[image: image1.jpg]Global Investment House ~ KSC (Closed) and Subsidiaries
Kuwait
- 31 December 2006

E





[image: image2.jpg]8897126263997

Contents

Independent auditors' report
Consolidated statement of income
Consolidated balance sheet

Consolidated statement of cash flows
Consolidated statement of changes in equity

Notes to the consolidated financial statements

LA A A R E E R B NN R R R R

6and 7

81029





[image: image3.jpg]Fax from

'l'li"l’fiillnnnnnnaun---uuu..........-

8897126263997 B7-02-87 1

. AcAu
Al-Qatami & Co & ALBA. At Osaivi & PARTNERS
9 P.0. Box 7
Auditors & Consultants " 13001 osxah‘n SK‘:::MI
Soug Al Kabeer Bulding - lock A - 36 Faor
et Souk As Safat, 3rd Floor
B Abdullah Mubarak Street
o 5, 5009 303 Kt  Tel: 245 2880
Fnai
. ifpatuaiicon Fax: 245 6419

Independent auditors’ report

To the sharcholders of
Global Jnvestment House — KSC (Closed)
Kuwait

We have audited the accompanying consolidated financidl starements of Global Invesement House (A Kuwaiti
Closed Shareholding Company) (the parent company) and its subsidiaries (the Group) which comprise of the
consolidited balance sheet as at 31 December 2006, and the consolidated sttement of income, consolidated
statement of cash flows and consolidated statement of changes in cquity for the year then ended, and a
summary of significant accouning policies and other exphnatory notes.

Dinctors” Responsibilty for the Financial Statements

Directors are responsible for the preparation and fair presentation of these consolidated financial statements
in accordance wath Intemational Financial Reporting Standards. This responsibility includes: designing,
implemeating aad maintaining intemal control relevant to the preparation and fiir presentation of
consolidated financial statements that aze frec from material misstsement, whether due to fraud ot ereor;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditors’ Responsibiity
O responsibility is to express an opinion on these consolidated financial statements based on out audit. We
conducted our audit in accordance with International Standards on Auditing. Thosc standards requite that we
comply with ethical requicerents and plan and pecform the audi to obtain reasotuble assueance whethet the
consolidated financial statements are free from material misstatement.

An audit involves perforning procedures to obesin audit evidence about the smounts and disclosures in the
consolidated financie! statements. The proceduses sclected depend on the auditors’ jodgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or esor. In making those risk assessments, the auditor considers intemal control relevant to the entity's
prepacation and fair presentation of the consolidated financial statements in orde to design audit procedures
that are appropriate in the circumstances, but not for the purpose of cxpressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes cvaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well 2s
evaluating the overall presentation of the consolidated financial statements

We believe that the audit evidence we have obtained is suffiient and approptiate to provide a basis for our
audit opinion.

Opirion

In our opinion, the consolidated financial statements present faicly, in all material respects, the financial
position of the Group a5 at 31 Deceraber 2006, and of its fnancial performance and its cash flows for the
year then ended in accordance with Internationa! Financial Reporting Standaeds applied in the State of

Kuwait.
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Report on Other Legal and Regulatory Requirements

Furthettore, in our opinion proper books of account have beea kept by the parent company and the
consolidated financial statements, together with the contents of the report of the company's board of
directors celatng to these consolidared financial statements, are in accordance thecewith. We facther seport
that e obtained al the information and explanations that we requited for the puspose of our audit and that
the consolidated financial statements incorporate sll information that is required by the Commercial
Companies Law of 1960, a5 amended, and by the parent company’s aeticles of assaciation, that 16 inventory
was duly carricd out and tha, to the best of our knowledge and belief, no violations of Commercial
Companies Law, as amended, nor of the articles of association have occuered daring the yea cnded 31
December 2006 that might have had 3 material effect on the business of the Group or on its financial
position.

We further zeport that, during the course of our audit we have not become awate of any material violations of
the provisions of Law 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the
organisation of bankiag business, s zeated Teguations during the year ended 31 Decembes 2006,

Anwar Y. Al-Qatami, F.C.CA. Waleed A. Al Osaimi
(Licence No. 50-A) (Licence No. 68-4)
of Graut Thornton — Anwar Al-Qatami & Co. of Emst & Young,
Kuwait

1 February 2007
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Consolidated statement of income

Yoar ended Year ended
. 31 Dac. 31 Dec,
Notes 2006 2005
KD '000 KD 000

Placement and advisory fses 20279 17557
Management fess 13647 8,083
Interest incomo. 6174 3,324
Murabiaha income 385 810
Dividend Income 3,170 242
Realised gains from trading securites and nvesiments 2592 23811
Uncoalised gains from trading socuriies and invesimerts 9 29775 23871
Share of results of associales 551 665
‘Gain on disposal of associalo 1,694 -
Galn on disposal of subsidiaries 5 2299 -
Rontalincomo 578 1
Forelgn exchange lossos (1.154) (114
Other Income . 14
Income 110,360 80008
Staf expenses 6,601
Depreciation 260
Other operating expanses 5,689 3,024
Interest axponse 20,381 5983
Prowision charg for credi losses 18 634
Exponses 34,986 16,502
Profit before contribution to Kuwalt Foundation for the

Advancement of Scionces (KFAS), pravision for National

Labour Support Tax and Diractors' foes 63,59
Contribution to KFAS (572)
Provision for National Labour Support Tax g
Directors’ foas (150)
Net profit for the year 61463
Attributabla to:
‘Sharsholders of the parent company 71,410 61,386
Minoriy nterest 1,309 7
et profit for the year 72719 61463
Basic eamings por sharo attributable to the sharoholders of 6

the parent company 108 Fits 103 Fils
Diluted earnings por sharo attributable to the sharsholdars 6

of the parant company 107 Fils 102 Fils

The moesset out o pages 8 10 29 form a intgral prt of these consoidated financial statements.
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Consolidated balance sheet
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31 Dec. 31 Doc.
Notes 2006 2005
. KD 000 KD 000

Assets.
Cash and cash equivalonts 7 69,006 31740
Trading securiies 8 30,274 8862
Investments s 411,388 173,220
Murabaha roceivables 10 10477 -
Loans and advances " 41,019 50.303
Investmont n assoclates 12 52,082 14578
Investment in unconsolidated subsidiaries - 2,069
Othor assets 13 64,498 17223
‘Goodwill 1 419 2003
Property and oquipment 15 13,088 01
Total assts 601,891 300,695
Equity and labllities
Equity attributable to the sharoholdors of tha parent company
Stare captal 16 70,545 27,808
Share premium 16 91,040 21284
Shara options reserve 365
Statulory reserve 1 10,901
General reserve 17 10901
Treasury shares 18 (20,467) (6.990)
Treasury shares reserve 3,460 3280
Fait value reserve 19 (286) * e
Forsign exchange revaluation raserve 1" @0) -
Retained ¢amings 62,583 52,047

244,384 20,496
Minoriy interest 4582 8,608
Total oquity 248,966 129104
Liabilitios
Short term borrowings 20 201,670 54,706
Wakala payables 20 134,286 8728
Medium term borrowings 21 55972 -
Bonds 22 20,000 20000
Other fiabilties 2 0,997 9,547
Total liabllities 442,925 171,591
Total equity and liabllities 691,891 300,695

¥ ——

Arwar Abdua AL Noo Vaha Kralod A Glfnaim i
Chairman Vice Chairman and\Managing Director

The notes st ut on pges 8 10 29 form an interal par of these onsoldated inancial asements.
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Consolidated statement of cash flows
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Cash and cash squivalonts at end of tho year

The notesset out n puges 8 to 29 form an intgeal part of hese consolidatd fnancial stotements
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