[image: image1.jpg]AUSALAM BANK




Al-Salam Bank-Bahrain and The Bahraini Saudi Bank Merger
Manama, 22 March 2009:
Bahrain-based banks Al Salam Bank-Bahrain BSC (ASBB) and Bahraini Saudi Bank BSC (BSB) have engaged in serious discussions to merge the two institutions, it was disclosed today.

Director and CEO of ASBB Mr. Yousif Taqi and the CEO of BSB Mr. Khalid Shaheen confirmed that both institutions have retained Messrs KPMG as independent adviser to the transaction.

The CEOs of the two banks stated that the process of due diligence and evaluation is on schedule and is expected to be completed in the coming weeks. Upon receipt of independent adviser’s recommendations, the Boards of the two banks will meet separately to agree the share exchange ratio.

Mr. Shaheen stated that regulators and shareholders of BSB would be approached for their respective approval in April 2009. ASBB is also expected to pursue a similar course of action according to Mr. Taqi. 

-End-

***********************************************************

Note to Editors: 

Incorporated on 19 January 2006 in the Kingdom of Bahrain with a paid-up capital of BD 120 million (US$ 318 million), Al Salam Bank-Bahrain (B.S.C.) commenced commercial operations on 17 April 2006. The Bank operates under Islamic principles in accordance with regulatory requirements for Islamic banks set by the Central Bank of Bahrain. 

The Bank's Initial Public Offering, comprising 35 per cent of the paid-up capital, raised over BD 2.7 billion (US$ 7 billion) and was the largest IPO in the Kingdom's history. Al Salam Bank-Bahrain was listed on the Bahrain Stock Exchange on 27 April 2006, and subsequently on the Dubai Financial Market on 26 March 2008.

The Bank's high-caliber management team comprises highly qualified and internationally experienced professionals with proven investment expertise in key areas of banking, finance and related fields. Management and staff are supported by a world-class Information Technology (IT) infrastructure and the latest 'smart' working environment.

Al Salam Bank-Bahrain is committed to adopting internationally recognized standards and best practices and operates with the highest levels of integrity, transparency and trust. 

The Bank is equally committed to its role as a concerned corporate citizen, actively seeking ways to contribute and add value to the social and economic well-being of the local communities in which it invests and operates.
The Bank reported a net profit of BD25.5 million (US$67.6 million) for the year ended 31 December 2008, up from BD23.1 million (US$61.3 million) reported in 2007.  The Bank’s total assets at 31 December 2008 reached BD554 million (US$1,470 million) from BD398 million (US$1,056 million) at 31 December 2007.
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