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To the boud of disectors of
International Financial Advisors — KSC (Closed)
Kuwait

Report om review of intecim finsacial information.

Inemducion
We have reviewed the accompanying consolidated balance sheer of Intemation Financial Advisors (A Kuwades Closed
Sharcholding Company) (the pasent company) and it subidiarics (the group), s of 30 June 2007 und the relured
consolidated statement of income, changes in equity and cash flows for the six-month pesiod then ended. The parenc
company's management s responsible for the prepacarion and presentatian of this interim Anancial informacon in
accordance with the accountng policics staced in note (2) Our tesponsibilty i to express 4 conclusion on this intesim
financial information based on out review,

S of Rasiow
We conducted our teview in accordance with Insemational Standucd on Review Engagements 2410, “Review of Interim.
Financil Tnformaton Performed by the Independent Auditor of the Entity.” A review of inteeim financial nformation
consists of making inquirice, primanly of persons responsible for Anancial and accoundng mattces, and wpplying
waalyical nd other review procedures. A xeview in substantially less in scope than in audit condcted in accordacce
with Internationa Standards on Auditing and consequently docs uet cnable s © obtun amurince thit we would
become aware of all significant matters that oght be identified in an audit. Acsordingly, we do not express #n audit

opinion.
Conclusion

Based on our teview, nothing has come to our atention that causes us to belicve that the accompanying interim financial
information is not prepared, in all material espeers, in accordance with the accounting policics ststed in not (2)

Report on review of ther legal and regulatory requirements

Bascd on ou review, the intenim fiaancial information is in sgreemont with the books of the pasent company. We
Garther teport that, to the best of onr knowledge and belic, no volacions of the Commercial Companics Law of 1960 or
of the aricles of association of the parent company, as amended, have occursed during the period that might have had 5
‘material sffect on the business of the group o on its financial pasition,

Abdullaf M. Al-Aiban (CPA) Al Abdul Rahman Al Hasawi
(Licence No. 94-3) (Licence No. 30-4)
of Grant Thomean = Anwar Al-Qatami & Co, of BDO Burgan Incermational Accountants
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Consolidated statement of income

Six months ended

S June 30 Jure
2507 2006
Notes (Unauditod)  (Unauades)  (Unauditod)  (Unaudted)
Ko Ko Ko 0
Income
Interest income 157689 1619479 2528887 2,708,448
Foes and commissions 128277 523192 282,151 740411
Divicend income 12905856 2389951 3,413,469 a7e7
Netincome from hotetiers and related services 213,360 a2 ‘602,551 498,551
Net gaini(loss) from investments at fir value
through statement of income 3 29738122 7304942 32406379 (50.080,896)
Uncoalised gain on investment properties - 226,961 - 226961
Gain on sale of invesiment property 4 - - 3970300 -
Gain10ss) on sale of trading properics 5 18,987.195 (116,990) 23,830,440 1,532,238
Gain on sale of invesiments available for sale 127422 2 127,122 862:800
Share of (loss)/profi from associated companies (®7,807) : 578,487 -
Gain on salo of Shares n & subsiciary company N E 470,396 5231778
Otherincome 850441 174582 1,968,222 815,724
Total income 52028262 12250229 70145404 (13964071)
Exponses and othor chargos
Interust expanses 2183780 1322197 4047012 2,190,690
Staff and relaled costs 1496713 393961 2,532,275 1i050.727
Other operating expenses 3,280,283 633531 6,944,037 1516497
Depreciation 161,638 371,101 311,748 426,079
Total expenses and other charges 7122382 2720790 12835072 5593002
Profit(loss) before KFAS, NLST and
taxation on oversaas subsidiarios. 45705880 9620430 57310332 (19.867073)
Taxation on overseas subsidiaries 407,772 @e6160) 392,377 (739,349)
Contribution to KFAS (232337) < esa3st -
Nationai Labour Support Tax (NLST) (©78,842) - (msEmy
Profit(loss) for the period 45202373 6163279 S6.SERTE1  (20296422)
Attributable to |
‘Sharcholders of the parent company 36100857 0286822  4IOTST  (13,990.566)
Minoriy nterast 9,101,516 (125,343) 7 (6.305,856)
Profit(loss) for the poriod 46202373 9163279 (20.296.422)
EARNINGS/(LOSS) PER SHARE 8 86.65Fiis 2177Fs 1047aFils  (3265) Fils

vz B4 ZE:91 29-80-80 TE9RSHZ S960A : Woaj xey



[image: image5.jpg]' ..sternational Financial Advisors - KSC (Closed) and Subsidiaries 3
Kuwait

Consolidated balance sheet

30 duna 31 Do 30 June
2007 2005 2005
Noies  (Unauditod) (Auditnc) (Unaucitod)
Ko ko )
Assots
Cash and cash equivalents 4 41,621,220 30476013 57,860,863
fnvesiments t faic value through satement of income 3 13670768 118191101 125830540
Ot assets 8 85,595,006 29,549,503 30,630,796
Loars recoivable 9 24765208 27,404.330
us from rieted paries 12,490,489 5768070
Invesimenk avaiable for sale 0 61,107,286 51502750
Trading propartios 1 12894 262 15,469,738
Investment properties ” 42117084 41631368
Invesiment in assodited companies 11,6454 3646510
Invesiment in unconsolidated subsdiaries. 11428421 ‘845,100 2205,19
Gaodwil " 11,098,288 2110724 218496
Advances for purshase of properies 14577368 14,577,968
Propation under devolopment " 83,147,208 47896004 41133593
Froparty, plant and equipment 18,361,765 18411812 6523905
Total assets 01002664 422209192 406513918
and equity
Othes labillies 18 67,044,047 42.960222 46,976,190
uo 1 rolated partes Tag621 236,886 4724495
Ouo o shareholcers 366,010 388010 165,690
Tarm laars from a relatod party 2834141 2,834,141
Ban loans. 102,896,187 69,742,965
Advancas recaived fom customers 61,022,221 59,500,328
Total Vabiites 24900127 210165275 183.043810
Equity
Equity attributable to the sharsholders of the
parent company
Share captal 45,000,000 45,000,000
Share premium 11,973,061 11,673,061
Treasury shares 1 (3410184
Statuiory and voluntary reserve 45124412
Gumulative changes in far valic 8736184
Treasuey share prof reserve 6227.7%
Foreign exchange tanslation resecve. 2014551
Retained varmings 129,070,269 105617545
otaloquiy of e parent company sharaholdars Atz 7esedsr
Minarity intarest 458474 33,576,090
Total oquity 0102887 212028807 2225670108
Total tlabliities and equity 501002684 422283192 406513916
Flduclary accounts 99,267,627 160135029 166,350,530
Jroans Mchammned AL S S A
Chuian and CEO Dcpoty Chuirvzn nd Deputy CEO
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Consolidated statement of cash flows

Sixmonths Six months.
“ondod 30 ‘endod 30
Juna 2007 June 2006
Noto (Unaudited) (Unaudicod)
OPERATING ACTIVITIES -
Profitoss) or the perioe aseu7,674 (13,890,566)
Adjustments:
Gain on sale of shares in & subsiciary company (870,396) (5201.778)
‘Gain on sale of invesiments available for ¢alo (8623200)
‘Shao of profit from associatod companias. -
‘Gain on sale of rading progertas. (1,532,238
‘Gain on saks ofinvesiment propery.
Unreaiised gain on nvastmont properies - (226,961)
Olvidend incame. (3413,469) @711.917)
Intareat income (2.528.887) (2.706,448)
Intocest axpenses 407012 2,199,899
Duprosiation 311,748 426079
172 (2569930
‘Ghanges in operuting assots and liabilties:
Invesiments at fair value through stalement of incoma (22,879,667 21,394.569
Othor assats (1i345,683) (@,356,141)

Loans recaivable 080,288

Due from relaled parties 18392)
Goodwil (111,905
Othor abiten 7371472
Duo 1o related parties (2.856.452)
Advances recsived from customers. (52:177,102) 13,356,148
‘Cash (used inMirom operations. (48,827,575) 20,772,661
ividend income recaived 3413463 3711917
Intecast income raceivedt 2528887 2706.448
Interast expanses paid (4047.012) (2,198699)
‘Nt cash (used inyifrom operating activities (44.332,631) 24.041321
INVESTING ACTIVITIES
Pracaeds ffom salo of share in @ subsidiary 537,437 5,465,607
Proceeds from salo o Irading propertes 54830664 1547363
Procands from sale of inveslment proparty 14,000,000 -
Investment n associaied companics. (1,144,859) (2,150,885
Investment n unconsoldated subsidiaries (784,321) (3,548.922)
Net acailons of propedty, plant and equipment (1254,701) (3,843,958
‘Additions o propertes under development (6949817)  (12,262747)
Broceeds from sao of investmenta avaladle for salo. 200,000 1112800
Not addiions to invesiment properties (209101 (11686.766)
Purchase of investments availablo for sale (5,311.862) (5.980.172)
Nt cash trom/(usod In) Investing activies 1904720 (30.407.684)
FINANCING ACTIVITIES
Rapaymen of related_perty loans - (0.982617)
Repayment of bank loans (616,609) -
Loan obtained from bark 7,797,000 39,071,021
Winority interest 11,038,603 (8403,509)
Purchase of treasury shares (6,236,026) (5239.401)
Procaeds from salo of sasury shares 2818,286 2507 432
Translaton reserva 18.145) 2.084.000)
Dividend paid - (5.597,947)
Not cash from/(used In) financing activities 14,081,108 (10.698.96%)
‘Nel increasal(decrease) n cash 9nd casn cquvalents 11443207 (16,155.318)
Gash and cash eauivalents a1 beginning of the penod id 30478013 54015981
41,821,220 37,860,663

Cash and cash squivalents at ond of tha poriod
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Notes to the interim financial information
30 June 2007 (Unaudited)

1 Incorporation and Activities

International Financial Advisors — KSC (Closed) (“the paseat company”) is 3 Kuwaiti closed sharcholding
company incorporated o 31 January 1974 under the Commercial Companics Law No. 15 of 1960 and
ameadments theteto, The pasent company is segulated by the Central Bank of Kuwait as an investment
company. The address of the parent compuny’s tegiscered office is PO Box 4604, Safat 13047, Sate of
Kuwait.

The parent company is principally engaged in providing financial advisory services, trading in local and
intematonal securities, botrowing, leading, issuing guarantees, managing invesunent funds, iavesmmeat
‘postiolio and future contracts.

This incerin finaacial information for the six-month period eaded 30 June 2007 was authorised (ot issue by
the pareat company's board of directors on -

2 Significant accounting policles

Basis of presentation
This intenim financial information of the group has been prepared in accordance with International
Accounting Standacd 34, “Interim Financial Reporting’” and the Central Bank of Kuwait regulations regardiog

genecal provisions against loans receivable.

The provision fot loan receivables complies in all material respect with the requirements of the Central bank
of Kuwait. Lo this respect, Central Bank of Kuwait requires a general provision of 1% on all loan receivables
not subject o specific provision (general provision of 2% for balances as ar 31 December 2006, any excess in
provision as a result of teducing provision to 1% is maintuned separately).

The accounting policics used in the preparation of the interitm finaacial information are consisteat with those
vsed in the preparation of the annul consolidated financial statements of the group for the year ended 31

December 2006.
Operating sesults for the six-month period arc not necessacly indicative of the results that may be expected
the year ending 31 December 2007, For further information, refer o the audited consolidated financial
starements and notes thereto included in the group’s sonual financial statemenss for the year ended 31
Decembes 2006

The intetimy financial information has been presented in Kuwaid Dinars (XD) which is the fanctional
currency of the parent company.

Basis of consolidation )
The interim financial information of the pasent company and its subsidiarics have been consalidated on a line

by line basis aftee climinating intra-group balances, intea-group transactions and resultiog unrealized profit in
full ind wsing uniform accounting policies fos like transactions and other events of similar transactions.

62 154 PEIIT 20-00-88
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3 Investmaent at fair value through statement of income
30.Juna 31 Doc. 30 June
2007 2005 2006
(Unaudited) (Rudiea) (Unaudied)
Ko [ KO
Hold for trading:
Local
Quoted shares 136516838 113682852 123070392
Unguoted shares 1620575 130,028 1,620,850
138137411 116512681 124800242
Forelgn
Quoted shares 733,367 678,420 641,161
Unquoted shares - - 289,137
733,357 678,420 930298
138,870,768 116,191,101 125,820,640
“The amounts included in the consolidated statement of income are:
Thres months ended Six montns. snded
30 Juno 30 fure 0 Juna 3 Jare
2007 2006 2007 2008
(Unauditad)  (Uneudied)  (Unauditod)  (Unaucited)
Ko ] KD Ko
Realised gaini(loss) 9812911 (6226,146) 9714105 (6681.380)
Unrealisod gain/(loss) 19926211 13613088 22,682,274 (23.409,519)
20,738,122 7384942 32406379 (30.090.899)
4 Gain on sale of investment property

During the: period, the group concluded the purchase and sale of a properey for which an advance payment of
KID14,577,968 was made as at 31 December 2006, The net profit generated from the sale of this property is
KI23,970,300. The remaining balance from sale of property amounting to KD7,000,000 is included in the

other assets (Note 8)

) Gain/(loss) on sale of trading properties
This represents the value and cost of propertics originally puschased by the group, redeveloped and resold 1o
customers. lacome recognised on these properties is determined based on the percentage of complerion

method as follows:

Three months endod Si¢ months ondod
30 June 30 June o Tune 30 fune
2007 2006 2007 2005
(Unauditod)  (Unaudted)  (Unaudited)  (Unaudied)
Sales revenue AATASTE 2478084 54830668 5460663
Cost of sales (@5167,781)  (2595074)  (31.000,224)  (3.937.425)
- 18,987,135 (116,090)  23.030440 1532238

BE :5d  VE:9T 28-80-88 TEIGSPZ G960 WOIY Xei
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6 Earningsi(loss) per share

Caenings/ (loss) per share is computed by dividing the profit/ (loss) for the period atuributable 1 the parent
company, by the weighted average number of shares outstanding of the parent company dusing the poriod
after deducting treasuey shares as follows:

Tareo mooihs endod Six monthe ended
Tdune. 30 June 30 Junv 30 Jine
2007 2008 2007 2008
(Unaudited)  (Unavdked)  (Unaudited)  (Unaudied)

Profit(oss) for the period attnbutable to the

parent company (KD) 38100857 9286622 43687574 (13.990,568)
‘Weighted avarage number of shares issued

(excluding treasury shares) (shares) 416609318 426671186 417,121,851 428,516,704
Eamingsiloss) per share B665Fils  2177Fis  10474Fils (3265 Flis
7 Cash and cash equivalents

Cash and cash equivalents comprise bank balances and cash, short term deposits and due to bank balsnces.
Short term deposits maruce within threc months {rom the dae of placement and carry interest at commercial
faces.

8
30.dune. 31 e, 30 June
2007 2008 2006
(Unaudiod) (Ausited) (Unauditea)
KD KD Ko
Racsivables on forwardifuture contracts 2,796,835 2518715 2211320
Trads receivables 5,932,803 7:482.379 17720305
Advances and prepayments 18,061,263 7,415,398 21716265
Kuwait Cloaring Company recivables 8,083,691 4842092 848,071
Balancs dus on sale of property (note 4) 7,000,000 - -
‘Gommissions and other sale prepayments 2,101,964 - -
Other receivables 7609530 7.380419 7.134.796
55,595,086 20,649,503 30630798
9 Loan receivables
30.June 31 Dec. 30 Jure
207 2006 2005
(Unauditod) (Audited) (Unavitos)
KD KD KD
Consumar 55,647 55,647 55,847
Real estato 1,032,606 1,184,091 1172267
Margin loans 18,580,548 26771877 29,186,562
Rescheuled R 1111 1
19669912 27982728 30,415,507
Provisions. (G.046,486) _(3:217428) @011.277)
16,623,446 24765298 27,404,330

TE :Bd GE191 28-80-88 TEIRSHZ 59600 @ WOIy xvi
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10 Investments available for sale
30 June. 31 Dec. 30 dune
2007 2006 2008
(Unaudited) (Audited) (Unaudted)
KD (5] KD
Quoted shares 21,946,657 18,544,106 4,955,840
Unquoted shares 41722700 42.563.080 46,546,910
69,669,357 61,107,206 61,602,750

Ungquoted shares include investments stated at cost amounting t KI36,635,787 as chere is no reliable
sourees 10 determine their fair values (31 December 2006: KD30,571,193 and 30 June 2006; KD10,875,380).
Managemeat is not aware of any circumstances chat may have lead to the decline in the value of such
investments.

1 Trading properties
30 June 31 00c 30 Juno 2006
2007 2005 nauies)
(Unaudited)
KD Ko
Residential flats in Dubai, UAE 942,085 7,861,598
Properties in South Africa 8,398,076 7,908,141
9,340.1 12,894,262 15,469,750
12 Investment properties
30 June 31 0ue 30 June
2007 2008 2006
(Unauditad) (Audteq) (Unaudiod)
ko () [
Lands in South Atrica 218,425 210,896 180,315
Properties in the United Arab Emirates - 20,140,438 29,140,438
Propertes n Kuvai 13298552 ___12.766.750 12310615
13,454,977 42,117,084 41,831,368

During the period, properties in the United Arab Emiraes with a value of KD28,301,387 (AED362,791,766)
were transferred 1o properties under development 4s the management is planning to construct and sell
frechold aparameats, villas, townhouses, penthouses, vacadon club and hertage place on this plot of land
(Note 14).

13 Goodwi
30 June 31 Des. 30 4une
2007 2006 2008
(Unauditac) (Ausied) (Unaudiod)

KD KD KO
Balance a beginning 2,110,724 106563 106,503
Additions during the peciodiyear 9,120232 2017612 111,903
Impaicment oss (131,068 - -
Foreign exchange difference (610) (13.281) -
Balance atend 11,099,288 2110724 218486

Dusing the period, the group acquired divectly and through its subsidiary additional 3.23% of its subsidiary
company shares, IFA Hotels & Resorts — KSC (Closed) for a toral amount of KD10,716,515 which resulted
in 2 goodwill amounting to KD9,120,232

Z€ :Pd  SE:9T 20-80-80 TE96SHZ 59608 : WOuF Xed
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14 Properties under development
30 June 31 Dec. 30 June
2007 2006 2006
(Unauditod) (Audted) (Unaudited)
KD (5] Ko
Hotels, cesidentia flats and rolail propertios under construction  93,147.200 47896004 41,133,693
Properties under development were previously called capital work in progress.
15 Other liabilities
304une 31 Dse. 30 June
2007 2006 2008
(Unaudited) (husied) (Unaudtad)
KD ) KD
Interest payable 227,604 200,130 19,268
Dividend payable. 1,315,768 1,084,908 6.155.725
Payabie on purchase of ands 148651722 16676357 18,156,601
Accounts payables 5,708,360 4277148 1.874,880
Accrued expenses 2,044,968 1,857,606 100,000
Kuwait foundation for the Advancement of Science (KFAS) 1,830,062 133,018 1320813
National Labour Support Tax 4,569,663 3401412 3,186,305
Accrued construction cost 22,827,659 - -
Other payabies 13971220 14143645 16,062,508
67.046.047 42960222 46,976,190
16 Treasury sh;
30.June 31 00c. 30 June
2007 2006 2006
(Unauditsd) (Audite) (Unaudited)
Number of shares (000's) 36,142 22,257 31619
Percentage of issued shares. 2.03% 747% 7.03%
Market value (KD 000) 32,167 23870 a7

17 Caplital commitments

Capital expendituce commitments
At 30 June 2007, the group was comsmitied 1o invest in the additional anticipated funding required to buld
several eal estate projects in Dubai — UAE, Beirut — Lebanon and South Africa. The estmated funding

commizments on these projects aze as follows

30 Juna 31 e, 30 June
2007 2008 2008
(Unauditod) (Auditod) (Unavdited)
KD KO )
Capital expendilure for purchase of properties coniracted for 64,900,000 9,500,000 10,260,000
Estimated and contracted capital expenditure for conatnuction
‘of properties 143,200,000 235000000 203,500,000

208,100,000 244,500,000 213,750,000

SE:91 20-80-80 TE9RSHZ S96AA :  WOaj xuy
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17 Capital commitments (continued)

“Ihe group expects to finance the furure expenditure commitments from the following sources:
%) sale of investment properties;

b) advances from customers;

< enising addicional shace capieal;

d) advances provided by the shareholdess, related entidies, joint ventures; and

¢ borrowings, if cequized.

Expected financing rares from the sbove sources ate dependent on the soutce of financing and management
estimates of the best financing available at the time they become duc.

In sddition to the sbove comsmitments, the group has capital commitment relating to the purchase of two
new aircrafts with 2 value of KID13,000.000 which will be due upon the delivery of the said aircrats in 2009.
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20 Related party transactions

“These represent wransactions with celated parties that relare to sharcholders, directors and senior management
of the paceat company, aad companica of which they are principal ownars. Priciag policies and terms of
these tmnsactions ae approved by the pazent company’s mansgement,

Transactions with related parces included in he interim fnancial information ace a5 follows:

30 June 31 Dee. 30 4une
2007 2005 2006
(Unauditad) (Auditod) (unousites)
KD KD KD
Transactions included in the balance shest:
Procseds from salo of shares in subsidiacy companies 74T 12634713 4913.862
Purchase of share in a subsidiary company 8,228,301 6,134,180 -
Amounts due from reiated parties 20082093 12490488 5,798,070
Amaunts due to related parties (738521) (2636886 (4.724.495)
Tranaactions included In the statemont of incoma:
Profi from sale of shares in a subsidiary 470,39 5155353 3796,151
Interest expenses 52,619 462,134 492,134

Related parry balances ourstanding at period end due o funds transfer are included under duc from related
pacties and due to related parces

21 Investment In subsidiaries
The incenm financial information has incorporated the financial information of the following subsidiaries as

4t 30 June 2007,

Effective
Nam of subsidiary Activity cmnarsio
IFA Hotels and Resorts — KSCC and subsidiaries Holel aperations 57.05
Seven Seas Resorts Company — KSC (Closed) Hotel operations 5629
Gulf Real Estate Company - WLL Real estate investments 46,2
Offset Consuling and Hotl Project Management Company Hotel operations 100
IFA Aviation Company — WL Aviations. 75
Dana Real Estate Company Roal estate investments 100
Radeem Real Estato Company Roal state investments 100

22 Comparative figures
Certain comparative amounts have been reclassified to conform 1o the presencation in the current perod.

Such reclassification docs nof affect previously reported consolidated net assets, niet equity, et results for the
period or mex decrease in cash and cash equivalents.
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