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Intermational Investment G roup

K.5.C, (Closed)

Kuwait
Eeport on Beview of Interim Condensed Financial Infarmation to the Board of Directars
Introduction

Wi have rovieweed the accompanying interim condensed balanee sheel of International Investrment Group
¥.5.C. (Closad) “the Company” as of 30 September 2007 and the related interim condensed statements of
income, changes in equity and cash flows for the nine-month period then ended, Management s respansible
for the preparation and presentation of this interim financial information in accordance with the basis of
preparation set out in Mote (20, Our responsibilily is 10 express a conclusion on this interim condensed financial
inforrmation based an our review,

Seope of Review

W conducted our review in acoordance with Inferaational Standard on Review Engagements 2410, "Review of
Interim Financial Information Perffarmed by the Independent Auditor of the Entity,” A review of interm financal
infarmation consists of making inguiries, primarily of persens respansible for financial and accounting matters,
and applying analytical and other review procedures, A review s substantially less in scope than an audit
conductad in accordanoe with Intermational Standards on Auditing and consequently does not enable us o
obtain assurance that we would become aware of all significant matters that might be iderdified in an audi.
Accardingly, we do not express an audit opinion.

Conclusion

Based an our review, nothing has come to our allention that causes us to believe that the accompanying interim
condensed financial information 15 nat prepared, in all materal respects, in accosdance with the basis af
prregraradioen setaut in Rote (2]

Emphasiz of matier

Without gualifying our conclusion, we draw attention to Mote {11} 1o this interin condensed financial
informaton, which indicates that the Company seld unquated shares to a related party, which resulted to a
raalizad profit of KD 7,954, 369, Until to date on amount of KD 5,000,000 has been collected from this deal,

Reprort o Chther Legal and Regulatory Requiremernts

Further, hasad on our review, the interim condensed financial infarmatian is in agreement with the books of the
Company, We further report that 1o the best of our knowledge and belief, no viclations of the Commercial
Cormpanies Law af 1980, as amended, or of the Aricles of Assaciation af the Company have accurred during
the period endad 30 September 2007 that might have had a material affect on the business of the Company or
an its financial positicn,

We further report that, during the course of our review, we have not beceme aware of any matenal violations of
Zions of Law Mo, 32 of 1968 as amended, conceming currency, the Central Bank of Kuwait and the
ization of Banki Ehéjess and its related regulations during the nine ended 30 September 2007.

Bader A. Al Wazzan Al A, Al-Hasawi

Licence Mo. 62A License Mo, 30A
FricewaterhouseCoopers EDC Burgan International Accouniants
Kot

a Mowvembes 207



International Investment Group Company
K.5.C, (Closed)

Interim Condensed Balance Sheet as at 30 September 2007

Kuwaiti Dinars
30 September 371 December 30 September

2007 2006 20046
Hate {Audited)

Assets
Cash and cash equivalents 1990666  12,532.027 7347010
rAurabrahat and Wakalat investments M AN3087 16421020 4,137,942
tudarabat investments 598,037 3,783,532 375,029
Investments al fair value theough profit or loss 7,033,106 25334, 780 16109616
Receivables and other debit balances 3 21, 700950 10,654,035 4,861,908
Available for sale Investments 4 15,808,144 32016694 22217626
Investment in associates 5 59684659 65,234,249 54,499,004
Irvvestment in unconsolidated subsidiaries 6,310,951 10,994 823 4,300,000
Property and equipment 47,815 26,940 28,653
Todal assets 172,497,317 154,211,050 114,096 788
Liabilities and Equity
Liabilities
Pavables and other credit balances & 14009269  28,930.847 30,000,213
Islamic debt instruments 7 69,763,581 42626303 11,783 6BE
Employees’ end of service indemnity 257 808 207497 223,025
Total liabilities 84,030,658  F1,790647 42006926
Equily
Share capital B 316,536,280 31,818,800 318183800
Share premium 4,327 600 - -
Treasury shares ! (23000600  (FO074.614) (7074614
Other reserves 10 24796,213 31,943,226 21,304,548
Fetained earmings 32,706,626 25732991 26,045,128
Total equity &g 466 659 82,420,403 72,089 862
Todal liabilities and equity 172,497 317 154,211,050 114,096,788

The accompanying notes form an integral part of this interim condensed financial information.

%

Sami Bdder Al - Jenaai
Chairman and Managing Director

Sulaiman A

Vice Chairman
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International Investment Group Company

K.5.C. (Closed)

Kuwait

Interim Condensed Statement of Income for the period ended 30 Sepltember 2007

Hevenue

Cain on investmenis

Company’s share in results of associates

Cain from sale of shares in associates

Ciain fram sale of shares in subsidiary
danagement, consulting and
subscription fees

Forgign currercios

Oithver InCorme

Expenses and other charges

Finance costs

Ceneral and administrative expenses
Staff Cost

Claims provision

Prowision for doubtful debts

Kuwait Foundation for Advancement
of Science “KFAS”

Hatienal Labour Support Tax

Met profit for the period
Basic earnings per share (Tils)

Mote

1

5.3
5.4
5.2

12

13

Kinwaiti Dinars

Three months ended Mime months ended
30 September 30 Seplember
2007 2006 2007 2006

1,372,763 1,468,962 9,452,791 12,194,573
2,331,512 1RINATE 7767592 9,270,720
146,860 2,605,984 4,270,130 2,605,984

- 266,815 -
EFL XY 31,734 1,696,132 143,954
1,337,117 13,3147 1,329,582 {10,259
£BY,862 4,833 697,362 43,294

6,406,546 6,336,338 25,480,404 24 245296

1,343,932 - 3,166,457 125,447
249 306 133 a02 523,820 739887
236,99 240125 3632596 0%, 26

5 z 766,004 2,943,737

235,000 - 441,457 155,503
15,759 31,550 74,872 B7.055
50,250 F8,087 229 554 344 138

213,238 483,164 BE35060 5135063

4,275,308 5,853,174 16645344 19,113,233

12.39 16.95 4890 5615

The accempanying notes form an integral part of this intesim condensed financial information.
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International Investment Group Company K.5.C. (Closed)
Kuwait

Interim Condensed Statement of Cash Flows for the peried ended 30 September 2007

{Unaudited)

Cash flows from operating activilies

Met profit for the period

Adjustments:

Depreciation and amortisation

Ceain on investments

Company’s share in results of asociales

Cain form sale of investments in associates

Cain from sale of investments in subsidiary

Finance costs

Emplovess stock aption  plan cost

Provisions for claims

Provision for doubtful debts

Emplovess” end of service indemnity

Crperating profit! (lossh before changes in operating assets and liabilities
Investrrments at fair value thecugh profit o loss
Feceivables and other debit balances

Payables ard other credil balances

Met cash (used in)’ generated from operating activities

Cash flows from investing aclivities

rludarbat irveestrments

Faid for purchaze of shares in associales

Proceeds from sale of shares in associates

Faid for Murabahat investment

Proceed from sale of availahle for sale investrments
Paid for purchase of available for sale investments
Paid for purchase of property and equipment
mMurabaha income and dividends received

Met cash used in generated from investing activities

Cash flows from linancing activities

Met Islamic debt instruments

Finance costs paid

Cash dividends paid

Froceed from capital and share premium
Furchase of treasury shares

Sale of treasury shares

Met cash generated fromd (wsed ind in financing activities
Met change in cash ard cash equivalents

Cash and cash equivalents at beginning of pariod
Cash and cash equivalents at end of period

The accompanying notes farm an integral part of this interim condensed financial information.

ot

Euwaiti Dinars

For the nine months ended

30 Seplember
2007 2006
16,645,344 19,113,233
8,455 6477
(9,452,791)  (12,194.573)
(7. 7e7, 592 (9,270,720
(4,270,130 12,605 984)
[266,8135) -
3,166,457 125,447
2,604 280 -
766,004 2,943,737
441,457 165,503
51,171 27,101
2,015,840 (1,669,779
4,773,885 12,646,506
4,151,572y (1,096,138
(17,456,711} 3,714,247
Be0) (12,479}
(24,367, 188) 13,582,357
3,195,545 1,498
(64,839 386) (13,774,601)
58,464,009 4,408,495
(11,242,078) (2,003,660
2,030,189 12,580,374
(357,002 (524, 500)
- (4, 300,000)
129 03 19 3030
114,344 54,831
i12,663,409) 3,567,066
32,437,142 1,436,500
[1,676,931) (125.447)
(4,607,100 03,580, 549)
3,029.320 :
(7,776,189 {13.482,139
5,262,996 9.089,127
16,489,238 (6,662,448
(10,541,359 1,352,843
12,532,027 3,994,167
1,990,668 747,010
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International Invesiment Group Company
K.5.C. iClosed)

Motes to the Interim Condensed Financial Statements = 30 Seplember 2007
{Unaudited)

2.1

Incorperation of the Company

Imtermaticnal Imvestment Group Company 15 a clesed Kowaiti Shareholding Company established in
1987, and registered as an investment company in the Central Bank of Kuwait. The shares of the
Company were listed in the Kowait Stock Exchange on 23 November 1997,

The Company’s office iz domiciled at Kuwait Stock Exchange Building - fifth Tloor, PO, Box 294438
Safat, 13155 - State of Kuwait.

The principle activities of the Company are representing in investment activities, managing financial
prarticlios and eeestrment Tunds for athers, also real estale activity, The activities of the Company are
carried out in accordance with Mohble Islamic Shariea principles.

The interim condensed financial statements were approved for issue by the Board of Directors an
& Mavember 2007,

Basis of preparation

These mtedim condensed financial staterments have been prepared 10 accordance with Intermaticnal
Accounting Standard No. (34), “Interim Financial Reporting®.

The interim condensed financial information doss not include all information and notes that are
required for complete financial statements as per the Internaticnal Financial Beporting Standands as
adopted for use by the Government of Kwewait for financial institutions regulated by the Central Bank
of Buverait,

The provision for impairment in Murabaha, Wakala and Mudarba receivables is determined
according to Central Bank of Kuwait requirements in respect of the specific provisicns. Further, the
Central Bank of Kuwait requires forming a minimum general provision to be provided for Murabaha,
Wakala and MMudarba receivables that are not subject to specific provisions net of certain restricted
categones of collaterals that are under instruction of Central Bank of Kowail,

Starting from 1 January 2007, the general provision percentage was decreased fo 1% as a minimum
for cash finance and investment transactions to 0.5% as a minimum for non cash finance and
investrnent transactions instead of 2% without affecting the outstanding general provision surplus as
at 31 December 2006 until there 2 anather instruction lrom Central Bank of Kuwail,

Ir the cpinion of the management, all necessary adjustments including recording accruals have been
included in the interim condenzed financial statements for fair presentation.

The operating results for the pericd ended 30 September 2007 are not necessarily indicative of the
results that may be expected for the year ending 31 December 2007, For further information, you
may refer to the financial statemnents and its related notes far the vear ended 31 December 2006,

The interim condensed financial statemeants were prepared in accordance with the same accounting
policies and methods of computation followed in the latest annoal financial statements which werg
preparad in accordance with the International Financial RBeporting Standards as adopted in the State
of Kuwait except the following:

Convertible Sukuk

Liabilities arizing from Sukuk are initially recognised at fair values less tranzactions costs.

The Tair value aof the labalities arising from convertible Sukok = determined wsing a market rate of
return of similar Sukuk and non-convertible Sukul. This liability is recognized on an amortized cost

basiz until the date of there sukuk is converted into shares or utilities materiality date.

The remaining amount collected from Sukuk which represent the fair value of the convertible option
of Sukuk to share is recognized in shareholders’ equity under Convertible Sukuk.

3
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International Investment Group Company
K.5.C. (Closed)

Motes to the Interim Condensed Financial Statements - 30 September 2007
{Unaudited)

2.2

a1

i
o]

Employees Stock option plan

The share option program allows employees to acquire the company's shares. According to the
reguirements of IFRS (21 - “Share based payment®, The fair value of cplions granted is recognised as
an employee expense with corresponding increase in equity. The fair value is measured at grant
date and allocated over the period dunng whiich the employees became unconditionally entitled to
the options. The amount recognised as an expense is adjusted to reflect the actual number of share
apticns that vest during each Tinancial year,

The procesds from share option plan received net of any directly attributable transaction costs are
credited to share capital by nominal value and any excess is recorded as share premium,

Receivables and other debit balances

Kuwaiti Dinars
30 September 31 December 30 Seplembeer

2007 2006 200k
{Audited)

rdargin deposit for letter of guaraniee™ 6,306,237 6,271,334 .
Trage receivables (Met) 5,084,127 6E1,.005 1,209,422
D from related parties 0,839,328 3,450,150 2,421,805
Accrusd income 339,702 198,004 1,192,829
Frepaid expenses 534,787 39,330 27,312
Cher debit balances 35,769 15012 10,540
21,709,950 10,654,835 4,861,908

* This represents restricted amounts at one of the local banks against letler of guarantee issued
b third party (Mote 18),

Available for sale investments

Kuwaiti Dinars
30 September 31 December 30 Seplember

2007 2006 2006

tAudited)
Imveastrnent in quoted sharas . 1,557,200 -
Investments in unquoted shares 15,019,272 24,549,585 20,219,811
Irwestments in funds TBOAT2 3,911,909 2017815
15,808,144 32.016.694 X 27 B2G

Investments in unguoted shares include KD 507 350 as of 30 September 2007 (KD 951,091 as of
31 December 2006 and KD 414,281 as of 30 September 2006) carried at cost less impairment
losses.

Investments in associales

Cruring the period, the Company has purchasad shares in Osoul Leasing & Finance Company with a
percentage of 20,53%. The Company currently is in the process of allocating the purchase price over
the fair value of identifiable aszets and liabilities of the acquired company at the acquisition date in
order 1o calculate the goodwill. The balance of this investment amounted o KD 18,794,758 as of
30 September 2007,

Cwring the period, the Company sold part of its investments in “The First Kuwait for Marine &
Envircnmental Projects” representing 17.3% af the share capital of that company with profit of
KD 266,615, This resulted in the dilution of the Company’s ownership percentage to be 45%, thus
the investment was reclassified from investments unconsolidated subsidiaries to investments in
associates. The carrying amound of this investment amaounted to KD 2 480 311 as of 30 Septermber
2007, "



International Investment Group Company

K.5.C. (Closed)

Motes to the Interim Condensed Financial Statements - 30 Seplember 2007
(Unaudited)

5.3

The Company recorded an armount of KD 7,767,592 in the statement of income for the period ended
30 September 2007 (9,270,720 a5 of 10 Septermber 2006) which represent the Company's share in
the results of associates, based on the latest available financial statements,

Cruring the current period, the Company has fraded on a percentage 1-4% of its shares in some
associate cormpanies, This resulted 10 recognition of gains amounting 1o KD 4,270,130 that were
recorded in the statement of income (KD 2,605,984 for the pericd ended 30 September 2006).

Investment in associate include amount of KD 71,084,325 pledge in porfolio managed by local
company against slamec Sukuek as of 30 September 2007,

FPayables and other credit balances

Fuweaiti Dirnars
30 Seplember 31 December 30 Seplember

2007 2006 006
tAudited)

Froceeds from subscriptions in companices - 9,577,316 -
Cue to related parties 250,306 3,585,205 17,719,151
Provision for claims 5,555,577 6,582 A58 5910 857
Irvestment funds pavabla 2,005,286 2,005,286 2005286
Drividends payable 4,231,924 2,483,795 2737545
Fiduciary assets payabla - 1,992,608 -
Board remuneration < - 340,470
Accrocd expense 714,520 1,270,637 596,583
KFAS Ja. 872 R 37,055
Hational labaur support tax 831,240 1,019,150 890,900
Others 345,544 362,345 232,365

14,009,269 28,956,847 0,000,213

Islamuic debt instruments

i

Fuweaiti Cinars e
Average 30 September 31 December 30 September

effective ann7 2006 200
vield rate {Audited)
Corvertible lslamic Sukulk 34 53,583,605 . .
Wakala contracts T 0295 995 34 843,666 J.537.128
riudarba contracts Fi 171,481 b, 52,437 2,102,195
hiurabaha contracts 7% 712,500 1,423,000 2,144,165

69,763,581 42,626,303 11,763,688

On F Jume 2007, the company oblained a finance from the glebal market through an Islamic
tudaraba Sukuk convertible to shares that will be matured on 10 July 2002 with a tatal value of
KD 57,607,500 {equivalent to LISD 200 mallicn),

The summary of the conditions of transferring Sukuk into ordinary shares is represented in:

< Eaely voluntary conversion of the Sukuk to shares could be exercised on January, April, July and
October in each year starting from 2008 at maximuem value of USD 10 Million in eack date,

< Unlimeted early woluntary canversion of Sukuk to shares: could be exercised on April 2010,
2011, 2012 for the outstanding Sukuk balance.

< Contingent swoluntary redemption to Sukuk which can be exchanged into shares: could be
exercised on April 2009, where the shares price increase (o 140 % of the weighted average price
of International Investment Group Shares,

Ire cage the company could not transfer the shares to the Sukuk cerificate halders, the shares not
transferred fair value amount will b= paid to the Sukuk holders,
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International Investment Croup Company
K.5.C. (Closed)

Motes to the Interim Condensed Financial Stalements - 30 September 2007
(Lnaudiled)

7.3

7.4

— -

Sukuk are due to early voluntary redemption in case the company did nat commil Lo any of the
conditions mentioned in the agreement with the Sukuk holders in which one of them is the
significant change in the company's hareholding structure.

Sukuk are secured with a mortgage of the shares of associated companies amounted 1o
KD 65,153,134 and investments at fair value through profit or loss amounted by KD 1,737 500.

The price for which Sukuk can be exchanged to common shares is 500 d@ils for normal dhare
(S0 1.738)

The carrying amount of Sukuk as of 30 September 2007 is a5 follows;
30 Seprermber

2007
Proceed from convertible Sukuk issue 57,607, 500
Less: issue cost 61,450, 548)
Met proceed from issue of converible Sukuk L6, 156,952
Recognized in equity (1,838, 232)
Carrying amaunt of liabilities in initial recognitian 54,518,720
Finance cost carried on income statement during the period 1,310,412
Foreign currencies 205 527)
Met book value for Sukuk as of 30 September 2007 53,583,605

Share capital

During the period ended in 30 June 2007, the employees have subscribed fully in issoed share of
employess stock aptions plan for a total of 13,960,000 shares at 217 fils per share through paying
the nommmal value of shares of KD 1,396,000 and premium share of KD 1,633 320,

The Sharehalders Genesal Assembly of the Company held on 30 May 2007, approved increase in
capital by issue bonus shares at 10% which equal 33,214,800 share,

Accordingly the iszue share capital of the company and fully paid 1s KO 36,536, 280 distributed over
165,362,800 shares as of 30 September 2007 (paid is KO 31,816,800 as of 31 Decembear 2006, paid
is  KIF31,878.800 as of 30 September 2006).

Treasury shares

Kuwaiti Dimars
30 September 31 December 30 September

07 200E 2006

. LAudited)
Humber of treasuny shares {share) 21,790,186 14,261,533 14,361,513
Dhnership percemage (%) 5,06 4.46 4.48
harket valus 6,498,173 7130767 7543 843
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International Investment Group Company
K.5.C. (Closed)

Maotes to the Inferim Condensed Financial Statements = 30 September 2007
(Unaudited)

11.

1L

13.

14.

Caim on investments

Kuwaiti Dinars
Three months ended  Nine months ended

30 September 30 September

2007 2006 2007 2006
Camn from sale of investments
at fair value through profit or loss 649, 759 2689852 289673 1,313130
Change in fair value of investments
at fair value through profit or loss {315,848) 1,226,231 (365.232) (114,3200
Camn fram sale of available for sale investments - - B,324,241 10,768,372
Impairment losses in value of
available for sale investments 5 - (360,124) -
Dividends income 9306 27121} 114,344 227,391
ruralaha income 1,029 546 - 1,649 589 -

1,372,763 1,468,962 9452791 12,194,573

O 15 May 2007, The Company sold unguoted shares amounted o KD 9345 000 1o related party,
this amount is due on setflernents ended 15 August 2008. This transaction has resulted a realized
profit by KD 7,954 369, These shares have been depasit in portfclio managed by a related party on
behali to the beyer and the portfolio was pledged for the favar of the company as collateral until
repayment of sale dues.

This transaction has been eliminated from the statement of cash flow for the investment activities and
aperation activities as its a non cash transaction.

#anagement, consulting and subscription fees

During the period, the company has marketed securities owned to related party against marketing
commission. As per the conlract conditions and to the extent of the securities quantities which have
hean marketed, the company is entitled to earn commission amounting to KD 1,286,725,

Employees stock options plan

The General Azzembly Meeting held on 24 May 2006, appraved the increase in the share capital by
an amount of KD 1,396,000 by issuing 13,960,000 shares for the emplovess under the proposed
employvee stack option plan [ESOP. At 26 July 2006, the Board of Directors approved the employess
stock opticn plan as the subscribe price is KD 217 fils per share,

Dwring the period ended in 30 September 2007, the way of share issue, vesting period and qualifies
employees have been determined and completed. The employess have fully subscribed in issued
share and paid in cash. The cost of applving this plan 12 determingd as the difference between the
fair value of shares and amount paid in subscription, as per the requirement of IFRS *2* (share based
payment). The cost of applving the plan amounted ta KD 2,694 230 has been changed (o current
periad statement of income,

Earnings per share
= Basic earning per share:

Basic earnings per share are calculated by dividing net profit for the period by the weighted average
number of cutstanding shares during the pericd as follaws:

Foweaite Dlinars

Three manths ended Mine manths ended
30 September 30 September
2007 20040 2007 2006
Met profit for the period 4,275 308 BRI 174 16,645 344 19,113,233
Weighted average number of issued
and outstanding shares [share) 345,051,310 345223912 340405603 140417 232
Basic earnings per share {fils) 12,39 16,95 48,90 56,15
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International Investment Croup Company
K.5.C. (Closed)

Motes to the Interim Condensed Financial Statements - 30 September 2007
{Unaudited)

15.

16.

The Earming per share for the comparative figures has been adjusted taking into consideration the
bonus share which have been approved by the shareholders in their General assembly meeting
dated 30 May 2007,

Related parties” transactions

Related parties are the Company's shareholders who have representation in the board of directors,
members of the board of directors, senior management, associates. In the normal course of business,
subject to the Company’s management approval, there were transactions with related parties during
the period ended 30 September 2007, The related parties significant transactions and outstanding
balances were as follows:

Fuwaiti Dinars

2007 20
Transactions
Management and consulting and subscription fees . 1,696,132 116,802
Drividends 12,000 1,073,560
Linrealised (lossy gain from change in fair value of investrment
at fair value through profit or loss {346,956)  (7539,3300
Cain on sale of available for sale investrments 2054117 -
Murabaha income 1,232,529 =
Gain on sale of investment in subsidiary 266,615 =
Finance cost 962,627 .
Top management benefits 194,400 928,970
30 September 30 September
2007 2006
Balances
Investment in dMurabahat 29,306,000 2,030,914
Irvvestrient in Mudarabat 598 037 575,029
Investmeant at fair value through profil o loss 6,184 880 14,646,040
Available for sale investments 14,951,019  27,045935
Due from related parties 6 839,328 2,421,805
Accrued revenues - 1,183,225
Cue to related parties 280,306 17719151
Mudarabat and wakalat payable 13,381,065 5,430,285
Investrment fund payables 2,005,286 2,005,286
Partfolios managed on behalf related parties 145,677,500 101,364,000

All related parties wransactions are subject to the approval of the general assembly of the
shareholders.

Proposed dividends

Shareholders General Assembly Meeting held on 30 May 2007 approved the financial statement for
the year ending in 31 December 2006 and approved a cash dividends of 20% which is 20 fils per
share and bonus shares of 10% of the paid up capital which is 10 shares for each 100 shares for the
vear ended 31 December 2006,

Shareholders' General Assembly mesting held on 24 May 2006 approved cash dividends of 30% of
the paid up capital for the year ended 31 December 2005 and approved the dividends of bonus
shares with 45% of the paid up capital with 45 shares for each 100 shares for the year ending in
31 December 2005.
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Infternational Investment Group Company
K.5.C. (Closed)

Notes to the Interim Condensed Financial Stalements - 30 September 2007
{Unaudited)

17,

18.

19.

20,

Geographical distribution of assets and liabililies

kuwaiti Dinars Kuwaiti Dinars
Assets Liakilities
30 September 31 December 30 September 30 Seplember 31 December 30 Seplember
2007 006 2006 2007 2006 pulii 53
LAudited) {Audited)
Kurweail 141,259,332 130,612,553 111,144,291 24,200,960 63,131,700 34,506,704
Oither GCC 31,237,985 23,598,497 2,952,497 6,291504 8,658,947 7,500,222
Oilver - - 53,537,194 . -
172,497,317 154,211,050 114,096,788 84,030,658 71,700,647 42,006,926
Contingent liabilities

At the date of balance shest, there are lotters of guarantee amounted to KD 6,156,497 as of 30
September 2007 (KD 5,753,024 as of 31 December 2006 and KD 5,753,024 as of 30 September
2006),

The Company is contingently liable for legal cases im courts under different judicial stages. In the
preceding period, an initial verdict was issued against the Company relating to redemptions of
capital and accrued profite of investrments funds managed by the Company in United States. A full
provision has been formed against those verdicts issued.

OFff balance sheet items

The Company manages portfolios on behalf of athers, which are not included in the balance sheet of
the Corpany. The total net value of the managed assets on behalf of others amounted to
KD 165569646 as of 30 September 2007 (KD 165,364,000 as of 31 December 2006 and
KD 143,421,019 as of 30 September 2006),

Comparative figures

Certain comparative figures have been reclassified to conform with the current presentation of the
interim condensed financial information ag of 30 Seplember 2007.
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