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Objective
Fund Manager's Strategy & Outiook Long term capital appreciation through investing in
listed Middle East and North African equities and
equity-related securities.

Onwards, upwards

The MEDA Fund continued to gain solid ground this month despite Fund Performance

a mixed performance by the regional indices where all the GCC ‘ Returns \ MEDA MSCI Arabia Difference

indices ended the month in negative teritory, except for Saudi — | Fund | excl-KSA

Arabia, Kuwait and Oman. Shorter frading sessions during the holy [ Month fo Date_| 325% | 1.27% 1.98%

month of Ramadan pressured volumes in the first few days, but | YeartoDate | 238% | -20.50% 22.88%
|_One Year | 11.44% | 23.11% 34.55%

investors' buying appetite increased significantly on talk of
positive 3Q06 financial results announcements. On the other hand

North Africa witnessed a stellar performance during the month Fund '”ff)'mq"o”

with all equity indices closing in the black and investors' focus [ NAV per share ! __USD 23.19 |
shifting back to the large cap stocks. |_Lounch Date ! July 2, 1999 |
[ Listing | Dubal Financial Markef
The main catalyst behind this month's out-performance was our [ TUehie ! fpenikidnc
i s 3 R f y . i | Management fee 1.4%
overweight allocation in Oman, Egypt and Kuwait (the best Mrcentivates + T5% over 10%
performing markets during the month). It has pmj off with mese_ m = T A
markets gaining 7.0%. 5.0% and 4.6% respectively. The Omani —
market continued to gain ground as foreign investors increased Minimum Subscripfion UsD 10,000 1
buying into the market that is trading at a discount to most of the W EWH”EP”U”__ T Monthly
GCC. The Egyptian market was dominated by telecom players [_ISIN | BMG294041030
which gained significant ground after Telecom Egypt's acquisition | Sedol | 0-675-970
of most of the free float of Vodafone and raising ifs stake to 49% | Reuters Code | _____EDRG___ |
at a premium of more than 20% to the market price. The Kuwaiti Bloomberg Ticker | EFGMEAFBH |
market also posted some gains after lagging its GCC peers during
the past few months. Fund Characteristics
) ) [ No. of Holdings | 3%
We have increased our overall equity exposure near the end of "Wtd. Matket Cap. | 4.797.365
the month by adding to our positions in the UAE and Kuwait and "P/ERatic I 12.8%
reshuffling some of our positions in Egypt. [ Beta | 0.19
: Eirwmpf: Ratio l 85
Going forward, we expect to maintain our high equity exposure [ Tracking Error _ | 13.48 B
while the focus will be shifted once again to opportunities in the
srmall and mid caps where plenty of hidden value remains. Top Holdings (%)
Holding [ Country | Z%otNAV
Al Ahli United Bank |_Bahrain | 6.33% |
Orascom Telecom I Egypt 6.02%
 MIC |  Kuwait 5.32%
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