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REPORT ON REVIEW OF THE INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF DUBAI INSURANCE COMPANY (PSC)

Introduction

We have reviewed the accompanying interim condensed financial statements of Dubai Insurance
Company (PSC) as at 30 September 2010, comprising of the interim statements of financial position
as at 30 September 2010, and the related interim statements of income and comprehensive income

for the three-month and nine-month periods then ended, and the refated statements of changes in

equity and cash flows for the nine-month period then ended and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed finaneial statements in
accordance with International Financial Reporting Standard IAS 34 Interim Financial Reporting
(“IAS 34™). Qur responsibility is to express a conclusion on these interim condensed. financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing. Consequently, it does not cnable us to obtain assurance that we
would become aware of all siguificant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in al! material respects, in
accordance with IAS 34.

Epnst & \/c: (149

Signed by

Joseph A. Murphy
Partney

Registration number; 492
19 October 2010

Dubai, United Arab Emirates

A myimbier fivendf Ermst & Young Cloba Lirmlied
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Dubai Insurance Company (PSC)

INTERIM STATEMENT OF INCOME
For the nine months ended 30 September 2010 {Unaudited)

Three months ended Nine months ended
30 September 30 September
2010 2009 2010 2009
Note  AED ‘000 - AED 000  AED 000  AED '000
UNDERWRITING INCOME
Gross premium 54,878 37,866 170,412 135,652
Movement jn provision for unearned premium {7,494) (1,573) (20,937) (13,967)
Insurance premium revenue 47,384 36,293 149,475 121,685
Reinsurance share of premium (23,0549) (15,437) (75,555) (55,785)
Net insurance premium revenue 24,330 20,856 73,920 65,900
Commission income 3,567 2,108 1,107 10,358
Other expense {840) (2,949) 73) (2,937)
27,057 20,015 84,954 73,321
UNDERWRITING EXPENSES
Claims 21,748 55,579 68,575 93,719
Reinsurers’ share of ¢laims : (7,516) 47,159 (35,577) (68,448)
Commission expenses 6,564 4,905 26,962 23,425
Excess of loss reinsurance premium 233 225 701 675
General and administrative expenses
relating to underwriting activities 2,426 2,206 6,994 6,189
| 23,455 15,756 67,655 55,560
NET UNDERWRITING INCOME 3,602 4,259 17,299 17,761
INVESTMENT INCOME
Realised gains on investments - - - 718
Fuir value (losses) gains 55 650 @@ - 12n
Other investment income 729 1,018 9,036 9,333
784 1,665 8,607 11,323
OTHER INCOME AND EXPENSES ,
General and administrative expenses not allocated 04 (722) (2,291) (2,008)
Other income 333 462 @351) 467
A1) - (260) (2,642) (1,541)
FROFIT FOR THE PERIOD 3915 5,664 23,264 27,543
Basic and diluted earnings per share (AED) 3 0.039 0.057 0.231 0275
’ e — —TTOe—

The attached explanatory notes 1 to 13 form pant of the interim condensed financial statements.
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Dubai Insurance Company (PSC)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the nine months ended 30 September 2010 (Unaudited)

Three months ended Nine months ended

30 September 30 September
2010 2009 2010 2009

AED ‘000  AED D00  AED 0006  AED 000
Profit for the period 3,913 5,664 23,264 27,543
OTHER COMPREHENSIVE INCOME

Net unrealized gaing (losses) on
available-for-sate mvestments 10,454 - 27,631 (21,634) 21,651

QOther compiehensive income for the period 10,454 27,631 (21,634) 21,651

FOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 14,369 . 33,208 1,630 49,194

The attached explanatory notes 1 to 13 form part of the interim condensed financial statements.
. ' 3
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INTERIM STATEMENT OF FINANCIAL POSITION

As at 30 September 2010 (Unaudited)

ASSETS

Office cquipment und vehicles
Investment property

Advance for investment property
Finarcial instruments

Financial asscts at fair value through profit or loss

Available-for-sale financial assets
Reinsurance assets
Insurance receivables
Prepayments and other receivabies
Statutory deposits
Cash and cash squivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

General reserve

Retained earnings _
Proposed dividends — cash
Available-for-sale (AFS) reserve

Total equity

Liabilities

Insurance contract Tiabilities

Amounts held under reinsurance treatics
Reinsurance balances payable

Trade and other payables

Total Linbilities

TOTAL EQUITY AND LIABILITIES

Approved by Management on 19 October 20190.

Butt Obaid A) Multa
Chairman

Notas

00 4O

Audired
30 September 31 December
2010 2009
AED "009 AED 000
1,369 1,602
1,870 2,421
40,315 32,315
54,721 64,607
149,201 170,835
95,791 91,900
100,059 78,322
4,036 3,945
10,000 10,000
24,481 12,200
481,843 468,147
100,000 100,000
46,941 46,941
3,500 3,500
105,982 82,868
- 25,000
22,359 44,493
279,282 302,802
141,199 124,818
10,643 8,969
29,067 13,041
21,652 18,517
202,561 165,345
481,843 468,147

AbdeliatfXBuqurah

_Gon

"Manager

The attached explanatory notes 1 to 13 form part of the interim condenscd financial statcments.
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Dubai Insurance Company (PSC)

INTERIM STATEMENT OF CASH FLOWS
For the nine months ended 30 September 2010 (Unaudited)

Nire month period
ended 30 September
2010 2009
Note AED *000 AED 000
OPERATING ACTIVITIES
Profit for the period 23,264 27,543
Adjustments for:
Depreciation on office equipment and vehicles 633 531
Depreciation on investment property 551 55
Provision for employees® end of service benefits : 186 211
Gain on sale of available-for-sale investment securities - C (18
‘ 24,636 28,118
Changes [n operating assets and liabilities:
Financial assets at fair valie through profit or loss 9,886 (60,812)
Reinsurance assets (3.891) (48,272)
Insurance receivables (21,737) {16,702)
Prepayments and accrued income - o1 (2,159)
Insurance contract liabilities 16,381 56,842
Amounts held under reinsurance treaties 1,674 (1,486)
Reinsurance balances payable 16,026 9,514
Trado and other payables 3 2,348
Cash from operations 46,061 (32,609)
Employees’ end of service paid (228) @
Net cash from (used in) operating activities 45,833 (32,613)
INVESTING ACTIVITIES
Advance made on purchase of investment property {8,000) (8,662)
Purchase of office equipment and vehicles (402) @97
Proceeds from sale of available-for-sale securities - 1,399
Net cash used in investing activities (8,402) (7,760)
FINANCING ACTIVITIES
Dividends paid (25,000) {29,869)
Directors' fees paid {150) «
Net cash used in financing activities (25,1%0) (29.869)
INCREASE fDECREASE) TN CASH AND CASH EQUIVALENTS 12,281 {70,242)
Cash and cash equWalents at'1 January 12,200 . 89,583
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 9 24,481 19,341

The anached explanatory notes 1 to 13 form part of the interim condensed financial statements;
, s
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Dubai Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 September 2010 (Unaudited)

1 CORPORATE INFORMATION

Dubai Insurance Company (PSC) is a public shareholding Company and is registered under the Federal Law No. §
of 1984 (as amended) relating to commercial companies in the UAE. The Company mainly issues short term
insurance contracts in connection with motor, marine, fire, engineering and general accident risks {coliectively
lmown as general insurance) and medieal and group life risks (included within life insurance), The Company also
invests its funds in investment securities and propetties. The registered address of the Company is P.O. Box 3027,
Dubai, United Arab Emirates. The Company operates from Dubai and most of the insurance policies are issued in
the United Arab Emirates.

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION '

The interim condensed financial statements of the Company are prepared in aecordance with Intemational
Accounting Standard 34, Interim Financial Reporting.

Interim reporting

The interim condensed financial statements do not contain all information and disclosures required for full financial
Statements prepared in accordance with Intemational Financial Reporting Standards. In addition, results for the nine
months ended 30 September 2010 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2010.

22 ACCOUNTING POLICIES

The interim condensed financial information of the Company is prepared in accordance with International Financial
Reporting Standard IAS 34, Interim Financial Reporting (“IAS 34™). The accounting policies usod in the preparation
of the interim condonsed consolidated financial statements are consistent with those used in the preparation of the
annual financial statements for the year ended 31 December 2009, cxcept for the adoptions of new standards and
interpretations as of t January 2010. :

During the period, the Company has adopted the following standards effective for the annual periods beginning on
orafter 1 January 2010. ’

IFRS | and IAS 27, Cost of an investment in o subsidfary. jointly-controlled entity or associate

The amended standard allows first-time adopters to use & deemed cost of either fair value or the carrying amount
under previous accounting practice to measure the initial cost of investments in subsidiaries, jointly controlled
entities and associates in the separate financial statements, The amendment also removes the definition of the cost
method from 1AS 27 and requires an entity to present dividends from investments in subsidiaries, Jjointly controjled
entities and assoclates as income in the separate financial statements of the investor.

IFRS 3, ‘Business combinations' | :

The revised standard continues to apply the acquisition method to business combinations, with some significant
changes.. For example, all payments to purchase a business are. to be recorded at fair value at the acquisition date,
with contingent peyments classified as debt subscquently re-measured through the statement of income. There is a
choice, on an acquisition-by-acquisition basis, to measure the non-controlling interest in the acquiree cither at fair
value or at the non-controlling interest’s proportionate share of the acquiree’s net assets. All acquisition-related
costs should be expensed. The Company wiil apply IFRS 3 (revised) prospectively to all business combinations
from 1 January 2010,

IAS 27, ‘Consolidated and separate financial statements'

The revised standard requires the effects of all transactions with non-controlling interests to be recorded in equity if
there is no change in control and these transactions will no longer result in goodwill or gains and losses.  The
standard also specifies the accounting when control is lost; any remaining interest in the entity is re-measured 1o fair
value, and a gain or loss is recognised in profit or loss. The Company will apply 1AS 27 (revised) prospectively to
transactions with non-controlling interests from 1 January 2010. In the future, this guidance will also tend to
produce higher volatility in equity and/or earnings in connection with the acquisition of interests by the Company.,

7
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| Dubai Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 September 2010 (Unaudited)

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES (continued)
22 ACCOUNTING POLICIES (continued)

1AS 39, ‘Financial Instruments: Recognition and measurement — Eligible hedged items’

The amendment “Eligible hedged items® was issued in July 2008, It provides guidance for two situations, On the
designation of a one-sided risk in a hedged item, IAS 39 concludes that a purchased option designated in its entirety
as the hedging instrument of a one-sided risk will not be perfectly effective. The designation of inflation as a
hedged risk or portion is not permitted unless in particular situations.

The adoption of these standards did not have any impact on the interim condensed financial statements of the
Company or its financial performance for the current period.

Improvements to IFRS

‘Improvements to IFRS’ comprise amendments that result in accounting changes for presentation, recognition or
measurement purposes, as well as terminology or editorial amendments related to a variety of individual JFRS
standards. Most of the amendments are effective for annuel periods beginning on or after T January 2009 and 1
January 2010 respectively, with carlier application permitied. No material changes to accounting policies are
expected as a result of these amendments,

Investment properties

Investment properties are initially measured at cost, including transaction costs. Subsequent expenditure is added to
the carrying value of investment propertics when it is probable that future economic benefits in excess of the
originally assessed standard of performance will flow to the Company., Any expenditure that results in the
maintenance of property to an acceptable standard or specification is treatéd as repairs and maintenance expenses
and is charged to the statement of income in the period in which it is incurred.

Subsequently, investment propertics aro measured at ¢ost less any accumulated depreciation and accumulated
impairment losses. Depreciation is charged on a straight-line basis over the estimated useful lives of 25 years, All
subsequent additions are depreciated over the remaining usefil lives of investment properties.

No depreciation is charged on land,

Fair value of financial instruments ‘

The fair valus of financial instruments that are actively traded in organized financial markets is determined by
reference to quoted market bid prices for assets and offer prices for liabilities, at the close of business on the
reporting date. If quoted market prices arc not available, reference can also be made to broker or dealer price
quotations. '

The fair value of floating rate and ovemight deposits with ¢redit institutions is their carrying value, The carrying
value is the cost of the deposit and accrued interest. The fair value of fixed interest bearing deposits is estimated
using discounted cash flow techniques. Expected cash flows are discounted at current market rates for similar
instruments at the reporting date. '
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Dubai Insurance Company (PSC) |

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 September 2010 (Unaudited) ;

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES (¢continued)
22  SIGNIFICANT ACCOUNTING POLICIES (continued)

Firancial assets
The Company classifies its investments into financial assets at fair value through profit or loss and available-for-sale
financial assets. ‘

The classification depends on the purpase for which the investments were acquired or originated.

ia) i th » has two sub categories namely financial assets held for trading
and those designated at fair value through profit or loss at inception. Investments typically bought with the intention
to sell in the near future are classified as held for trading. For investments designated as at fair value through profit
or loss, the following ¢riteria must be met:

®  the designation eliminates or significantly reduces the inconsistent trearment that would otherwise arise from
measuring the assets or Jiabilities or recognising gains or losses on a differcnt basis, or

* . the assets and liabilities are part of a group of financial assets, ﬁMn¢ial ligbilities or both which are managed
and their performance evaluated on a fair value basis, |

These investments are initially recorded at fair valye, Subsequent 0 ihitial recognition, these investments are
remeasured at fair value. Fair value adjustments and realised gains m‘nd losses are recognised in the income

Statement. .
Avajlable-for-sale financial assets are non-derivative financial assets m.{t are designated as available-for-sale or

which are not classified in any of the above categories. These investments are initially recorded at fair value,
Subsequent to initial nccognition, these investments are remeasured at fair value. Fair value gains and losses are
reported as a separate component of equity until the investment is derecognised or the investment is determined to
be impaircd. On derecognition or impairment, the cumulative fair value gains and losses previously reported in
equity is transferred to the income statement. ‘ ?

Impairment and uncollectibility of financial assets

An assessment is made at each reporting date 10 determine whether there is objective evidence that a specific
financial asset may be impaired. If such evidence exists, any impairment loss is recognised in the income statement.
Irapairment is determined as follows:

@ For assets carried at fair value, impairment is the difference between cost and fair value, less any
impairment loss previously recognised in the income statement;

®) For assets carried at cost, impairment is the difference between carrying value and the present value of
future cash flows discounted at the current market rate of return for a similar financial asset;

(c) For assets carried at amortised cost, impairment is the difference between carrying amount and the present
value of future cash flows discounted at the original effective interest rate.

Derecognition of financial instruments ,

The derecognition of a financial instrument takes place when the Company no longer controls the contractual rights
that comprise the financial instrument, which is nommally the cass when the instrument is sold, or all the cash flows
attributable to the instrument are passed through o an independent third party.
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Dubai Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 September 2010 (Unaudited)

|
|

3 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of
shares outstanding during the period as follows:

Three months ended Nine months ended
30 September 30 September
2010 2009 . 2010 2009
Profit for the period, net of
directors’ fees (AED “000) 39ns 5664 23,114 27,543
L] L
Weighted average number of shares
outstanding during the period (*000) 100,000 100,000 100,000 100,000

Earnings per share (AED) 0.039 10.057 0.231 0275
The basic sarnings per share as reported for the prior period has been adjusted for the effect of stock sp“t during the
current period.

No figure for diluted earnings per share has been presented because the Company has not issued any mstruments
which would have an impact on earnings per share when exercised.

4 INVESTMENT FROPERTY

Investment property represents Company’s investments in frechold land and building situated in the Emirate of
Dubai, United Arab Emirates.

- FINANCIAL INSTRUMENTS

Carrying volue Fair value
Audited Audited
30 Seprember 31 December 30 Sepiember 31 December
2010 - 2009 2010 2009
AED000 AED'000 AED000 AED'000
Financial instruments
at fair value through profit ot loss (note 5.1) 54,721 64,607 54,721 64,607
available for sale (note 5.2) 149,201 170,835 149,201 170,835
203,922 235,442 203,922 235,442
[ —c——~ b~ - 1

5.1 FINANCIAL INSTRUMENTS AT FAIR VALUES THROUGH FROFIT OR LOSS

Audited
30 September - 31 December
2010 2009
AED'00 AED'G0Q
@) Shares - quoted ' | 3,759 4,158
b)  Designated upon initial recognition '
Deposits maturing over three months 50,962 60,419
54,721 64,607
L] . b,




[image: image12.png]Fax from @ BB 971 4 2693727 Z28-18-18 89223 Pg: 15
Dubai Insurance Company (PSC) |

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
! 30 Septomber 2010 (Unaudited)

5 FINANCIAL INSTRUMENTS (continued)
52 - AVAILABLE-FOR-SALE FINANCIAL INSTRUMENTS

Audited
30 September 31 December
2010 2009
AED090 AED'000
Shares - quoted . 139,001 160,635
Shares - unquoted 10,200 10,200
149,201 170,835

Unquoted shares arc carried at cost less impmrment in value due to the unpredictable nature of future cash flows and
the Jack of other suitsble methods for arriving at a reliable fair value.

6 SHARE CAPITAL

Audited
30 September 31 December
2010 2009

AED “000 AED 000

Issued and fully paid 100,000,000 shares of AED 1 each
(2009:- 10,000,000 shares of AED 10 each) 100,000 100,000

7  STATUTORY RESERVE

In accordance with the Commercial Companies Law and the Company's Articles of Assogiation; 10% of the net
profit for the year is required to be transferred to statutory roserve. The Company may resolve ta discontinue such
annual wransfors when the statutory rescrve is equal to 50% of the paid up share capital. No transfers have been made
during the nine-months period to 30 September 2010, as this will be based on the results for the year. The reserve is
not available for distribution except in the circumstances stipulated by the law.

8  GENERAL RESERVE

No transfer has been made to the general reserve during the nine month period to 30 September 2010, as this will be
based on the results for the year,

9 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise the following statement of financial
position amounts:

30 September 30 September
2010 2009
AED ‘000 AED ‘000

Bank balances and cash _ ' 24,481 19,341

The entire bank balances and bank deposits are within United Arab Emirates,




[image: image13.png]Fax from

|
i

!
!

T BB 971 4 2693727

28-18-18 99:29 Pg: 16

Dubai Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 September 2010 (Unaudited)

10 OPERATING SEGMENT INFORMATION

Identificatlon of reportable segments

- For management purposes the Company is organised into business units based on its services, and has three

reportable operating segments as follows:

® The general insurance segment comprises motor, marine, fire, en ginecring and general accident.
* The life segment includes medical, individual and group life insurance,
* Investment comprises investment and cash management for the Company's own account.

Transactions between operating scgments are conducted at estimated market rates on an arm’s length basis.
Operating segment information Is prescnted befow:

Three months ended
30 September
General insurance Life assurance Total
2010 - 2009 2010 2009 2010 2009
AED'000  AED'000 AED000 AED0CO AED000 AED000
TOTAL UNDERWRITING INCOME 13,682 9,749 13,375 10,266 27,057 20,015
NET UNDERWRITING : '
INCOME (LOSS) 2,218 3,538 1,384 721 3,602 4,259
ST k]
TOTAL INVESTMENT INCOME . ’ 784 1,665
Other income ’ 333 462
Unallocated general and admlmstratlon eXpenses (804) (722)
PROFIT FOR THE PERIOD 3,915 5,664
Nine months ended
30 September
General insurance Life assurance Total
2010 2009 2010 2009 2010 2009

AED’000 AED'000 AED'000  AED'000 AED'000  AED'000
TOTAL UNDERWRITING INCOME 43456 34,304 41,498 39,017 84,954 73,321

- R R———
NET UNDERWRITING INCOME 14,258 N 1 1,70i 3,041 6,060 17,299 17,761
TOTAL INVESTMENT INCOME 8,607 11,323
Other (expenses) income (3510) 467
Unallocated general and administration expenses (2,291) (2,008)
PROFIT FOR THE PERIOD 23.264 27,543

The Company is organized as one geographical segment and operates in United Arab Emirates.
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Dubai Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 September 2010 (Unaudited)

11 SEASONALITY OF RESULTS
Dividend income of nil and AED 6,661 for three month and nine month periods ended 30 September 2010,

respectively, and nil and AED 6,244 for three month and nine month periods ended 30 September 2009, respectively
is of & seasonal nature.

12  CAPITAL COMMITMENTS

Audited
30 September 31 December
2010 2009

AED <000 AED ‘000
Commitment in respect of purchase of investment
property (plot of land in the UAE) ' 2,992 10,992

13 CONTINGENCIES

At 30 September 2010, the Company had contingent liabilities in respect of bank and other guarantees and other
matters arising in the ordinary course of business, from which it is anticipated that no material liabilities will arise,
amounting to AED 10,150 thousand (2009: AED 10,117 thousand).

13




