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Directors Report

For the financial vear ended December 31, 2009
Diear Shareholders,

The Board OF Directors of GULFA MINERAL WATER & PROCESSING INDUSTRIES CO, PLC
(the “Company™) has the pleasure in submitting the Statement of financial position for the company as ai
December 31, 2009 and the related Statement of comprehensive income, Statement of changes in
sharcholders” equity and Statement of cash flows Tor the year ended December 31, 2009 and related
[ndependent Auditor’s Report,

Sales

The company has achieved a sales volume of 5.55 million cartons during 2009 comparing to 4.70 million
cartons in 2008, This increase is due to increasing the sales volume in the local market which
commensurate with the company’s strategy for giving more attention to the local market,

The company has reported net sales of AED 44.67 million during 2009 against AED 38.39 million during
2008 due 1o the increase in sales volume comparing to the prior year.

Cost of Sales
There is an obvious decrease in the percentage of cost of sales to the net sales by &% from previous vear,
this is due to savings in raw materials usage due to production lines renovation .

Company Result
The company has reported a net profit of AED 2.76 million in 2009 compared to a net profit of AED 2.61
million in 2008, this is after deducting the concession fees. This progress was attained mainly as a result

of increase in sales volume in addition to decrease in cost of sales.

The Board of Directors also wishes to express its gratitude and appreciation to His Highness, Sheikh
Hemaid Bin Rashid Al-Neaimey, Member of the Supreme Council, Ruler of Ajman, for his support
towards the company,

Finally, we thank the entire Staft of the Company for their efforts in accomplishing and achieving the
company goals.

O behalf of the Board

Saif Rashid Hamer Ain
Chairman
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Ajman Tel.: +971 6 7407100 Fax: +971 6 7401900 P.O.Box 929 Ajman, U.A.E

www.gulfa.ae




MAZARS

CHARTERD ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Gulfa Mineral Water and Processing Industries Co. (PLC)
Ajman

We have audited the accompanying financial statements of Gulfa Mineral Water and Processing
Industries Co. (PLC), a public shareholding company registered in Ajman (the “Company"), which
comprise the statement of financial position as at December 31, 2009, and the statement of
comprehensive income, statement of changes in sharcholders’ equity and statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance  with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud ar
error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances,

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

F.O.Box 31224 - Ajman, LLAE. Tel: +971 6 742 3373, Fax: +371 6 7d44 5121
E-mail . mazars@@eim.as - Web ©wawwimazars.com S wewe mazars. ae
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MAZARS

Opinion

[n our opinion, the financial statements give a true and fair view of the financial position of Gulfa
Mineral Water and Processing Industries Co. (PLC) as of December 31, 2009, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial
FEeporting Standards,

Legal compliance

Furthermore, in our opinion, the Company has maintained proper books of account and the physical
inventory was properly conducted. We obtained all the information and explanations which we
considered necessary for the purpose of our audit. According to the information available to us, there
were no contraventions during the year of the UAE Federal Commercial Companies Law No, § of
1984 or the Company’s Articles of Association which might have materially affected the financial
position of the Company or the results of its operations.

MA lei
Chartered Accountants

\ A

Ajman, January 07, 2010

Praxity :



GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2009

December December
31, 2004 31, 2008

ASSETS
CURRENT ASSETS
Cash and cash equivalents 2e&d 1,912,549 2528244
Trade receivables net) 5 13,940,153 8,349,677
[nventories {nat) 2fd i 0,198,279 5,526,088
(Hher current assels 7 TO9R5S 708,393
Due from related parlics 3 200,356 AT 510
Total current assets 16,861,222 24,510,514
MNOM-CURRENT ASSETS
Praperty, plant and equipment [net) 2p &9 26,052, 505 26,594 640
Refimdable deposits 344,032 6H3E 332
Total non-current assets 2_6_-,53!5.-5-!] _1';'.:',_5}2,9'."1
TOTAL ASSETS 3544 '3’,'}63_ SE.II43,4F.1‘-5_
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Bank loan - current I 2,000,000 2,000, )
Trade pavables 4485498 7,125,027
Mher payables and provisions 0,242,048 2,804,964
Dividends payable 176,716 177,005
D 1o related parties 3 LB 190 1463414
Camneession fee provisiom for Ajman Government 0 675,000 675,000
Total current liabilities 15,400,452 T4, 305,410
NON-CURRENT LIABILITIES
Bank loen - nen-current Il ERHHIRITT 000, 0
Prowision for employees' end ol serviee indemoity &2 3,306,052 3,704,417
Total nun-current liabilities ﬁ,;nﬁ_,ﬁszn 10,704,417
TOTAL LIABILITIES 23,707,104 25,009,827
SHAREHOLDERS EQUITY
Total subseribed capital 13 25,000,000 25 500,000
Slatulory reserve 2k 3.507,768 3,232,068
Yaluntary reserve 2 TOT 3T 767,937
Accumulated profin (losses) RSt 4 L. 1 _ (1966346
Met sharcholders” equity 28,700,650 2’.-‘.1!.]-.]-,51_59
TOTAL LIABILITIES AND SITAREHOLDERS' EQUITY 53,4&??,?63_ _:'.2:'._!4.3-,&
W approve these financial statements and confirm that we are responsible for them, including selecting the accounting policies

and making the judgments ynderlving THem. We alse confimm that we have made available all relevan: accounting records and
infermation for theictmpilation,

Thesze financial ﬂg?cu 3 _fg:l'-:wiﬁh_}' the Board of Directors an January 07, 2000 and strred on their behal by:

Mr. Ramy Ibrahim

Managing Direcior Finunee Manager

The notes on page 8 to 21 form part of these financial statements.
The report ol the [ndependent Auditor is set out on page 2 and 3,




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2009

Gross sales

Less: sales discounis

et sales

Cost of sales

Gross operating profit

Cither income

Cramnd {loss) on sale of fixed assets

Caross profit

Ceneral and administralive expenscs
Selling, marketing and advertising cxpenscs

Impairment loss
Finance cosls

Concession fees Tor Ajman Government

Profit for the vear

Farnings per share

The notes on page 8 to 21 form part of these financial statements.
The repart of the Independent Audilor is set out on page 2 and 3.

. &%

2.2

Maote

200

AED

49,525 671

(L EET063)

2008

AED

40,822 462

(2,427,720)

44,668,608 38,394,742
_ {31.068,650) (28.956.209)
13,599,958 9,438,533
1,A16,904 2,506,375
13,388 (48.946)
15,430,250 11,595,962
4,049,309) {5,874,351)
{7,025,378) (2,023,921)
(533,729
{389 834) {712,490
(675, 000) (675,0001)
2,757,000 2,610,200
010 0.09



GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)

STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2009

Balance at Tanuary 1, 2008

Mel profit for the year

Movements during the vear

Balance at January 1, 2009

Mt profit for the vesr

Movernents during the vear

Balance at December 31, 2009

Authorized
and fully

paid share Statutory Voluntary Accumulated
capital FESErY e reseryve profit! {loss) Tl
AL AED AEL AED AED
25,000,000 2,971,048 767,937 (1,313,526) 24,421,459
- 2,610,200 2,610,200
261,020 (61,0200
25,000,000 3,232,068 07937 (1,500,340} EER RN
2,737,000 2,757,000
273,700 (275,700
25,000,000 3,507,768 767,937 514,954 29,790,659

The notes on page 8 1o 21 form part of these financial statements,
The repart of the Independent Auditor is set out on page 2 and 3.




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Frofit for the vear

Adjustments for:

Drepreciation

[mpairment lazss

Allowances for doubtiul debies

Write off of allowances for doubtful debts
{Crin ) loss on sale of fixed wsses

Provision for employecs' end of servics indemnity

OPERATING PROFIT BEFORE CHANGES IN OPERATING ASSETS
AND LIABILITIES

(Inerease ) decrense in tmade receivables

(Increase ) decrease in inventorics

(Inerease ) decrease in other current assels

Decreases (increase) in due from related partics
Decrease in relundable deposits

(Diecrease) in trade pavables

[nereases (decrease) in other payvables and provisions
Inercase in due to related parics

CASIH FLOWS FROM OPERATING ACTIVITIES
Payments of employess end of service indemmity

MET CASH FLOWS FROM OPERATING ACTIVITIES

CASI FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment

Praceeds fram sale of fxed assets

NET CASH FLOWS USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Fepayment of the loan

Lrividend paid

NET CASH FLOWS (USED IN) FINANCING ACTIVITIES

NET INCREASES (DECREASE) IN CASIH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS

Al the beginning ol the vear

Al the enid of the yeor

2009 2008
AED AED
2,757,000 2010,200
4,088,818 2,972,315
533,720
261,029 89,516

. {49,028)

(13,388} 48 444
343,128 514,031
5,040,316 6,543,980
{5,752,545) 44,100
(671,591 1,969,802
(1.462) 1,997,575
5,097,124 (3,367.822)
04, 3040 26,468
(2,639,524 (1,347,739)
3,270,72: (122,982}
357,776 370,728
7,504,113 4,156,110
{780,892) {464,020
7,023,220 3,692,090

(3,752,142

(7A449.601)

113,714 2,232,767
(3,638,628) (5,216,834)
(2,000,000 (1,000,500

(289 {1.569)
(2,000,289} O {1,001,569)
1,384,303 (2.526.313)
2,528,246 5,054,550
3,912,549 2,528,246

Trade receivables and other payables and provisions include non-cash items of AED 71,040 and AED 97 360

respectively.

The notes on page 8 (o 21 form part of these lnancial stalements,
The report of the Independent Auditor is set out on page 2 and 3.




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

1.

Status and principal activities:

1.1. Gulfa Mineral Water and Processing Industries Co. (PLC)is a public sharcholding
company (the “Company”) established in Ajman by an Emiri decree number 13 issued by
H.H. The Ruler of Ajman on March 28, 1977, The Company commenced operations on
May 24, 1977, The Company fullilled all the requirements of the commercial federal law
number § of 1984 and its subsequent amendments in accordance with the decision of the
Annual General Meeting ("AGM™) in ils extraordinary meeting held on February 20,
19493,

The Company owns and manages "Gulfa Mineral Water Plant" in Masfout Ajman. Its
main activities consists of the establishment of plants for production and bottling of
mineral water, juices, soft drinks, food stuffs, in addition to marketing the products of
such plants,

1.2. Adoption of new and revised Standards, Amendments and Interpretations:

() Standards, amendments and interpretations effective in 2009

The following amendments are effective for the current period;

- [AS I, “"Presentation of Financial Statements™, effective from January 01, 2009,

- [AS 23, “Borrowing Costs™, effective from January 01, 2009

- IFRS 3, *"Non-current Assets Held for Sale and Discontinued Operations™, effective
July 01, 2009,

- [FRS 7, “Financial Instruments Disclosures™, effective from January 01, 2009,

The adoption of the above standards, amendments and interpretations effective during
the period, has not led o any changes in the Company’s accounting policies.

(B) Standards, amendments and interpretations effective in 2009 but not relevant for the
Company’s operations

The following standards, amendments and interpretations have been issued and are
effective for the period but are not relevant 1o the operations of the Company;

- 1AS 27, “"Consolidated and Separate Financial Statements — Cost of an Investment in
a Subsidiary, Jointly Controlled Entities or Associate™, effective from January 01,
2009,

-IAS 27, “Consolidated and Separate Financial Statements — DBusiness
Combinations™, effective from July 01, 2009,

- IAS 32, “Financial Instruments: Presentation — Putlable Financial Instruments and
Obligations Arising on Liguidation®”, effective from January 01, 2009,

-1AS 39, “Financial Instruments: Recognition and Measurement — Embedded
Drerivatives”, effective from July 01, 2009,

- IAS 39, “Financial Instruments: Recognition and Measurement — Eligible Hedged
ltems™", effective from July 01, 2009,

- IFRS 1, **First-time adoption of International Financial Reporting Standards™
cifective from July 01, 2009,

- IFRS 2, “Share-based Pavment — Vesting Conditions and Cancellations”, efTective
from January 01, 2009,

1

8




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

- IFRS 3, **Business Combinations”’, effective from July 01, 2009.
- - IFRS 8, “*Operating Segments — Introduction of Management Approach”, effective
from January 01, 2009,
- IFRIC 9, "Reassessment of Embedded Derivatives”, effective for period ending June
30, 2009 or afler.
- IFRIC 15 “Agreements for the Construction of Real States”, effective from January
01, 2009,
- - [FRIC 17, *Distributions of Non-cash Assets to Owners”, effective from July 01,
2009,
- IFRIC 18, “Transfers of Assets from Customers”, effective from transfers on or after
July 01, 2009,

fc) Standards, amendments and interpretations issued but are not vet effective and have
not been early adopted by the Company

The following amendments have been issued but are not vet effective and have not
been early adopted by the Company;

- IFRS 2, “Share-based Payment — Group Cash Settled Transaction”, effective from
January 01, 2010,

- IAS 32, “Financial Instruments: Pres entation — Classification of Rights Issues’,
effective from February 01, 2010.

Management anticipates that the adoption of the above amendments in future periods
will have no material financial impact on the financial statements of the Company.

2. Significant accounting policies:

i.  Ntatemeni of compliance
The financial statements have been prepared in accordance with International Financial
Reporting Standards. These financial statements are presented in Arab Emirates Dirham
(AED) since this is the currency of the country in which the Company is domiciled.

b, Basis of preparation
The financial statements have been prepared on the historical cost basis.

¢ Cash and cash equivalenty
Cash and cash equivalents comprise cash in hand, current accounts maintained at banks, call
and short term deposits, free of encumbrance, with a maturity date of three months or less
from the date of the acquisition.

d.  Foreion currencies
Transactions in foreign currencies arc translated into Arab Emirates Dirham using the
exchange rate prevailing at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies at the date of the statement of financial position are
retranslated into Arab Emirates Dirham using the rate of exchange prevailing at that date,

Gains or losses resulting from foreign currency transactions are included in the statement
ol comprehensive income.

i : L.\.I r: H




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

2.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and is
reduced for estimated customer returns and other similar allowances, whereas it is
recognized when all the following conditions are satisfied:

*  The Company has transferred to the buyer the significant risks and rewards of
ownership of the goods,

* The Company retains neither continuing managerial involvement to the dearce
usually associated with ownership nor effective control over the goods sold.

*  The amount of revenue can be measured reliably,

= [t i5 probable that the cconomic benefit associated with the transaction will flow to
the entity; and

* The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Invenfories

= The inventory of finished products of bottled water is valued at the lower of
production cost and the net realizable value. Net realizable value represents the
estimated selling price of inventorics, less all estimated costs of completion and costs
necessary (0 make the sale.

= The raw materials and spare parts are valued at the weichted averace cost
Pare p 2 I

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any
impairment losses. Depreciation is calculated on the straight line basis commencing in the
month of purchase and calculated 1o write off the cost of the assets over their estimated
useful lives. The estimated useful lives are as follows:

Estimated useful lives

Buildings 20 wyears
Machinery and equipment 3-7 years
Furniture, fixtures and other 4-5 years
Motor vehicles 3-5 ycars

The cost of purchased property, plant and equipment is the value of the consideration
given to acquire the assets and the value of other directly attributable costs which have
been incurred in bringing the assets to their present location and condition necessary for
their intended use.

The pain or loss arising on the disposal or retirement of an asset is determined as the
difference between the sale proceeds and the assct’s carrying amount and is recognized in
the statement of comprehensive income.




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

i,

i

.

Trade pavabies and aceruals
Liabilities are recognized for amounts to be paid in future for goods and services received
by the Company, whether billed or not billed,

Provisions

Provisions are established when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required
to settle the obligation, and a reliable estimate can be made of the amount of the
obligation,

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the date of the statement of financial position, taking into
account the risks and uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

Emplovees' end of service indemnity

The Company provides end of service benefits to its expatriate employees in accordance
with UAE labor law. The entitlement 1o these benefits is based upon the emplovees’ final
salary and length of service, subject to the completion of a minimum service period. The
expected costs of these benefits are accrued over the period of employment.

Starutary reserve

The statutory reserve is established in accordance with the Commercial Companies Law
which requires providing 10 % of the net annual distributable profit as statutory reserve
which is deemed to be non-distributable. Transfers 1o this reserve are required to be made
until such time as it equals at least 50% of the paid share capital of the Company.

Voluntary reserve

In accordance with the Company’s Articles of Association, the Board of Directors have
the discretion to determine the percentage ol the net annual distributable income that will
be provided as voluntary reserve. For the current year, no such additional reserve has
been considered.

Impairment of assels

At each date of the statement of financial position, the Company reviews the carrving
amounts of its tangible assets to determine whether there is any indication that those
assets have suffered an impairment loss, 1 any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of any impairment loss.
Where it is not possible 1o estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Financial instruments

Financial instruments comprise financial assets and financial liabilities, A financial asset is
any asset that is cash, a contractual right to receive cash or another financial asset, a
contractual right to exchange financial instruments under conditions that are potentially




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

favourable, or an equity instrument. A financial liability is any liability that is a contractual
obligation to deliver cash or another financial asset, or to exchange financial instruments
under conditions that are potentially unfavourable.

o. Related parties
The Company is part of a group with which it maintains trading relations. Transactions
with related parties, which consist of purchases of merchandising inventory, are made at

terms similar 1o those that could be obtained from a third party offering similar goods or
services.

Critical Accounting Judgment and Kev Sources of Estimation Uncertainty :

[n the application of the Company's accounting policies, which are described in note 2,
management is required to make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities and that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that
arc considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the
revision affects both current and future periods.

Kev sources of estimating uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimating uncertainty at the date of the statement of financial position, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

= Alfowances for doubtful debts on trade receivables
Allowance for doubtful debts is determined using a combination of factors, including
the overall quality and ageing of receivables and collateral requirements from
cuslomers in certain circumstances, Management makes allowance for doubtful debts
based on its best ecstimates at the date of the statement of financial position.
Management believes that no additional provision is required as at December 31, 2009,

= Alfowances for inventory obsolescence
Allowance for obsolete inventory is determined using a combination of factors,
including the overall guality, saleability and ageing of inventories. Management makes
allowance for inventory obsolescence based on its best estimates at the date of the
statement of financial position. Management believes that there is no additional
allowance required as at December 31, 2009,

= Ulseful life of property, plant and eguinment
Property, plant and equipment are depreciated over their estimated useful lives, which
are based on estimates for expected usage of the asset and expected physical wear and
tear which is dependent on operational factors. Management has not considered any
residual value as it is deemed immaterial.

12




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2009

4.

Cash and cash equivalents:

Cash at banks
—current accounts
—call deposit accounts
— fixed deposits

Trade receivables:

Trade receivables
Less: Allowance for doubtful debits

The movements in allowance for bad and doubtful debts are as follows:

Balance at the beginning of the vear
Provided during the year

Written off during the vear

Balance at the end of the year

Inventories:

Eaw materials
Spare parts
Finished products

Less: Allowance for slow moving inventories

b

December December
31, 2009 31, 2008
ALLD AED
2,019,127 1,496,471
[,893 422 827,562
204,213
3,912,549 2,528,246
December December
31, 2009 31, 2008
AFRD AED
14,576,372 8,804,867
_ (636219)  (345,190)
13,940,153 8,549,677
2009 2008
ALLD AED
345,190 304,702
291,029 89.516
(49,028)
636,219 345,190
December December
31, 2009 31, 2008
AED AED
4,346,333 3,907,387
1,624,877 1,492 361
5 oY A0 472,231
6,543,570 5,871,979
(345,291) (345,291)
6,198,279 5,526,658




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Other current assets:

December December

31, 2009 31, 2008

AED AED

Advances to supplicrs 3,609 245,424
Prepayments and other receivables 76,246 462,969
709,855 708,393

4.  Related party transactions:

Trading transactions

The Company in the ordinary course of business enters into transactions with associated
companies which fall within the definition of “related parties” as defined in International
Accounting Standard 24, Management believes that the terms of such transactions are not
materially different from those which could have been obtained from unrelated parties.

8.a Related party transactions

During the year, the Company entered into the following transactions with related parties:

2009 2008
AED AED
Sales 273,586 631,916
Rental income (note 14) 1,000,000 2,000,000
Selling expenses charged to other related party ® 50,000 10,029,057

* Total expenses incurred and charged to a related party during the year were AED 630,000 (2008:
AED 10,029,057), representing their allocation of the costs incurred in respect of setting up a
distribution divisian.

8.b Related parties” balances:

Due from related parties.

December December

31,2009 31, 2008

AEDD AED

Gulf Food Industries (California Garden) 2,100,386 7.197.510

14




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Due to related parties:

December December

31, 2009 31,2008

AED AED

Kuwait Food Company (Americana), Sharjah Branch 1,407,419 1,286,608
Kuwait Food Company (Americana), Head Office, Kuwait 413,771 176,806
1,821,190 1.463.414

8.c Compensation of key management personnel

The remuneration of directors and other members of the key management during the vear, were
as follows:-

2009 2008
AED AED
Board of Directors — attendance fees 150,000 150,000

The above attendance fees are subject to the approval of the General Assembly of the
Company.

15
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GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

0.b Asseis classified as held for sale

10.

The Company intends to dispose off its labeling system and anticipates that the disposal will be
completed by June 2010. This system was used by its selling and distribution division which became
idle after the management decided to curtail the operations of the division.

The major classes of assets comprising the division classified as held for sale at the date of the
statement of financial position are as follows:

December December

31, 2009 31,2008

AED AED

Property, plant and equipment 365,329 -
Less: impairment loss (363.329) -

Concession fee provision for Ajman Government:

In accordance with a letter dated September 17, 2004, received from the Ruler's Court of Ajman, the
Ajman Government agreed o receive a sum of AED 675,000 as an annual concession fee from the
Company for a period of six years effective January 1, 2004 to December 31, 2009,

11. Bank loan:

December December

31, 2009 31, 2008

AED AED

Long term Loan 7,000,000 G.000,000
Mon - current portion of loan i3, 000, D00 7.000,000)
Current portion of loan 2,000,000 2,000,000

Bank loan:

On June 1, 2007, the Company obtained a bank facility from National Bank of Kuwait, Bahrain
Branch in the form of a term loan amounting to AED 10,000,000. The term loan is subject to interest
charged at an annual rate of 1% over three or six months BIBOR.

The term loan will be settled by way of 10 equal semi-annual installments each of AED 1,000,000
starting on July 1, 2008, with the last installment due Tor settlement on January 1, 2013,

The above facility is secured by Kuwait Food Company — Americana, Head Office, Kuwait,
equivalent to its stake of participation in the Company.

Bank overdrafi:

1. On June 12, 2008, the Company obtained an overdraft facility from the National Bank of Kuwait
— Bahrain Branch, amounting to AED 10,000,000, The facility is subject to interest charged at an
annual rate of 1.5 % over three or six months BIBOR. The facility is secured by Kuwait

17
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= GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Food Company — Americana, Head Office, Kuwait, equivalent to its stake of participation in the
Company. As of the date of the statement of financial position, the Company had not used this
= overdraft facility.

2. The Company also has an overdraft limit of AED 1,000,000 from Standard Chartered Bank and
is subject to interest rate of 2.5% per annum over AEIBOR (Arab Emirates Inter Bank Offer
Rate), subject to variation. At the date of the statement of financial position, this facility was
unused.

12. Provision for employees’ end of service indemnity:

2009 2008
Balance at January 1 3,704,417 3,254,406
Provision made during the year 383,128 914,031
Favments made during the year {780,893 (464,020)
Balance at December 31 3,306,652 3,704,417

13. Authorized and fully paid share capital:

In the extraordinary meeting held on December 6, 2006, the General Assembly of the Company agreed
to increase the authorized share capital of the Company from AED 13,357,820 to AED 40,000,000,
However, it was decided in the same meeting to call the increase in share capital in stages, whereas, in
the first stage the share capital of AED 11,642,180 was called with the objective of increasing the paid
up capital to AED 25,000,000 by March 31, 2007, with the balance to be called at future dates 1o be
determined by the Board of Directors.

The sharcholders of the Company and their sharcholdings are as follows:

o of shareholding

Shareholders

2009 2008

Kuwait Food Company (Americana), Head Office, Kuwait G2.16 62.16

Local citizens 6.95 608

GOCC citizens 28.59 28.71

Foreign nationals (L01 0.03

Other Arab country nationals 2.29 2.42

& 100 100
14, Other income:

2009 2008

AED AED

Interest income 1,947 3,013

~ Fental income (note 8) 1,000,000 2,000,000

Cher miscellaneous income 814,957 _ 501,360

1.816,904 2,506,375




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

15, Profit for the vear:

Profit for the year has been arrived after charging:

2009 2008

AED AED

Deepreciation of property, plant and equipment 4,088 818 2972315

Provision for emplovees” end of service indemnity 383,128 914,031

Marketing research 67.515 43,741

16. Earnings per share:

2009 2008

AED AED

Profil for the vear 2,757.000 2.610,200

Profit transterred to statutory reserve (275,700) ~(261,0200

Profit for the year attributable to equity holders 2.481,300 2,349 180
Weighted average number of ordinary sharcs

for the purposes of basic earnings 25,000,000 25,000,000

Earnings per share 0.10 0.09

17. Capital commitments and contingent liabilities:

Capital commiitments

There are AED 0.49 million capital commitments as at December 31, 2009 (2008: AED 1.9 million).

Contingent liabilities

December December

31, 2009 31,2008

AED AED

Letters of guarantee 206,000 206,000

18. Financial Instruments:

18.1 Capital risk management

The Company manages its capital to ensure that the Company will be able to continue as a going
concern while maximizing the return to stakeholders through the optimization of the debt and
equity balance,

19




GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

18.1.1 Gearing ratio

The Company’s management reviews the capital structure on annual basis. As part of this
review, the management considers the cost of capital and the risks associated with the
capital. The Company has a target gearing ratio of 10-25% determined as the proportion of

net debt to equity.
The gearing ratio at the year end was as follows:
December December
31, 2009 31,2008
AED AED
Debt (i) 7,000,000 4,000,000
Cash and cash equivalents (3,912,549) (2,528,246)
Net debt 3,087.451 6,471,754
Equity (ii) 29,790,659 27,033,659
Net debt to equity ratio 10% 24%

(i) Debt is defined as the current and long term portion of the bank borrowings, as detailed in
note 11,

(i) Equity includes all capital, reserves and accumulated profit/losses of the Company.

18.2 Significant accounting policies

Details of the significant accounting policies and methods adopted. including the criteria for
recognition, the basis of mecasurement and the basis on which income and expenses are
recognized, in respect of cach class of financial asset, financial liability and equity instrument
are disclosed in note 3 10 the financial statements,

18.3 Fair value

Financial assets of the Company include trade receivables, due from related parties, cash and
cash equivalents and other current assets. Financial liabilities include trade payables, due to
related parties and other payables and provisions.

The fair value of the above financial assets and liabilities are not materially different from their
carrving amounts as of the date of the statement of financial position.

18.4 Liguidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated
with its financial liabilities when they fall due. The consequence may be failure to meet
obligations and fulfill commitments. Management monitors the forecast liquidity position on
the basis of expected cash flow and therefore, the Company does not consider itself exposed to
any significant liquidity risk.

18.5 Currency risk

Sales are mainly executed in U.A.E. Dirham while major purchases arc executed in both
Dirhams and occasionally US Dollars to which the Dirham rate is fixed. Accordingly, the
Company's exposure to currency risk is considered to be insignificant.
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GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

18.6 Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if
counter parties failed completely to perform as contracted. The Company’s credit risk is
primarily attributable to its trade debts and balances at banks. The Company does not consider
itself to be exposed (o any substantial credit risk from trade debts as the Company periodically
reviews the balances maintained in order to assess their recoverability and allowances for
doubtful debts are made, when deemed necessary.

18.7 Interest rate rivk

The Company’s exposure to interest rate risk is related to its loan account which bears interest
at arate of 1 % p.a. over three or six months BIBOR. During the vear ended 31 December 2009,
if the interest rate on loan have been 0.5% higher/ lower, the interest expense would have been
higher! lower by AED 0.04 million (2008; AED 0.05 million).

19. Comparative fiocures:

Prior year figures have been reclassified/ regrouped, wherever necessary, to conform to the
- = = .
presentation adopted in the current year.
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