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The ‘Cbr‘ng:ia‘n 1y has‘refforted profit for the year of ABD 3,265 K (2006: AED!
K).
Directoys
The director.: of the company throughout the year were as follows:
- But 13i1 Obaid Al Mulla
Khalila Hassan Al Dabos
Al Bin Jamd Al Awais
Selin & 1erifi
Auditers
Grant Thomion are the present auditors of the company and the Directors recommend

their zppaint nent for the financial year 2008.

On beha'f »f'the Board

o W —

Chairman Vice President

March 17, 2108
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Répd'n. o e I ,;.n_:fl_')hcial Statemén

We have awdiied the accompanying financial statements of Jeema Mineral Water (P.S.C)
(the “Compar y™), which comprise the balance sheet as at December 31, 2007, and the

Income statcnr int, statement of changes in equity and cash flow statement for the year then

ended, and 2 s wumary of significant accounting policies and other explanatory notes.

Managemen:'s responsibility for the financial statements

Manageren: @ responsible for the preparation and fair presentation of these financial
statements "o accordance with Intemnational Financial Reporting Standards.  This
responsibiiity . icludes: designing, implementing and maintaining internal control relevant
to the preparat on aond fair presentation of financial statements that are free from materia)
nusstaterncu, bether cue to fraud or error; selecting and applying appropriate accounting
polictes: and rrizking accounting estimates that are reasonable in the circumstances,

Auditor s Reipnsibiity

Our resporsian .ty is to eXpress an opinion on these financial statements based on our audit.
We copducted sur audit in accordance with International Standards on Auditing. Those
standards rzoaie that we comply with ethical requirements and plan and perform the audit
to obtain rezscnable assurance whether the financial statements are free {rom material
misstatemer; .

An audit invel, 2s performing procedures to obtain audit evidence about the amounts and
disclosures i 11e financial statements. The procedures selected depend on the auditor’s
Judgement, inc. iding the assessment of the risks of material misstatement of the financial
statements, ~h:ther due to fraud or error. In making those risk assessments, the auditor
_considers mlerral control relevant to the entity’s preparation and fair presentation of the
financial siaterients in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s interna! control. An audit also includes evaluating the appropriateness of
accounting o) cies used and the reasonableness of accounting estimates made by
managemsnt, as well as evaluating the overall presentation of the financial staternents.

We believe tha! the audit evidence we have obtained is sufficient and appropriate to
provide a basis :or our audit opinion.




ASSETS

Non-current asicts
Property, plant and g lipment
Investments availabie for-ssle

Total non-curren. g +ts

Current assets

Inventories

Accounts and ¢ the: ro; eivables
Cash and bank

Total currenl as5els

Total assets

LIABILITIES AND ECIITY

Nop-current Labilith g

Employees’ end ni ser sice bencfits

Current liabilities
Accounts and nther pvables
Banl overdraf:

Total curreat liabili: &8

Capital and reserves

Share capital

Legal reserve

Qbligatory reserve

Investment malviric n rescrve
Retained eamingi

Total Shareholdie’s equity

Total Ubilities wil € quity

These financial statemes 1s were approved by the Board o

signed on their bzhall b

Butti Bin Obaid Al 191 11
Chairman

-

10

o

11 (a)

i ()

11 {c)
5&11 (d)

2007

AED

20,831,597

f Ditectors on 17 March 2008 and

The notes on pages » 10 21 form an integral part of these financial statements.
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20,617,624
7},448,157 48,371,058
92.065,78) 69,202,655
6,867,543 3,372,882
12,207,911 17,996,827
6,808,492 1,749,345
75,883,946 23,119,054
117,049,727 92,321,709
951,675 797,368
7.541,697 6,996,075

913,036 .
%.454,733 6.996.075
30,000,000 30,000,000
7,968,550 7 642,056
1,500,000 1,500,000
56,118,803 32,243,690
12,955,966 13,142,520
108,543,319 84,528,266
117,949,727 92,321,709
Pirector




Income statéxment
for the year ended December 31, 2007

Sales-net

Cost of goods 5014

Gross profil.
General and adniristrative expenses

Operating 1955

Income from ipveshment
Intersst revenue

Other income-net
Finance costs

Net profit for Hhe year

Earnings per sharu:
Basic and diluted e ings per share (for the year)

Notes

13

14

13

2007
AED
37.797,386

(29,391,621)

8,405,765

(8,530,118)
(124,353)

3,057,106
266,533
142,631

-~ (76,977)

3,389,293

3,264,940

R

The notes on peges & 0 21 fonn an integral part of these financial statements.

2006
AED

79,008,528
(28.857,761)

150,767
(5,363,649)
(5.212.882)

—— e, —

9,751,099

320,102

49,347
(71,307)

10,049,242

4,836,300




Balapee at [L1.2006

Prafi; distributed

Directors' remunecabion paid
Mel profit for the year
Transfer to legal reserve
Transfer lo obligatory reserve

Fajr valvue adjustrents

Ralapce at 31.12.2006
Profit distributed

Directors' remuneration paid

- "Net profit for the year

" Transfer to legal reserve
- “Fair value aﬂjustments

Balance at 31.12.2007

JEENA MINERAL WATER (P.5.C}

Dubai - United Arab Emirates

Statement of changes in shareholders' equity
for the vear ended December 31,2007

o~

rapital

reseryve reserve
AED AED AED
30,004,500 2,158.420 1,086,189
453,616

- - 413,541
30,000,000 7.642.056 1,500,000
- 326,494 ;
30,000,000 7,968,350 1,500,500

The notes on pages & to 21 form ar integral part of these financizi slalements.

D

TESCIVE
AED

76,005,619

(43,761,929}

32,243,690

23,875,113

36,118,803

earnings
AED

12,328,607
{3,000,000)
(125,800)

4,836,360
[483,63%)
{413.811)

13,142,520

(3,000,000

£125,000) .
3,264,940 -
(326,494) .

12,955,966

126,578,835,

(3,000,000}

(125,000)
4,836,360




'_a';sh flows Froan operating activities
~ Net profit for the year
Adjustment £ 1 5ms not involving the movement of funds:
Depreciatin: { iote 4)
Net transfer to statutory gratuity (note 10)

Loss/(profit) «n sale of property, plant and equipment (note 15)

Profit on sale of investments {note 14)
Directors remineration paid
Provision for ; oubtful debts (note™7)

Reversal of pryperty, plant and equipment of previous year '

Changes in wurk ng capital:
Inventories
Accounts reoe vable and prepayments
Accounts pays ble and accruals

Net cash provid d by/(used in) operating activities

Investing actiiil.cs

Purchase of propiTty, plant and equipment (note 4)
Proceeds from sa ¢ of property, plant and equipment
Proceeds from 53 2 of investments

Purchase of ine: tment (note 5)

Net cash provid :d by/(used in) investing activities
Financiog aclivity

Dividend paid. [x.ote 12)

Net cash vsed iv financing activity

Net increase/(ile irease) in cash and cash equivalents

Analysis of net i 1crease/{decrense) in cash

and cash sijwivalents
Cash and cash we sivalents at end of the year (note 8)
Cash and cagh 26 1ivalents at beginning of the year

2007
AED

2006+ 3
AED

3,264,940 4,836,360
3,274,376 3,142,860
154,307 50,316
48 571 (28,623)
(2,597,617)  (8,101,430)
(125,000) (125,000)
46,781 12,931
133,592 -
(3,494,661) (210,811)
5,742,135 (8.651,866)
545,622 3,473,733
6,993,046 (5.601,530)
(3,559,050)  (.709,854)
316,484 22,038
3,429,153 10,117,685
(33,520)  (3,549,003)
153,065 (2.119,134)
(3,000,000)  (3,000.000)
(3,000,000)  (3,000,000)
4146111 (10,720,664)
5,895,456 1,749,345
1,749,345 12,470,009
4146111  (10,720,664)

The notes ot g, 35 § to 21 form an integral part of these financial statements.
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FAY WATER(P.S.C)
ab Emirdtes -

ﬁﬁancial statements

1 Lepal status and activity

Jeerna Mijneral Water (P.S.C.) (“the Company™), established in Dubai was incorporated in
Dubai ungsr . decree issued by His Highness the Ruler of Dubai. The Company amended
its status tagid on the UAE Commercial Companies Jaw — Federal law No 8 of 1984 (as
amended| 55 . public shareholding cornpany.

The priacipal activity is bottling and selling mineral water as well as manufacturing plastic
packs and tonles.

The registerer address of the company is P.0. 5567 Dubai - UAE.

2 Adnplion of new and revised Standards

In the cwrenl year, the Company has adopted JFRS 7, Financial Instruments: Disclosures,
wandatory fo - reporting periods beginning on January 1, 2007 or later. The new stapdard
replaces ard amends disclosure requirements previously set out in IAS-32, Financial
Instruments. Disclosure and presentation and the conscqueptial amendments to TAS-1,
Presertarion of Financial Statements.

The new disclosure that become necessary due to adoption of IF RS 7 and changes in IAS-1
can be found n note 19.

Four Iateryr:tations issued by the Tnternational Financial Reporting Interpretations
Cormittsz () "RIC) are effective for the cument period. These are: IFRIC-7 Applving the
Restatemens « pproach under IAS 29 Financial Reporting in Hyperinflationary Economies,
IFRIC 3 Scope of IFRS 2; IFRIC 9 Reassessment of Embedded Derivatives; and IFRIC 10
Interim Einancial Reporting and Impairment. The adoption of these Interpretations has not
led to anv changes in the Company’s accounting policies.

The foliowini; new Standards which are yet to become mandatory, have not been applied

by the Cotnpany:

1AS-1 (Revisid) Presentation of Financial Statemnents (effective for accounting periods
on or after January 1, 2009),

1AS-23 (Revi ied) Borrowing Costs (effective for accounting periods begioning on or
after Japuary 1, 2009).

IFRS-3 Operating Segments (effective for accounting periods beginning on or
after January 1, 2009).

Based on the Company business model and accounting policies, management does not
expect mater.:l impact on financial atatements when the Interpretations become effective
and maagersnt does not intend to apply any of these pronouncements early.




Siguiit cant A€counting policies

() Sz e ient of com'pli'an ce

The finan-ia statements bave beep prepared in accordance with International Financial
Reportingy 3t adards promulgated by the International Acceunting Standards Board, and
interpretating issued by the Standing Interpretation Committee of JASC and the applicable
requiremziits of the UAE Commercial Companics Law of 1984 (as amended).

The signifirant accounting pé]iciﬁs followed are as follows:

(b)  Bzais of preparation

The financis statements are prepared under the historical cost convention except for
Tavestmer.ts @ vailable for sale, which are stated al fair value.

The finania statements have been presented in Arab Emirates Dirhams.

The asceunt ag policies have been consistently applied by the Company during the year
and ar¢ carg :tent with those used in the previous ycat and are set out below.

(c) Frogerty, plant and equipment

Properiy, plint and equipment ae stated at cost less accumulated depreciation and any
impaicnenl ;  value of these assets.

(d)  Depyiciation of property, plant and equipment

Depreciadans is calculated to write-off the cost on a straight line basis over the estimated
nseful lives o the assets concerned. Depreciation rates used arc as follows:

Buildinge 20 years
Plant, mazhi rery, water & electricity net work 6 213 - 10 years
Wells 5 years
Fumiture, fi::tures and others 2-10 years
Transpor: veucles 5 years

Tools andl et uipments 3 years

Sign boan's 2 years
Vendiag: s :hines and display refnigerators 3-S years

(e) e stments available-for-sale

Awvailible-fo r-sale investments are initially vecognised at cost, being the fair value of the
consiclenlis « given including all acquisition costs associated with the investments.

9




After ipitidl r cogniticn, investments are remeasured at fair value. Unrealised cains and
losses are yepr cted as a separate component of equity (investment revaluation reserve). On
de-recoppilinn or impajrment the cumulative gain or loss previously reported in equity 1s
included! it thi: statement of income for the year.

Fajr valuz sa ot reliably be measured for unquoted securities. Such jovestments are
measured ni ¢ st less provision for impairment. if any. At the time of de-recognition. the
provision, il a1y, relating to the securilies is recopnised as weome.

() el v tlue measurement of investment

Fair val 1e mf - wvestments in regular financia) markets is measured based on market nrice of
these ivvesimints at the balance sheet date,

(® Tnvenlories

Raw matsral; are stated at cost.  Cost is determined using weighted average method.
Finished zoods are staled at the Jower of cost or et realisable value.

Fimished 2005 comprise of direct material cost, direct labouy and an appropriate sharc o [
overheads bas:d on normal operating capacity.

Net reaiiczhle value is determined based on estimated selling price less any additionai cosl
required io1 campletion and sale.

The cornpany makes provision for slow moving raw inaterials on a specific basis.

(n) Dektars

Debtors. are s ated at cealisable value less provision for doubtful debts.

{i) Bai 2 3d doubtfu! debis

Bad debts are written off as they arise. Provision is made for doubtful debts on a specific
basis, in addilion to another provision made on a general basis, bad debts are wnitten off as
incurredd.

)] Dimppai rment

The carnving wmounts of the Company’s assets are reviewed at each balance sheet date to
determin: f nere is any indicator for impairment, and if any. Impaimment losses to he
recogrdsed wien its recoverable amnount or generated cash flow is less than its carrying

amoury, ;1 w1, are recogmised in the income staterment.
10




i
i

(ConE

(3] Acenynts payable and accruﬁls

Liabilities. are recognmised for the amount to be paid in future for goods or services received,
whether bitlzil or not billed to the company based on agreements with creditors.

] Foreign currencies
Foreign currer oy transactions are translated into Arab Emirates Dirhams at rates ruling at
the tranzact.o: date. Monetary assets and liabilities in foreign currencies are converted

into Arab Emirates Dirhams at the rates ruling on the balance sheet date. Differences on
exchange ars « eajt with ip the income staterent.

(m) Frovis oo for gratuity
Provision i: r: ade for the full amount of gratuity due to employees for their penods of
gservice uptc 1:e balance sheet date in accordance with the U.AE. Labour Law and is
shown as a Jong-term liability.
(n)  Easiz «f revepue recognition
e Salex a e stated net of discounts and represent the invoice value of goods delivered.
e [yvestment income is recognised when the right to receive is established.
e Frofit nn sale of investments is recognised when they are sold and its value 15
vealiser. or realisable.
(o)  Cash and cash equivalents
For purposé ol the statement of cash flows, all bank and cash balances less overdrafts are
considerac tn 1e cash equivalents. Bank deposits with manuritics of more than 3 months
are considerad 1o be investing activities.
(P  Intereitincome and expenses
Interest incame: and expenses are recognised on a time proportion basis.
(@9  Leases
Payments xinc > under operating leases are charged to the income statement on a straight-

line basis over the period of the lease. Lease bonus is recognised in the income statement
as a part of tat: | operating lease expenses. '




JEEMA MINERAL WATER (P.5.C)
-Votes t» financial statements for the year ended December 31, 2007

3 Sigeificant accounting policies (cont,)

4 Property, plant end equipment

Tt oTiant LIS UULSLD SRS NECNINES. ifal va

Plapt & Vending
machinery Furniture, machines
water & electricify - fixtures  {ransport Tools & Sign & displsy
Land  Buildings* network Yells & others vehicles eqUipmeni beards  refrigerators
AED AED AED AED AED AED AED AED
COST
AL LT 2T 7,044,724 3410,283 21,407,843 1133068 05,701 3,413,502 44 68| 9,517 2,055,024 44,190,373
Additions - 279,594 |,645,0835 2,000 33.836 1.416,742 L13,m3 16,380 3,559,050
Disposals - - - . (561.252) - 2%
Reversal of assel ** - T - [136.406) . - -
AL3Y.£2.2007 7.044.724  3,690.277 73052928 998.6%2 ST 6208997 1,059,694 69517 2,075,404
DEFRECIATION ‘
At 1.1.2007 - 4,883,633 11,558,331 61340 466,989 3,315,634 857,656 09,517 1,595,647
Clj&:ge—for the year - 36,678 1,987,022 116,362 66,167 736,094 127,822 - 204,231 -
Disposals - ) - - . . (196,197) .
Reversai of depreciation - - - {2.814) - - -
At 3 1 _‘11_-20077 - 4,920,311 13,545 353 724 897 533,156 3.855,551 985,478 65,517 1,799,878
“'NET BOOK VALUE - -
AT 11.12.2907 7,044,724 769,966 9,507,573 273.793 258331 2413441 4216 275,526
NET BOOK YALUE
AT 31.12.2006 7,044,724 526,630 9843312 321,749 238. M2 2.097 848 89023 463,377

* The factory buildings were constructed on land in Hatta - Dubui which wag granied by tlis Higliness the Rulee of Dubai.
** Reversal of capitalized asset of previous year.

(=]




Iinv: ntories

Spare paitls

Raw imazeriils

Finished e ducts

Others .

7 Arveounts and other receivables

Accounts re :ervable
Less: prasvis on for doubtful debts *

Prepa.d axpinses
Accruead in¢ dme
Deposits

Advance i h supplier
Post daterl ¢ reques
Other dzhit halances

* The follav ing is movement of provision for doubtful debts:

Provisicn at 1 January
Charpge duri: g the year

Provision at 31 December

2006

2007
AED AED
467,730 385,290
4,701 881 2,157,902
1,449,867 201,635
248,065 28.055
6,867,543 3372882
0975027  §.201,134
(843,322) (796,541)
9.131,705 7,404,593
1.927.075 449,404

- 1,158,118

470256 186,100
427,348 215.477

_ 203,964

251527  8.379.17]
12207911 17.996,827
796,541 500,000
46,781 296.541
843322 796,541




us): and cash equivalents at the end of

2007

AED

Cash in hian. . and at banks 6,808,492
Bank nverdraft* (913,036)
5,895,456

2006
AED

1,749,345

1.749,345

ey

* Banx pver draft bears interest according to the normal cormmmercial interest rates.

4347 878
280,030
337.629

1,299,962

30,000
676,476
24,100

9 Aver unts and other payables
Accounti piivable 5,728,382
Accruals 659,605
Provigion fur leave snlary 407,106
General oo n1sion 495,250
Directors o nuneration 30,000
Post dared ¢ ieques -
Others 221,354
7,541,697
10 Frn;loyees' end of service benefits

6.996.075

In accoldance with UAE Labour Law the Company provides for an end of service
hensiit 101 its employees. The amounts recognised in the Balance Sheet in respect of

er.d o’ s:rvice benefits are as follows:

2007
AED

Moverments in the liability recognised in the balance sheet are as follows:

Liabuity as at 1 January 797,368
Expense e ognised in the income statement 225,881
Paymerus J.10ng the year (71,574)
Liabi ity as ut 31 December 951,675

e —————

15

2006
AED

747,052
204,118
(153,802)

797,368




'WATER (2.5.C.) _
al statemnents for the year end

arijl wpluation has not been performed as ﬂ_ié"ne pact of discount rate and future

increase in ita ff salaries is not likely to be material.

" An aetuar)

11 Shire rolders’ equity

(a) Shure: capital

2007 2006
AED AED
Authorize:d ¢l are capital issued and fully paid 30,000,000 30,000,000

(30,000,000 shares, (30,000,000 shares.
AED 1 per share) AED 1 per share)

p— —— e e e =
Pt e — [ iy D s

(b)  Leyal reserve

In accordanc : with the UAE Cormmercial Companies Law No. 8 of 1984 (as amended).
10% of aniv1) net income has been transferred to a non-distributable legal reserve. Such
transfers wre sequired Lo be made until the balance on the legal reserve equals onc hall of
the Compan:.'s paid up share capital.

(€} Qhl; atory reserve
In accordancs with the Company's Articles of Association, 10% of annual net ncome s
wransferred t an obligatory reserve. Such wransfers are required to be made uatil either the

General Assmbly passes an ordinary resolunon for discontinuance or the reserve equals
5% of the o mpany's paid up share capital.

This chligalory reserve is used for purposes determined by general assembly based on
board of it ctors’ proposal.

(d) " yyrentment available-for-sale revaluation reserve

Represents ©ae difference between the cost of investment available-for-sale and their fair
value at the 1alance sheet date as explained in notes 3(e), 3(f) and 5.

12 Peoy osed dividend

The Boarl ¢ [ Dixectors bave proposed dividends for the year of 10% of share capital which
represents ¢ ED 3,000,000. This proposal will be submitted for written approval in the
Apmul ey eral Assembly Meeting (2006 AED 3,000,000 representing 10% of share
capital).




T,

13 Gineral and administrative expén

General aywl administrative expenses
Bad dubts witten off

Provision o doubtful debts

General piror ision

Provision fo; gratuity

14 Ioswome from investment-available for sale

Dividend 10 vme
Profit an sal: of mvestinents

15 Ol - income-net
(Loss)prufit Ho sale of property, plant and equipment

Gain on exclange difference
Others

10 Guarntees/ contingencies and commitments
Guarantees
Irevocab)e: 1citer of credit

Court proce:lng *

2007 2006
AED AED
8.304,235 2,159,531
. 1,403,497

: 206,541

_ 1,299,962

225 883 204,118
8,530,118 5,363,649
459 489 1,649,669
2,597,617 8,101,430
3.057.106 9,751,099
(48,571) 28 623
20,686 12,559
170,516 8.165
142,631 T49 347
405,000 405,000
332.100 1,858,108
42817 .

At the balanes sheet date, there was a major comm_itr‘ncht amounting to AED 13,300,000
for the coms uction of labour camp accomumodation and warehouse on plot number

4269/47 at Sharjah.

17




2 ‘-iifiéﬁiiihents and fair value (cont.)

Year- 20017

Loans and Non-
Liabilitils Payables Financial Total

instraments

AED
Emplovers end of service

benedils ’ - 951,675 951,675
Acconnts & d other payables 7,046,447 495,250 7,541,697
Bank overd afts 513,039 - 913,039
Total lizhil ties 7,959,486 1,446,925 9,406 411

= SIS

The risks asaociated with financial instruments and the company's approaches to managing
such risks ar: described below:

Currency vk

Currensy sis ¢ 15 the risk that the value of a financial instrument will fluctuate due 1o
changes 1 fereign exchange rates.

The copyn ; does not have exposure in currency other than Arab Emirates Dirhams,
United State:: Dollags and Ewro. The Dirham is effectively pegged to the Dollar, thus
cumrency rute nsks occur only 1o respect of other currencies.

The comyan 7 does not enter into short-term hedges in the form of nommal exchauge
contracis i ¢ Ifset the effect of exchange rate fluctuations.

Interest rate risk

Interest veie isk is the risk that the value of a financial instrument will fluetuate duc to
changes il m.arket interest rates.

The compan:'s short-term deposits are at fixed interest rates. Thus re-pricing in respect of

fixed rats i bruments only occurs when funds are being re-invested on maturity of a
deposit.

15




JEEMA Wit
Netes fo finnne

19 Eimar cial instrulh-ent‘é' and fair value (cont.)
Market risk

Market risk i+ the risk that the value of a financial instrument will fluctuate as a result of
changes th miarket prices whether those changes are caused by factors specific to the
individaal se: urity or its issuer or factors affecting all securities traded in the market.

The cormpan:, is exposed to market risk with respect to its investment securities (shares in
UAE compar ies).

The compun; limits market risk by continuous monitoring of pertinent developments in
equity markels.

Credit risl

Credit =isk iu the risk that one party to a financial instrumnent will fall to discharge an
obligation an:. cause the other party to Incur a financial loss.

Cash is plase 1 with national banks. Credit tisks on receivables are limited to customers
which are cacied net of provisions for bad and doubtful receivables. The company
manages cre:lit risks with respect to receivables from cusiomers by monitoring in
accordanc: w th defined policies and procedures,

Liquidity risl:

Liquidity risk also referred to as funding risk is the visk that an enterprise will encounter
difficulty i 1aising funds to meet commitments associated with financial instruments.
Liquidity risk may result from an inability to sell a financial asset quickly at close to its Tair
value.

Liquidity rei. irements are monitored on a regular basis and the management ensures that
sufficient fm s are available to meet any future commitments.

Fair value 3f finapcial igstruments

Fajr valug 1¢ the amount for which an asset could be exchanged or a hability settled
between kinovledgeable, willing parties in an arm's length transaction. Underlying the
definiticn of 7 zir value is a presumption that an enterprise is 2 going concemn without any
ntention or n:ed to liquidate, curtail materially the scale of s operations or undertake a
transaction i adverse terms.




19 Finsncial instruments an'(.l'féii'

The fair walie of the company's financial assets and financial libilities are not matenally
different fio.1 their carrytng value. Available for sale investments are quoted and carried at
fair valus o at 31 December 2007 based on the year end market quotes and resultant
increase . e fair vilue taken as “Fair value reserve for available for sale investment” as
part of ecit /. The fair values of investments available-for-sale are shown in note 5.




