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Independent auditors' report on raviaw of Intarim flnanclal information

To

The Board of Diraclors

Gulf Finance House BSC

Manama

Kingdom of Bahrain i 26 October 2010

Introduction

We have reviewed the sccompanying condansed consclidated statement of financial 'position of
Gulf Financa Houea BSC (ihe *Bank™} and i subsidiaries (togather the *Group") ae at 30 September 2010, and
the related condansed coneolldated stetemants of jncome, comprahensive income, thanges in equity, cash
flows, changes In resfriclad Investment accounta and sources an,d uses of charity and zakah fund for the nine
month periad than ended (the *inferim financisl Information®). The Board of Directors of tha Bank is rasponaible
for the preparation and presentation of this Interim financlal information In eccordance with Internationel
Financial Reporting Standard JAS 34 - interim Pinanclel Reporting. Our reaponsibliity |s to express a conclusion
on this Interim financlal information baged on our review,

Scape of roview

Wa conducted our reviaw In accordance with Internetiona! Standard on Raview Engagsments 2410, “Review of
intarim Financia! information Eerformad by tha indepandeni Auditor of the Entlly". A ravlaw of interm financiel
information conglets of making inquiriee, pfimarily of parsona raspansivie for financlal and accounting matters,
and applylng enalylical end elher reviaw proceduras, A review iz substantially iess in scope than an audit
conductad In sccordance with Intemationial Standards on Auditing and consequantly doas not enabla us fo
obtain aszurance that we wauld become awars of all signifizant matisfs that might be idantinad In an audit.
Ascordingly, wa do not ekprass an alidit opinlon.

Concluglon

Based on our raview, nothing has come {o our attention that causes s to ballve that the sccompanying interim
financial. information 18 not praparad, in all material rospacts, In accordance with 1AS 34 - inferdim Financlal
Reperiing.

Emphuasia of matter .
Without qualifying our conclusion, we draw attantien to note 2 In the interim financial information which discussas
malerial uncerngintios ralating io the Group's Yquldity posilion and ragulsfory caplial adaguacy, which, may cas!
. signifieant doubt about the appropriateness of the golng concamn agsumption used In tha preparation of the
interm finencial Information. '

[

LI
‘
'k A



[image: image5.png]Fax from

+973 17184881

GULF FINANCE HOUSE BSG

26-18-18 18:55

T e

Dr. Exam Yousll A, Jenahl
Chelrman

The board of Directors approved the Interim financlel lnfurm'aﬂgn
W i

26 October 2010,

‘2
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL ROSITION
s at 30 September 2010 LUS§ 000's
Note -| 30 Saptember 31 Decembar 80 Saptember
2010 2000 2008
{raviawed) (auditad) (reviewsd)
ASSBETS .
Cash and bank balances 4,007 10,174 6,446
Placaments with financial and othar Instliutions L3 120,067 454,008 357,458
Financing recelvables 14,400 26,173 83,316
Development proparty B - 561,468
Asuals held-for-sale 8 28,702 - -
Investmant [n azsoclates 198,869 378,424 499,284
Invastment securities 7 334,207 348,398 228,864
Invastmant properly 8 222,138 - -
Recelvable from Invastmant banking sorvicas - 83,270 146,688
Other assets ] 322,866 | 338,180 433,224
Total assats 1,285,282 | 1,844,688 2.467,017
LIABILITIES
Invastors' funds 185,734 246,193 245,200
Placements ffom financlal and othar institutions 152,080 210,842 438,203
Finanaing Ilabltities 10 403,216 861,770 608,508
Llablitles relaled {o assats held-lor-gale ] 618 - -
Payable towards development properly , - - 260,480
Other liabllitiea 208,860 98,684 74,170
Yota! labliities 060,438 1,205,389 1,653,861
Unrestricted Inveatment accounts 1,877 2,875 3,817
EQUITY
Share capltal 4 825,780 804,079 318,375
Share pramium 208,202 202,316 180,382
Treasury shares {18,344} (52,371) (17,364)
Statutory resarve 81,968 108,700 108,700
Other reserves 12 1,952 4,300 86,230
~ Invastmants falr value razerve 976 976 976
(Accurulated loasas) / retained aamings (505,479) (432,877) 177,151
Total aquity (page 5) 302,086 | 433,322 786448
Total tiabllitles, unrestricted jnvestment
accounts and equity 1,255,282 1,841,808 2467,017
Resiricted investment accounts (papa 8) 43,848 £0,042 | 84,770

[}

Edward Noel Pratty
. Grobp Chfo!Execytlve Officar

‘consleting of peges 2 io 16 on
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GULF FINANCE HOUSE BSC 3
CONDENSED CONSOLIDATED INCOME STATEMENT
for the nine months ended 30 September 2010 US$ 000's
Nino months ended Threo montha endad
30 Septamber| 30 saplerpgpr 30 Septamber. | 30 September
2010 ‘20008 - 2010 2009
Continuing oparations (raviawed) (raviaWad)” {raviawad) {reviawad)
Income from Invaatment banking
servicas 5,181 48,270 - 380
Placament, arrangement and
management feaa 8,007 3,798 016 220
Income from placamants with financfal
and other institutions e21 3,112 174 814
Income from finencing 716 1,001 414 360
Share of (loages) / profit from
Invasiment In asgociatas (2,526) 4,194 {1,053) 1,308
{Loss)/ Incoma frem inveatment 1.
secusltles (are) (169) + - 79
Other income (note 11) 8,134 9118 - -
Totel income 18,037 89,426 633 3,165
Stalf cost 12,884 38,372 4,609 13,347
Invastmant advisory axpenses 8,671 15,248 P43 3,368
Finenta axpanse 35,008 31,367 12,076 8,751
Othar axpanses 18,408 20,021 8,397 5,853 .
Forelgn exchange [ass, net 2,838 1,080 10,823 498
Total axpenses 76,778 .108,088 34,748 32,802
A7
Losg bafore impalrmant allowances (80,741) (38,673) {34,218) (29,847)
Impalrmant allowances (nota 12) i {101,638} (60.827) | (81,538) -
Loss for the perlod from continulng .
oparations {182;280) {117,800) {115,764) {29,647)
Discontinuad operstions
Loes / (profit) from discontinued
operations (note 6) (322) (3,828 828 369
LOSS FOR THE PERICD (162,802) (121.428 (115.426) {28,288)
Earninga per share
Basla and dilutad samings
per ghare (US cente) {8,88) (12.84) (6,28} (3.08)
Continulng oparations
Baelc and diluted earnings .
pet share (US cents) {8.84) (12.43) (6.29) {3.13)
‘Tha [nterim financtal Information conslsts of paged 2 to 16.
. .4?:

1T

Pg:

b



[image: image7.png]Fax from ! +973 17184801 26—18-18 18:55 Py:

GULF FINANCE HOUSE BSC 4
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for tha nine months endad 30 Septembar 2010 US§ 000's
Nine monthe ended Thres months anded
30 Saptember | 30 Soptember 30 Saptember | 30 Soptamber
2010 2000. 2010 - 2000
(reviewed) {reviewad) . {raviswad) {reitewad)
Loss for the perled (182,802) (121,428)" {118,126} (29,268)

Othor comprehensive Income
Transfer from investmants falr value
regerve.on Impaimient - (187} - (408)

Total comprehenalve Ineoma for the )
period [\ 82,802) {121,583) (116.126) (29,894)

s

)

Tha [nterim finenclal Information conelsts of pages 2 {0 16.

A/
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Tha intarim financial Infarmation conslata of pagas 2 o 16,

GULF FINANCE HOUSE BSC 7
CONDENGED CONSOLIDATED STATEMENT QF CASH FLOWS
Jor the nine months ended 30 September 2010 : US$ 000's
30 Septembeor 30 September
2010 2008
: (reviewed) (reviewed)
OPERATING ACTIVITIES
Proceads of inoeme from investmant banking servicas 5,161 100,364
Placements with / recelved from financlal institutions, net (30,074) (606,602)
GCash recelved from waterpark operations 4,902 8,329
Digbursernent of financing of projects, net {7,338) (31,355)
Inveatora' funds, nat _ (32,366) (283,792)
Placemant, arrangement end managament feas recalved 4,520 3,798
income fram placemerits and financing received 1,335 3,112
Payment for experises and project costa {80,730} (37,090)
Cash flowa from opserating ootlvitice (114,584) (758,138)
INVESTING ACTIVITIES
Purchage of Invastment securities (6,882) (41,128)
Proceeds from sale of availabla-for-sale Investments 31,274 -
Procesds from sale of invesimant In esacciate 40,000 .
Dividends recaived 2,230 17,860
Poymants for developmant property - {16,208)
(Paymente for) / proceeds from disposel of aquipment and capltal-
work-in-progress, . {307 1,540
Cazh flows from investing activities 86,315 (37,848)
FINANCING ACTIVITIES
Flnancing Habillifas, net (232,500) {10,957)
Finance expense pald (27,937) {20,808)
Cagh paid to cherltabla organisations {831) {388)
Board remuneratien paid - (8,000)
Proceads fiom sale of freasuty sharas 8,286 -
Dividends pald {193) {65,318)
{Payments) / recelpts from Unrestricted investimant accounts, net (1,001) 1,788
Cash flows from financing activities __ (252,967) (87,862 |
(DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (301,236} (,6_91,.634)
Cash and cash equlvalents at 1 January | . 825652) | 1,289,538
CASH AND CASH EQUIVALENTS at 30 Septembar 24,316 397,804
Cash and cash equivelents comprise:
Cash and bank balancas . 4,007 8,445
Cash and bank balances classified es assets held-for-sale 1,309 “
Placaments with financlal and other institutions (note 8) 18,000 301,489
i 24,316 307,904
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LCUNLENSED CONSULIDAITED STATEMENT OF SOURGES AND USES OF CHARITY AND ZAKAH FUND

for the nine months ended 30 September 2010

Sources of charlty and zakah fund
Contributions by tha Bank
Non-islamle income

Total sources

Uses of charlty and zekah fund
Contrlbutions to charltable orgenisations

Total uges

Excess of sourcas over uses
Undistributed chaily and zekeh fund at 1 January

Undistributed charity and zakah fund at 30 8aptembar

The interlm financlal Information conalsts of pages 2 to 16.

30 Septamber 30 Saptambar
2010 009

USE 000's U8$ 000's
(raviawad) (raviawaa)

- 3,000

8 20

g 3,020

831 339

631 369

(625) 2,661

11,268 5,718

10,831 8,379

;"‘

L

5S¢
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GULF FINANCE HOUSE BSC S by

NOTES TO THE INTERIM FINANCIAL INFORMATION
for the nihe months ended 30 Septamber 2010

i

2

3

Raporting entity

The Interim finenclal information for tha ning monthe ended 30 Saptember 2010 comprise the
financle! informatlon of Gulf Finence House BSC (the “Bank") and Its subsidiarles (togethar rafarred
to we “‘the Group”).

Baslx of preparation

Thae Intefim financial Informetion hae basn prepared In condensed form fn acecrdance wilh
international Accounting. Standard -(IAS) 34, Inlerim Finencle] Raporiing, The interimi financlal
Information. does not Include &ll of the Informetlen required for full ennual Nnenclal statements and
should be caad in conjunction with the audited consplidated financlal statamants of the Group for the
yaar ended 31 December 2008,

The sccounling policles and mathods of computation appliad by the Group In the preperation of the
infarim financlal Information are consistent with those epplled In the praparation of the audited
consolidated financlal statemants for the yeer ended 31 Decembar 2009, axcapt for the changes
arlsing from adeption of relevarit revised IFRS, amandments and interpretation Issuad by IASB and
FAS Iseuad by AAQIFI that are effectiva for annual reporting periods beglinning 1 January 2010, The
edoption of thege standards did not have an Impact on the Interlm finandlal infermation,

Golng voncem

Aa 8l 30 Saptembar 2010, the Group hed accumulstad losses of USE 555,48 miltion and, s of that
date, lts currant contraciual oblipations exceeded ite liquld aseete, As a rasult, tho abllity of the Graup
ta meet its obligetions when dua dapands on |ts abllity to achieve a timaly disposa) of assats. Furthar,
the capltal adequacy railo of tha Group as at 30 September 2010 was below the minimum required
ragulatory ratio which restricts the Group's abllity 1o absorb further l6sses or undertake addltional
axposures. These factars indicates tha axistence of meterial uncertalnties which may cazt significant
doubt about the Group's abllity to continue a3 a golng cancarn.

During the pariod, the Group hes repaid US$ 232,60 milllori of dabt obllgations on the fue deate and
was able to refinance a portion of Its debfz dus during 2010 {nole 10). To address the liquldity Issuss,
the management hak put 'n placa &n sazet zale and (lquidity plan to gensrate liquidity to support
repayment of the Group's obligations and ts oparations.- The. Group is also evalualing other opiions
to arrange liquidily and strengthen Its position overthe next iwelve months,

Further, to ephance the capltal adaquacy. position, tha' Baﬁx is currently In the process of ralsing
edditional capltal [n tha form of 'convertible murabaha;, of up to USS 500 milllen, subject to the
approval of the sharehaolders in the Exira Ordinary General Meating on 31 Qclober 2010, 'As of date
of approval of these finencials, commitmante to subseribe of USD-83 million has bean recalved, This
transaction is expacted to Increase the Group's capltal adequacy ratlo to comply with the regulatory
raquiramants. The Bank has Informad tha requlater of Its current capltal posltion and Itz plans to
Improve the cepital adequacy rallo,

The Board of Directors' hava reviawad the Group's future plans and are salfefiad with the
appropriatanezs of the galihg concem assumpllon for praparation of the interlm financial Information.

The Interim financlal Information is not audiied but has basn reviewsd by KPM@. The comparativas
for the condensed consolidatad statement of financial position have besn extractad from tha audited
congolidated financlal ztatamente for the year ended 31 Decambar 2009 and the reviewed Interim
finangfal Informstion: for the ninc months ended 30 Eeptembar 2008, The comparatives for the
condansad coneolidated statements of Income, comprehsnsive incomse, cash flows, changes in
aquity, changes In restricted Investment aceounts and sources and uses of charlty and zakeh fund
heve bean axtracted from the reviewed Intarim financlal Information for the nina months anded
30 Septambar 2008,

“Stst

Pg: 14
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GULF FINANCE HOUSE BsC 13

NOTES TO THE INTERIM FINANCIAL INFORMATION
for the ning months endad 30 Sgptembar 2010

4 During the perlod, tha pald up capital of tha Bank wes increased from US$ 804,079 thousend to
US$ 826,780 thousand as a result of exerclse of converafon oﬁtlon by tha halders of the convariible
murabeha (nota 10),

5 Placamants with financial and othar Institutions
Placements with financial and othar (mstiuliong include balances amounting to USS 110,067
thousand (31 December 2000; USS 138,888 thousand) that are pladged ageinst commitmaents and
facliities of projmats of the Group and ara not available for tha Group's dey-to-day operations,  These
amounts hava not been considered as part of cash and cash equlvalants for the purposs of the
staternent of cash flows.

8 Acsots and Nabilitles hald-for-zale
During the parlad, the Bank nagotiated an agreamant with a related party te exchange its Interestina
subsidiary operating a water park in-Bahraln, for an additionat stako in the Bank's fnveatment In an
gssvciate, sublect to the epproval of the sharsholders in the proposed exira ordinary general meeting
{o be held en 31 October 2010, Accordingly, the assats and liabillias of the subsidiary 18 classified
as 'held-forsale’ and the resulfs of the eubtldiary for the nine menth period has been presentad as
‘discontinuad” aparation’ in the condensed coneoliidated statoment of comprehensiva incoms, The
camparative statement of condapaed acnsolidated incoms siatement and condensed consolidated
statoment of changes in equity are ra-presented for the discentinued operations. The assats of the
subsidiary primarily inciuda tha operating aquipment end the llebllity mainly represonts other

payablas.
7 invastment securities !
30 September 31 December 30 Septembar
2010 2008 2009
usgood's . | | US$000's Us$ 000's
(raviawad) ‘' (audlted) {raviewed)
investments designeted:at fair value n
through profit or ioss 31,288 33,978 37,844
Avaliable-for-sale [nveatments 303,848 315,423 264,110
338,207 348,388 328,964

income from Investment securities include felr valua changes of US$ NIL (30 September 2009 :
losEas of USS$ 2,401 thousand) on ‘Invaztment deslgneted at falr vaiua through profit or lase',

8 Investment property

-During the parlod, the Group recelved certaln plots of land.In axchenge for tha Group's Investiments
In an assoclata and in ssttleamant of certain racelvables. The Graup hea classlfied the piots-of land
ae investment proparty and. follows tha cest modgl forameasurement. Tha Investment property (e
pledped agalnst & Wakala faclity (note 10) and any procesds from the investmant property would be
first appiied towards the repaymant of the facliity, .
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NOTES TO THE INTERIM FINANCIAL INFORMATION
for tha nine months endad 30 September 2010
:} Othar assets
30 September 31 Dacember 30 September
2010 2008 2009
Uss o0n'a Uss 000's Us$ oao'a
(reviewed) {auditad) - {raviewsd)
Project cost racoverable €49 811 7,482
Financing to projects 161,844 186,758 218,813
Recelvable from sale of investments - 94,483 80,475
Oparating property and equipmant of a
water park (nota 8) - 28,828 41,717
Gaodwill - - 17,475
Other aquipment 14,686 15,910 17,324
Ralmbursement right (note 16) 134,000 - -
Prepayments and ather recalvablas 14,687 8,613 31,038
322,886 338,180 433,224

Z6—-18-18 18:58

-

Other asgets are net of Impalrmant allowances of USH 183,282 thousend (31 December 2009:

USS 117,224 thousand).

10 Finaneing flabllitles

30 Soptember 39 Dacembar 30 September
2010 2008 2009

US§ 000's Uss ooo's US8$ D0o's

(raviawad) (audited) (reviewed)
Murabahe finencing 117,785 301,820 20D,240
Wekals financing 123,855 150,187 148,833
Sukuk Hability 137,774 152,840 184,725
Convertible Mursbaha 23,802 47,353 -
403,218 851,770 608,588

Murabeha finsncing

Murabaha “financing comprise & medium-term financing from & syndicala of banks of
USE 100 milllon (31 December. 2008: US$ 301.82 million) and @ shor-term bank facliity of
U8% 18.64 milllion (31 Dacember 2006: Nil). The Group repald USS 200 million of the cutstanding
unsecured medium-term murabaha financing fedllity and renegotiated the tarms of financing facllity
of USS 100 million by axtending the repayment terms for a further period of 2 years (axtendable by
1 year at tha optlon of the Bank) and by reducing the profit rate to 2,60% ovar the banchmark rate
(LIBOR) payabls ssml annually and an additfonal profit mark up of 1.26% payable at maturity.
'v .
Tha short-term bank facliity 1s repayable In. November 2‘3'@,l ,

The Murabaha financing facilitlas are secured by a ptedge over & poriion of the Group's Investmant
in an assoclate of carrying value of US$ 132 milllon and cartaln Invastment sacurities of carrying
valua of US$ 28 million,



[image: image18.png]Fax from

+973 17184801

GULF FINANCE HOUSE BSC ' ' 15

NOTES TO THE INTERIM FINANCIAL INFORMATION i

for the nirie months epded 30 Saptember 2010 R
10 Financing lisbilittes (conlinued)

"

12

13

Wakaia ffinencing

Wakala financing facllltias Include financing of US$ 100 milllon that was due in the first querter of
2010, During. the perlod tha Graup repald LSS 20 milion of tha outstending faclity and
rensgotiated tha balance amount to be repald aqually in 2010-and 2011 st &n agread profit rate of
B.5%. Tha Wakgla financing faclity is sacured by a pledgs over the Group's invasiment property
(nole &), - Tha Bank has mada a panial repsymant of the amount dua In' September 2010 and 13
currantly In the process af ranegotiating tha tarms of the facillty,

Sukuk Hablity

Ruring the period, the Group repurchased Sukuk Certiﬁca!as of nominal valus of Uss 16 milllan,

Converiible murabehe facillly

During 2008, the Group IssWed & compound financlal, instrument (“Notes") in the form of unsacured
convertibla murabeha facllity. The Notes have a tenure of 3 years maturing fn October 2012 unlass
converted Into ordinary shares of the Bank st the option of the halder, at an exchange price of
US$ 0.38 par share, Tha Notes provide for returna of 8% p.a. payable quarterly to tha holder,
Durlng the petlad, Note holders amounting to US$ 26 million hava exerclsed their option to convart
thair Notes Into aguity.

Other Income

Other Incoma Includes UBS 4,344 thousand (30 September 2008! NI} raprasanting liabliities no

longar payable and recoveries of expenses from«:fprc]ect gntitlas of US$ 1,687 thousand
(30 September 2009: NII)

Impalrment allowanus

Z26-18-18 18:59
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30 Septombar 30 Septamber
2010 2009

usg 000'e Uss 000a

(revisiyad) (raviewed)
Recaivable from invastmant banking sarv)cas 60,481 23,000
Developmant property . 40,000
Investment sscuritiea 8,000 5876
Recalvable from sala of invesiments 36,058 B,562
Other racelvables - 2,489
101,639 80,927

Shara-besed employee compensation scheme

During tha pericd, 10.80° million share awards were forfeited due to non-satisfaction of servico
conditions by outgalng employees of the Bank. A net-reversel of vesting cherge amounting 1o
USS 1,814 thousand (30 Seplember 2009: charge of USS 12,722 thousand) was racognised as par
of etaff costs during the pariad. As at 30 Septamber 2010, 548 milllon share awerds wera
outstanding to ba sxarcised In future pariods,
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14 Segment reporting 1 ﬁ«, "

30 September 2010 | Developmant
(raviawed) Iinfrastructure Banking Unaliocated Total
Segment revanua 8,337 10,027 2,407 20,771
Segment expanses 129,474 42,266 11,844 183,573
Sagment result (124,137) . (32,228) {9,437} (182,802)
Sagment assets 851,164 384,072 20,046 4,266,262
Sagment liabilltiss B48,124 218,168 84,146 860,439
30 Saptember 2008 Devalopment
{raviewed) __infrastrusture Banking Unallocated Total
Segmaent revenue 53,500 21,254 - 74,764
Segment expenses 118,884 62 850 13,446 196,180
Segment reauit {68,384) {41,595) (13,446) (121,426)
Sagment assels 1,565,358 808,420 83,232 2,457,017
Sagmant liabliles 1,200,017 382.462 71,172 1,653,661

16 Significant reteted party transactiona )
Parties are coneldared to be rolatad If one party has the etility to cantrol the other party or exarcise
gignificarit Influenca over the other party in making findricial’and oparating decisions. Related parties
Include antitlas aver which the Group exerclses significant Influence, mejor sharenollsrs, directore
and executlve management of tha Group and assats under managament of tha Group.
During the perled the Group racogrised Income from Jnvestmant banking servicea of US§ 4,088
thouszand (30 Septamber 2008; US$ 48,270 thousand) arlsing from transactions with relatod parties.

18 Commitments and ¢entingencies

+973 17184801

26-18-18 18:59

Tha commitments contracted in tha narmal couree of business of the Group:

Commitments to invest
Commitments to axtend finance

Capital commitments

The Broup potentielly has a commitment. undar a conatructiva obligation to extend financa to one of

30 September 31 December
2010 2000
UBs 000's USE 000's
{raviewed) {awdilad)
6,813 30,613
16,600 -

- 283

Pg: 19

ite projects of up to US$ 150 millior (31 December 2008; USS 160 million).
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NOTES TO THE INTERIM FINANCIAL INFORMATION
t the n nths o 30 8e ber 201

16

17

18

19

Commitmants and centingencles fcontinued)

During the period, the Group’s cradit enhancemsnt issuad to financial Institutions againat cradit

facllity arrangemants amounting to US$ 88 milllon for & project managed by the Group were anforced

by the lenders dus o contractual defaults by the project company. Further, based on the Group's.

aszessment of the fikelihood that another project will be ebla to meet the financing obilgation when

they fall dua, the Group has sstimated that its finencial guarantee of USS 35 milllon may ba enforced,

In -accordence with the requirements of IAS 37, Provislons, Conlingent Liabilitles and Contingant
Assets, the Group has recognised a pravision of US$ 134 milllon towards these llabilities untli revised

! ranegotiated tarme are agreed with the lenders of the projact companies and Included In othar

llabllities. The Group has recognlsad an equivalant amount of ‘reimbursement right' which has been

included In ‘other assets’ (nota 9),

In the oplnlon of the managemant, all facliities that are dua are baing renegotiated and based on the
current status of discussions, it is not expacted that the Bank will hava to make payments agalnst any
of these. guarantess, In the event any payment.is raquired 1o be made, the amounts will ba recovarad
from the future cash flows generated from the operation of the relevant project.

Parformance obligations

During the ordinary course of business, the Group may enter Into performanca obligatians fn ragpact
of lts Infrastructure development projects, It Is the usual practice of the Group to pass these
performance obligations, wherever possible, on to the companies that own the projects. In the
opinlen of tha management, no llabliitles are expected to materiallse on the Group at 30 September
2010 due to the performance of any of its projects,

Due to the Inherent nature of the Group’s business, the nine month results raported In this Interim
financlal Infarmation may not rapresant e propartionate share of tha:overall annual results,

Approprlatlons,‘ if any, are made only at the year end,

Certaln prior pariod amounts have been regrouped to conform to the current perlod's presantation.
Such ragrouping dld not affect previously reported Ioss, comprehensive Income or equity.




