Emirates Bank Group reports net profits of AED 575 million

Total Income in the first three months up by 12% to AED 895 million

Emirates Bank Group (EBG) recorded a net profit of AED 575 million for the three months ended 31 March 2007, as compared to AED 604 million earned over the same period last year. Excluding IPO related profits in First Quarter of 2006, the core profits earned in the First Quarter of 2007 grew by 56%.

Total assets of the Group exceeded the hundred billion mark during the first quarter to reach AED 104 billion on 31 March 2007, an increase of 9% over 31 December 2006 level. Loans and advances increased by 6% over the same time period to reach AED 62.9 billion, driven by robust growth in both the wholesale and retail segments. Customer deposits grew by 6% to AED 43.4 billion during the first quarter of 2007.

The Group’s total income grew to AED 895 million as compared to AED 796 million for the same period last year, reflecting a strong growth of 12% (growth of 59% excluding IPO related income). The total funded income grew by 24% in the first three months of 2007 to AED 485 million. Earnings per share, adjusted for IPO income in 2006, increased by 56% relative to the same period last year to reach AED 0.20, while return on equity increased to 26.1% for First Quarter 2007.

In the last fifteen months, the bank has opened 17 new branches and installed 53 additional ATMs, bringing the branch network up to 57 and the number of ATMs to 199. Costs in First Quarter 2007 went up 45% over First Quarter 2006 to AED 332 million reflecting the investments in distribution, infrastructure and governance.  However, strong growth in revenues saw the cost to income ratio decline by 2.3% to 37.1% over this period.

Emirates Islamic Bank, a subsidiary of Emirates Bank, continues its strong growth trajectory and market share gain. Over the first quarter of 2007, Islamic Financing & Investments increased by 13%, from AED 6.5 billion to AED 7.4 billion, and Islamic customer deposits increased by 20% to reach AED 10.8 billion. 

Commenting on the Group’s progress, Emirates Bank’s Chief Executive Officer Mr. Rick Pudner said: ‘In 2007, we continue our growth journey and are delivering strong performance to our shareholders.  The strong growth in our core businesses over past quarters is an affirmation of our strategy.  We continue to diversify our revenue streams with businesses like Islamic banking, treasury and asset management accounting for a higher share of Group’s revenues.’
The first quarter of 2007 also witnessed the execution of a number of strategic initiatives aimed at enhancing the Group’s growth potential. A new integrated investment management entity within the Group under the name of Emirates Investment Services was established in the first quarter of 2007 to position the Group among the leading institutions in the investment services market. The new entity has started its operations from the Dubai International Financial Centre (DIFC) and will offer a broad spectrum of investment products and services under a single umbrella, with the asset management business continuing to be a core part of this new unit. The unit will provide high quality investment services across the GCC region through best-in-class products and services, with an expanded product shelf comprising both Islamic as well as conventional products in all major investment categories.

Network International, the card processing subsidiary of Emirates Bank Group, has acquired National Processing Company in Egypt in line with the company’s continued growth plans. Similar to Network International, NPC has a business model that is based on efficiency and high volume card processing. The company currently handles 13 banking clients in Egypt and plans to expand into North Africa.

Emirates Bank, the first GCC Bank to issue Notes under an EMTN Programme and a pioneer in diversified liability strategies, raised its EMTN Programme ceiling to USD 7.5 billion. The strong economic environment in Dubai and the United Arab Emirates has resulted in increased borrowing demand from customers. In light of this, the Bank has chosen to continue on its path of raising medium term liabilities. The Programme is rated A1 by Moody’s, A+ by Fitch and A by Standard & Poor’s.

The Group also received a number of awards in First Quarter of 2007.  The Bank received the prestigious Mohamed Bin Rashid Al Maktoum Business Award in the Finance category. The Board of Directors of the Union of Arab Banks (UAB) unanimously voted H.E. Ahmed Humaid Al Tayer, Chairman of Emirates Bank, as ‘The Arab Banker of the Year 2006’.  Emirates Bank also received an award from H.H Lt. Gen. Sheikh Saif Bin Zayed Al Nahyan, Minister of Interior of the UAE, for its efforts and contributions towards employing UAE Nationals with special needs, who graduate from the Ministry of Interior Centers for People with Special Needs. We also won the UAE Trade Finance Award 2007 from the prestigious Global Finance magazine.  

Commenting on the results, The Emirates Bank Group Chairman, His Excellency Ahmed Humaid Al Tayer, said: “As the Bank celebrates its 30th anniversary, our financial results in the First Quarter indicate the commencement of another year of strong performance from Emirates Bank. Our strategy and investments are delivering value and we continue to maintain our focus on investing for the future. We are very pleased with this momentum and would like to thank our customers and employees for their support.’

Commenting on the merger with National Bank of Dubai, His Excellency Al Tayer stated both banks are making good progress and moving towards the goal of creating the largest bank in the region.

