Board of Directors’ Report for the six months

ended 30~ June 2011.

Commercial Bank of Dubai’s Board reviewed
the results for the six-month period ended 30"
June 2011 on 20™ July 2011 which have been
prepared in accordance with the (“IFRS”) 1AS
34 Interim Financial Reporting and reviewed by
External Auditors, M/S. KPMG. The following
are the major highlights:
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¢ Net Profit registered a 2.01% growth to
AFED 523.2 Million compared to AED 512.9
Million for the same period of last year.
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* The net profit for the second quarter of 2011
increased by around 2% to AED 260
Million, when compared to AED 255
Million for the same quarter last year.
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¢+ Total income in the second quarter of 2011
increased by 1.8% to AED 471 Million as
against AED 462 Million for the same
quarter last year and the first quarter 2011,
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%* Net interest income and net income from
Islamic Financing of AED 339 Million for
Q2-2011 was nearly 2% up when compared
to AED 333 Million in the first quarter.

- O Sl la g i gill Y ) Al a8y o
Gl s 3 pte YA ALy DL Jypel
YIY e &5 faally %oV ol Aty Y1) alall (e

-l ahall e I3 gl ap 3 G ala

+¢ The net interest margin remains one of the
highest in the industry at 4.08% for the
second quarter of 2011 when compared to
3.91% in Q1-2011. :
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+¢+ Fee income and other non-interest income
for the first 6 months of 2011 overall,
reported a healthy growth of 5% over the
same period one year earlier, while the
second quarter increased by 15.3% when
compared to Q2-2010.

Aoaly s | g Y gaall g p gyl ol Calas
Oe L3350 e Mall alall (e Jg¥1 Cuaill %o
C el %Y eV Al a3s il pps ) Gad)
pladl o AN 2l 43l 2t Ml Wall e S

- ‘FLALA“

% Total Assets of AED 38.1 Billion as at 307
June 2011 registered a growth of 3.2% over
the AED 36.9 Billion as at 30" June 2010
and a drop of around 1% compared to AED
38.5 Billion as at 31 December 2010.
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** Loans and Advances of AED 26.1 Billion as
at 30™ June 2011 have registered a drop of
7.1% below AED 28,1 Billion as at 30
June 2010, a 3.8% decrease below AED
27.2 Billion as at last year end.
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%+ Customers’ Deposits of AED 28.1 Billion
were marginally increased by 0.25%
compared to AED 28.0 Biilion as at 30"
June 2010, a 3.6% decrease when compared
to AED 29.2 billion as at last year end.
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% The bank is very strongly capitalized with
total capital resources of over AED 6
Billion as at 30th June 2011 and with
Capital Adequacy Ratio of 23.32% against
regulatory requirement of 12%.
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< The Bank’s TIER I Ratio was 16.85% as
against 15.93% Q1-2011, well above the
UAE Central Bank requirement of 8%.
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The Bank's Financial resulis for the six months
ended 30" June 2011 demonstrate that the Bank
continues to enjoy a high level of performance i.e.
evident from the following :-
» FEarning per share was AED 0.27 for the
first 6 months -
* Return on Average Assets (ROAA) 2.73%
* Return on Average Equity (ROAE) 18.15%
= Net Interest Margin 4.01% for H1-2011,
4.08% for Q2-2011 '
* Efficiency ratio 29.7%
= Capital Adequacy Ratio (CAR) 23.32%
= Tier I Capital Ratio 16.85%
= Loans to Deposits Ratio (LDR) 92.81%
» Advances to Stable Resources 86.5%
*  Non-Performing Loans coverage ratio
88.51% '
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Ratings :
i) FITCH - In its last rating (January
2011), FITCH affirmed the Long-term
Issuer Defauit (IDR) "A-" with stable
outlook and the Shori-term IDR 'F2'
with a Support rating Floor 'A-".
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Moody's Investors Services — In its last
rating (June 2010), Moody's assigned
'A3' long term and "Prime-2' short term
deposit ratings for the Bank.
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i) Capital Intelligence — Last received in
June 2010, CI affirmed 'A’ Long-term
and 'A2' Short-term, with a Support
rating '2'. The outlook for the ratings is
'Stable’.
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The Bank was incorporated in Dubai,
United Arab Emirates in 1969 and is
¥ registered as a Public Shareholding
‘ 7. £ Company (PSC). It has been awarded
By “tsy g™ g the  ‘Sheikh Khalifa = Excellence

Award’ — Gold Category (Finance
Sector} in May 2011 from HH Sheikh Hamdan bin
Zayed bin Sultan Al Nahyan. This award is a testament
to the bank’s continuous drive for excellence as well as
its solid and consistent ﬁnanclal performance over the
years.

The Bank is listed on the Dubai Financial Market and is
fully owned by UAE nationals, including 20% by the
Government of Dubai. The Bank employs around 1,200
people from 35 nationalities of which 41% UAE
nationals. It offers a wide range of Conventional and
Islamic banking products and services to its commercial
and consumer banking customers through a network of
25 conventional branches, 6 Islamic Branches, 2 Cash
Offices. Moreover the Bank has invested in an extensive
network of 212 ATMs/CDMs which is the 5% largest
network in the UAE. It also provides Wealth
Management services to its consumer customers through
its 15 Al Dana Wealth Management Centers.
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