,257

	
	═════════
	═════════
	═════════
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FINANCIAL ASSETS HELD FOR TRADING 

	
	31 March 

2009
	31 December

2008
	31 March

2008

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	GCC and MENA equity securities
	26,276
	29,806
	39,459

	International equity securities
	2,284
	8,767
	24,907

	
	─────────
	─────────
	─────────

	
	28,560
	38,573
	64,366

	
	═════════
	═════════
	═════════
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FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH INCOME STATEMENT 

	
	
	
	

	
	31 March

 2009
	31 December

2008
	31 March

 2008

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Unquoted debt securities
	2,372
	5,164
	7,823

	Unquoted equity securities
	152,158
	156,277
	165,927

	Quoted securities and managed funds
	187,394
	218,840
	369,420

	
	─────────
	─────────
	─────────

	
	341,924
	380,281
	543,170

	
	═════════
	═════════
	═════════


At 31 March 2009, unquoted equity securities include securities amounting to KD 1.3 million sold under agreement to repurchase (31 December 2008: KD 9.5 million and 31 March 2008 : Nil) (Note 19).
At 31 March 2009, quoted equity securities and managed funds include securities amounting to KD 28.6 million sold under agreements to repurchase (31 December 2008: KD 34.6 million and 31 March 2008: Nil) (Note 19).
At 31 March 2009, quoted equity securities include securities amounting to KD 2.1 million (31 December 2008: KD 2.1 million and 31 March 2008: Nil) are pledged as security for wakala payables (Note 19). 
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FINANCIAL INVESTMENTS AVAILABLE FOR SALE

	
	31 March

2009
	31 December

2008
	31 March 

2008

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Quoted equity securities
	31,408
	31,531
	1,325

	Unquoted equity securities
	35,380
	39,360
	11,413

	
	─────────
	─────────
	─────────

	
	66,788
	70,891
	12,738

	
	═════════
	═════════
	═════════
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INVESTMENT PROPERTIES

	
	  31 March 

  2009
	31 December

2008
	  31 March 

  2008

	
	  KD’000
	  KD’000
	  KD’000

	
	
	
	

	Carrying amount at 1 January
	129,570
	41,433
	41,433

	Additions 
	5,976
	141,473
	12,334

	Transfer to property under development 
	-
	(40,976)
	-   

	Disposals
	-
	(12,360)
	(6,986)

	
	─────────
	─────────
	─────────

	Carrying amount at 31 March
	135,546
	129,570
	46,781

	
	═════════
	═════════
	═════════


15
PROPERTY UNDER DEVELOPMENT

	
	31 March

2009
	31 December

2008
	31 March

2008

	
	  KD’000
	  KD’000
	  KD’000

	
	
	
	

	Carrying amount at 1 January
	54,073
	-   
	-

	Arising on acquisition of subsidiaries
	-
	9,920
	-

	Additions 
	11,516
	3,177
	-

	Transfer from investment properties 
	-
	40,976
	-

	
	─────────
	─────────
	─────────

	Carrying amount at 31 December  
	65,589
	54,073
	-

	
	═════════
	═════════
	═════════
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OTHER ASSETS

	
	31 March 

2009
	31 December

2008
	31 March 

2008

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Accrued income
	5,802
	6,297
	14,854

	Receivables for settlement on sale of securities
	1,740
	8,198
	7,685

	Financing of future trades by customers
	11,520
	18,873
	59,408

	Deposits, prepayments and other receivables
	115,763
	92,295
	12,145

	Advances for purchase of investments
	1,100
	2,342
	8,479

	Amounts due from related parties (note 23)
	-
	-    
	19,008

	Positive fair value of forward foreign exchange contracts 
	-
	-    
	1,218

	
	─────────
	─────────
	─────────

	
	135,925
	128,005
	122,797

	
	═════════
	═════════
	═════════


Deposits, prepayments and other receivables include a non-interest bearing deposit of KD 72.9 million (31 December 2008: KD 68 million and 31 March 2008: Nil) with a bank in United Arab Emirates (‘UAE’). The bank has not made a refund of this deposit alleging that the deposit represented an initial advance for a transaction. The advice by the Group’s legal advisors confirms the validity of the Parent Company’s rights to seek a refund of the deposit. Therefore, subsequent to the period end, the Parent Company has filed a lawsuit against the bank for the recovery of the deposit. 
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SHARE CAPITAL AND SHARE PREMIUM

	
	Authorised
	
	Issued and fully paid


	
	31 March

2009
	31 December

2008
	31 March

2008
	
	31 March

2009
	31 December

2008
	31 March

2008

	
	KD’000
	KD’000
	KD’000
	
	KD’000
	KD’000
	KD’000

	Shares of KD 0.100

 each
	136,892
	136,892
	94,551
	
	131,243
	131,243
	94,551

	
	═════════
	═════════
	═════════
	
	═════════
	═════════
	═════════


Share premium is not available for distribution.
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TREASURY SHARES

The details of treasury shares are as follows:

	
	31 March

2009
	31 December

2008
	31 March

2008

	
	
	
	

	Number of shares (‘000)
	89,018
	81,924
	6,439

	Percentage holding
	6.78%
	6.24%    
	0.68%

	Carrying cost (KD’000)
	60,615
	59,029
	7,658

	Market value (KD’000)
	5,697
	15,730
	6,117
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INTEREST BEARING LOANS AND BORROWINGS 

	
	31 March 

2009
	31 December

2008
	31 March 

2008

	
	KD’000
	KD’000
	KD’000

	Short term borrowings 
	
	
	

	
	
	
	

	Unsecured bank and financial institution loans                                               
	517,419
	497,579
	284,057

	Borrowings under repurchase agreements
	29,852
	53,372
	-

	
	─────────
	─────────
	─────────

	
	547,271
	550,951
	284,057

	
	─────────
	─────────
	─────────

	
	
	
	

	Wakala payables 
	147,692
	143,525
	134,158

	
	
	
	

	Medium term borrowings
	-
	-
	82,429


Short term borrowings are due to local, regional and international banks and financial institutions and other counterparties with original maturities ranging from less than 3 months to 12 months from the date of borrowings. The average effective interest ranges between 2.07 % and 7.51% (31 December 2008: 2.11% and 6.63% and 31 March 2008: 2.375% and 8.25%) per annum.

Borrowings under repurchase agreements relate to KD 29.9 million (31 December 2008: KD 44.1 million and 31 March 2008: Nil) of investments accounted as financial assets  designated at fair value through income statement (Note 12).
Wakala payables represent wakala contracts with local and regional banks and financial institutions with original maturities ranging from less than 3 months to 12 months from the date of borrowings. The average effective cost attributable to these contracts ranges between 3.05% to 8% (31 December 2008: 3.3% and 6.4% and 31 March 2008: 4% and 8%) per annum. 

Wakala payables amounting to KD 2.6 million (31 December 2008: KD 2.3 million and 31 March 2008: Nil) are secured against quoted equity securities amounting to KD 2.1 million (31 December 2008: KD 2.1 million and 31 March 2008: Nil) (Note 12).

Medium term borrowings were obtained for general financing purposes and are due to regional and international financial institutions.  

On 15 December 2008, the Parent Company defaulted on repayment of a USD 200 million (KD 55.270 million) syndicated facility and suspended the principal repayments of its debt obligations towards the banks and financial institutions falling due after that date. As a result of cross-default provisions in most of the credit facility agreements, the Group defaulted on almost entire debt obligations. Cross-default provisions typically state that if any of the financial indebtness is not paid when due, than all other financial indebtness becomes prematurely due and payable and undrawn commitments stand cancelled.

On 18 December 2008, the Parent Company appointed HSBC as its financial advisor. The lending banks have agreed to form a steering committee constituting six banks to negotiate the restructuring of the Group’s indebtness. The Parent Company and its advisors are in constructive discussions with the steering committee, lending banks, bondholders and regulators to arrive at an acceptable debt restructuring solution.
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INTEREST BEARING LOANS AND BORROWINGS (continued)

The debt restructuring may involve upfront repayment of a part of debt by capital injection, bundling of  existing debt into a new syndicated facility amortising over a medium term, providing collateral to the financers over the parent company’s investments, renegotiating the pricing of credit facilities, restrictions on bonus pay-outs to the management, restrictions on the corporate actions associated with the distribution of cash and stock dividends and other terms and restrictions usually associated with debt restructuring process.  

20
BONDS

	
	31 March 

2009
	31 December

2008
	31 March

 2008

	
	KD’000
	KD’000
	KD’000

	On 23 June 2004, the Parent Company issued unsecured bonds in the principal amount of KD 20,000,000 composed of bonds in two series as follows:
	
	
	

	
	
	
	

	· Fixed rate bonds due on 23 June 2009 (bearing fixed interest at the rate of 5% per annum payable semi-annually)
	8,000
	8,000
	8,000

	
	
	
	

	· Floating rate bonds due on 23 June 2009 (bearing interest at the rate of 1% per annum over the three-month KIBOR in effect on the rate fixing date payable semi-annually)
	10,465
	10,373
	12,000

	
	
	
	

	On 25 April 2007, the Parent Company issued unsecured bonds in the principal amount of KD 45,000,000 composed of bonds in two series as follows:
	
	
	

	
	
	
	

	· Fixed rate bonds due on 25 April 2012 (bearing fixed interest rate of 7% payable semi annually)
	19,900
	20,000
	20,000

	
	
	
	

	· Floating rate bonds due on 25 April 2012 (bearing interest at the rate of  1% per annum over KIBOR in effect on the rate fixing date payable semi-annually)
	23,280
	25,000
	25,000

	
	
	
	

	On 24 November 2008, the Parent Company issued unsecured bonds in dual currency for the principal amount of KD50,000,000 composed of bonds in four series as follows:
	
	
	

	· USD Fixed rate bonds  due on 25 Nov 2013(bearing fixed interest rate of  5% payable semi annually)
	6,692
	6,892                                                                                                                                                                                                                              
	-    

	· KWD Fixed rate bonds  due on 25 Nov 2013(bearing fixed interest rate of  7% payable semi annually)
	26,380
	29,980
	-    

	· USD Floating  rate bonds  due on 25 Nov 2013(bearing interest at the rate of  1.5% per annum over six-month LIBOR in effect on the rate fixing date payable semi-annually)
	2,917
	900
	-    

	· KWD Floating  rate bonds  due on 25 Nov 2013 (bearing interest at the rate of  1.5% per annum over six-month KIBOR in effect on the rate fixing date payable semi-annually)
	4,500
	2,763
	-    

	
	──────────
	──────────
	──────────

	
	102,134
	103,908
	65,000

	
	══════════
	══════════
	══════════


For each series of bonds, ownership interest of the Parent Company and its subsidiaries has been eliminated. 

The Parent Company has the option of early redemption on all bonds (together) at any time after two years from the date of issue at face value plus accrued interest.
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OTHER LIABILITIES

	
	31 March 

2009
	31 December

2008
	31 March 

2008

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Payable for purchase of investment properties
	65,553
	71,990
	-   

	Payable for property under development
	16,977
	9,614
	-   

	Accrued interest on borrowings
	5,005
	6,098
	6,659

	Payable on change in fair value of put option 
	7,742
	7,742
	-   

	Payable on change in fair value of interest rate swaps  
	5,578
	5,500
	-   

	Unearned premium on call option 
	-
	4,934
	-   

	Dividends payable
	306
	306
	42,769

	Negative fair value of forward foreign exchange contracts
	3,039
	3,406
	-   

	Payable for settlement of purchase of trading securities
	271
	2,364
	16,027

	Accrued expenses
	300
	2,641
	2,164

	Other payables
	12,880
	-   
	18,481

	
	──────────
	──────────
	──────────

	
	117,651
	114,595
	86,100

	
	══════════
	══════════
	══════════
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ANNUAL GENERAL ASSEMBLY

The Annual General Assembly for the year ended 31 December 2008 has not been held until the date of approval  of this interim condensed consolidated financial information. Accordingly, the consolidated financial statements for the year ended 31 December 2008 have not yet been approved. The interim condensed consolidated financial information for the three month period ended 31 March 2009 do not include any adjustments, which might have been required, had the General Assembly not approved the consolidated financial statements for the year ended 31 December 2008. The parent company did not propose any dividends for the year ended 31 December 2008.
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RELATED PARTY TRANSACTIONS

These represent transactions with certain related parties (directors and executive officers of the Parent Company and their related concerns) entered into by the Group in the ordinary course of business.

	
	Key

management personnel
	Associates
	31 March 

2009
	31 December

2008
	31 March 

2008

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	Interim condensed consolidated statement of financial position 


	
	
	
	
	

	Loans to directors and senior management
	1,591
	16,054
	17,645
	10,799
	17,133

	Amount due from related parties (Note 16)
	-
	-
	-
	-   
	19,008

	Wakala payables
	-
	13,933
	13,933
	13,200   
	21,128

	
	
	
	
	
	

	Transactions included in interim condensed consolidated income statement
	
	
	
	
	

	Interest and similar income
	23
	500
	523
	220
	25

	Interest and similar expense
	-
	(235)
	(235)
	(1,671)
	369

	Fee and commission income
	-
	-
	-
	     3,431
	-

	Net gain on financial assets designated at fair value through income statement
	-
	-
	-
	5,487
	-

	Gain on disposal of subsidiaries
	-
	-
	-
	2,043
	-

	Change in fair value of put options
	-
	-
	-
	(7,742)
	-

	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	

	Short-term employee benefits
	286
	-
	286
	1,355
	320

	Cost of share based payment
	-
	-
	-
	-   
	250

	Termination benefits
	22
	-
	22
	107
	140

	
	
	
	 ────────
	 ────────
	 ────────

	
	
	
	308
	1,462
	710

	
	
	
	════════
	════════
	 ════════


24
SEGMENTAL INFORMATION

For management purposes the group is organised into six major business segments:

· Assets Management: Managing of GCC, MENA and international managed funds, discretionary and non-discretionary portfolio management and custody services.

· Principal investments: Comprises of investing of company funds in private equity and quoted securities, lending to corporate and individual customers and managing the company’s liquidity requirements.

· Proprietary trading: Directional long only equity trading in GCC, MENA and other emerging markets.

· Investment Banking and advisory: Venture capital, private placement of equities and debt, advising and managing listings, initial public offerings (IPOs), arranging conventional and Islamic debt and equity advising, advising on strategy, privatisation, mergers and reverse mergers and acquisitions.   

· Brokerage: Quoted and unquoted equity and debt instruments brokerage and online trading.

· Real estate: sale and purchase of real estate, real estate brokerage and advisory.

The group primarily operates in one geographical region (Kuwait, GCC and other Middle Eastern and North African countries) and accordingly does not have a secondary segment.

	
	Asset

management
	Principal  investments & group treasury
	Proprietary trading
	Investment banking and advisory
	Brokerage
	Real

 estate
	Total

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	Three months ended 31 March 2009 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment income (expense)
	5,260
	(37,893)
	(13,879)
	233
	507
	1
	(45,771)

	Inter segment income(expense)
	-
	-
	-
	-
	-
	-
	-

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Total segment income
	5,260
	(37,893)
	(13,879)
	233
	507
	1
	(45,771)

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Segment profit (loss)
	3,955
	(54,309)
	(16,281)
	(53)
	89
	(3,340)
	(69,939)

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Loss for the period
	
	
	
	
	
	
	(69,939)

	
	
	
	
	
	
	
	═════════

	Three months ended 31 March 2008 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment income
	6,875
	33,050
	(3,426)
	7,735
	665
	7,654
	52,553

	Inter segment income(expense)
	657
	(2,647)
	-    
	1,990
	-    
	-    
	-    

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Total segment income
	7,532
	30,403
	(3,426)
	9,725
	665
	7,654
	52,553

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Segment profit/(loss)
	5,165
	17,948
	(5,042)
	9,409
	602
	6,839
	34,921

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Profit for the period
	
	
	
	
	
	
	34,921

	
	
	
	
	
	
	
	═════════
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SEGMENTAL INFORMATION (continued)

	
	Asset

management
	Principal  investments & group treasury
	Proprietary trading
	Investment banking and advisory
	Brokerage
	Real

 estate
	Total

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	31 March 2009 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Total segment assets
	-
	863,654
	28,560
	-
	30,454
	201,135
	1,123,803

	Total segment liabilities
	-
	(705,564)
	(21,910)
	-
	(1,377)
	(173,518)
	(902,369)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Net segment assets
	-
	158,090
	6,650
	-
	29,077
	27,617
	221,434

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Unallocated assets
	
	
	
	
	
	
	68,856

	Unallocated liabilities
	
	
	
	
	
	
	(12,379)

	
	
	
	
	
	
	
	─────────

	Net assets
	
	
	
	
	
	
	277,911

	
	
	
	
	
	
	
	═════════

	Capital expenditure
	
	
	
	
	
	
	955    

	Depreciation
	
	
	
	
	
	
	613

	
	
	
	
	
	
	
	═════════

	
	
	
	
	
	
	
	

	31 March 2008 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Total segment assets
	-    
	806,493
	64,366
	-    
	-    
	46,781
	917,640


	Total segment liabilities
	-    
	(509,798)
	(41,622)
	-    
	-    
	(30,250)
	(581,670)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Net segment assets
	-    
	296,695
	22,744
	-    
	-    
	16,531
	335,970

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Unallocated assets
	
	
	
	
	
	
	49,013

	Unallocated liabilities
	
	
	
	
	
	
	(70,074)

	
	
	
	
	
	
	
	─────────

	Net assets
	
	
	
	
	
	
	314,909

	
	
	
	
	
	
	
	═════════

	Capital expenditure
	
	
	
	
	
	
	424

	Depreciation
	
	
	
	
	
	
	237

	
	
	
	
	
	
	
	═════════


25
FIDUCIARY ACCOUNTS

The Group manages portfolios on behalf of others, mutual funds, and maintains cash balances and securities in fiduciary accounts, which are not reflected in the Group’s interim condensed consolidated statement of financial position. Assets under management at 31 March 2009 amounted to KD 2,148.09 million (31 December 2008: KD 2,217.22 million and 31 March 2008: KD 2,477.07 million). 
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DERIVATIVE FINANCIAL INSTRUMENTS

	
	31 March 2009
	31 December 2008
	31 March 2008


	
	Notional amount
	Negative

fair value
	Notional amount
	Positive (Negative)

 fair value
	Notional amount
	Positive

fair value

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	Forward foreign exchange

 contracts
	193,931
	(3,039)
	193,539
	(3,406)
	53,485
	1,218

	Interest rate swaps
	175,020
	(5,578)
	165,810
	(5,500)
	-
	-

	Call options
	-
	-
	7,685
	2,751
	-
	-

	Put options
	43,755
	(7,742)
	42,268
	(7,742)
	-
	-

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	
	412,706
	(16,359)
	409,302
	(13,897)
	53,485
	1,218

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════


Forward foreign exchange contracts comprise of contracts both with clients and offsetting contracts with bank counter parties and to cover the group’s foreign currency needs. 

Forward foreign exchange contracts mature within 3 months of the balance sheet date.  Forward foreign exchange contracts are primarily entered to cover the Group’s foreign currency needs and manage the foreign currency(s) exposures and risks. 

Interest rate swaps (IRSs) were originally entered to hedge interest costs by converting floating rate debt to fixed rate debt. However, as hedge effectiveness criteria of International Accounting Standard 39 was not met, these positions were made subject to fair value accounting at the outset and the fair valuation losses were recognised in the consolidated income statement. Two IRS contracts with notional amounts aggregating KD 87.5 million matures on 19 September 2011, and one IRS contract aggregating KD 87.5 million matures on 11 June 2010.

The Parent Company granted a put option to Global MENA Financial Assets Limited (a company incorporated in Guernsey on 2 June 2008 and listed on the Official List and to trading on main market of the London Stock Exchange as managed by the Parent Company in the capacity of an asset manager) over the aggregate of unlisted companies sold by the Parent Company to Global MENA Financial Assets Limited. The put option exercise price equals to the sale price of unlisted companies paid by Global MENA Financial Assets Limited to the Parent Company. The option is exercisable for a period of 30 days following the first anniversary date of Admission of Global MENA Financial Assets Limited to the main market of the London Stock Exchange.  The option will expire on 17 August 2009.
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CONTINGENT LIABILTIES AND COMMITMENTS

The total outstanding contingent liabilities and commitments are as follows.
	
	31 March

2009
	31 December

2008
	31 March

2008

	
	  KD’000
	  KD’000
	  KD’000

	Commitments
	
	
	

	Undrawn commitments to invest in private equity funds
	20,146
	19,086                       
	125

	Commitments for acquisition of real estate investment properties
	-
	-    
	34,157

	Commitments for development of property
	1,640
	13,430
	-     

	Undrawn commitments to lend
	29,187
	27,635
	-     

	Commitments to buy securities
	18,342
	17,377
	-     
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CONTINGENT LIABILTIES AND COMMITMENTS (continued)
Undrawn commitments to invest in private equity funds

Commitments to invest in private equity funds represent the uncalled capital by the investment managers (general partners) of various private equity funds in which the Group has made investments. The capital can be called at the investment manager’s discretion.

Commitments for development of properties

Commitments for development of properties include the unexecuted portion of the development contracts for various properties under development and investment properties. 

In case of certain properties in the United Arab Emirates (‘UAE’), the Group is committed to complete the development in accordance with a contractual time frame. The management’s current estimates indicate that the Group may have to incur a minimum of KD 56.8 million towards development of UAE real estate properties spread over a four year period to maintain its property ownership rights. The contracts for development have not yet been awarded. 

	
	31 March

2009
	31 December

2008
	31 March

2008

	
	  KD’000
	  KD’000
	  KD’000

	Commitments for development of properties 
	
	
	

	 Not later than one year
	6,762
	 6,406
	-     

	 Later than one year but not later than 4 years
	50,051
	  47,418
	-     

	
	──────────
	──────────
	──────────

	
	56,813
	53,824
	-     

	
	══════════
	══════════
	══════════


Undrawn commitments to lend

Undrawn commitments to lend represent a commitment to make available a credit facility to Global MENA Financial Assets Limited, up to a maximum aggregate principal amount of KD 29.187 million (31 December 2008: KD 27.635 and 31 March 2008: Nil).

Commitments to buy securities

The Parent Company has commitment to buy securities amounting to KD 18.342 million (31 December 2008:    KD 17.377 million and 31 March 2008: Nil) from two counterparties subject to regulatory approvals out of which KD 8.68 million is from a related party.

Legal claims

At the balance sheet date certain legal claims existed against the Group. Legal claims related to compensation by one of the customer of the Parent Company for acts of fraud committed by an ex-employee of the Parent Company and compensation by two individuals for a cancelled private equity acquisition transaction. The total claims amounted to KD 0.063 million. The Parent Company has been advised by its legal advisors that it is possible, but not probable, that the action will succeed and accordingly no provision for any claims has been made in these consolidated financial statements. A bank with an outstanding amount of USD 29 million (KD 8.459 million) has filed a legal suit for recovery of its debt in a Kuwaiti civil court.

Following the declaration of default on its international and local debt, the Parent Company received several legal notices seeking immediate payment of debt and reservation of legal rights by the respective lenders. These legal notices do not necessarily represent a legal suit and in the opinion of the Group’s legal advisors do not result in possible liabilities other than those already reflected in the consolidated financial statements of the Group.
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SUBSEQUENT EVENTS 

Subsequent to the balance sheet date, as a result of volatility in the local and global equity markets, there has been a decline in the major stock indices throughout the world including Kuwait, GCC and MENA region.

The decline in the stock market indices, subsequent to the balance sheet date up to 11 May 2009, the date of the approval of the interim condensed consolidated financial information was as follows: 

	
	Up to 11 May 2009

	
	

	GCC 
	22-25%

	Asia and Africa 
	4-10%


REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIALINFORMATION 

TO THE BOARD OF DIRECTORS OF GlOBAL INVESTMENT HOUSE K.S.C (CLOSED)

Introduction

We were engaged to  review the accompanying interim condensed consolidated statement of financial position of Global Investment House K.S.C (Closed) (the “Parent company”) and its subsidiaries (the “Group”) as at 31 March 2009 and the related interim condensed consolidated income statement, statements of comprehensive income, cash flows and changes in equity for the three month period then ended. The management of the Parent Company is responsible for the preparation and presentation of this interim condensed consolidated financial information in accordance with basis of presentation set out in Note 3.  

Scope limitation

As disclosed in Notes 2 and 19 to the interim condensed consolidated financial information, the Group incurred a net loss of KD 69.939 million for the three month period ended 31 March 2009 and had accumulated losses of KD291.809 million at that date. Furthermore, on 15 December 2008 the Parent Company defaulted on the repayment of a USD 200 million (KD 55 million) syndicated facility and subsequently suspended any principal repayments towards the banks and financial institutions falling due after the default date. This capital repayment default triggered the cross default provisions within the documentation of the Group's other debt obligations consequently resulting in default of its entire debt obligations. The Group is actively engaged with its lenders to restructure its debt obligations and the ability of the Group to continue as a going concern is critically dependent on a successful outcome of these discussions. We have not been able to obtain sufficient reliable information to determine whether the Group will be able to reach an agreement to restructure its debt obligations.

Disclaimer
Because of the significance of the matter discussed in the preceding paragraph, we were unable to obtain sufficient reliable information to provide a basis for our conclusion on the accompanying interim condensed consolidated financial information. Accordingly, we do not express a conclusion on the interim condensed consolidated financial information. We did not express a conclusion on the consolidated financial statements for the year ended 31 December 2008.
Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the books of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the Commercial Companies Law of 1960, as amended, nor of the articles of association of the parent company have occurred during the three month period ended 31 March 2009 that might have had a material effect on the business of the parent company or on its financial position.

We further report that, during the course of our review, we have not become aware of any material violations of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organisation of banking business, and its related regulations during the three month ended 31 March 2009.

	ABDULLATIF M. AL AIBAN (CPA)

LICENCE NO. 94 A

OF GRANT THORNTON-
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	WALEED A. AL OSAIMI
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