14 May 2008

Ms Fahima Al Bastaki

Listing & Disclosure Manager
Dubai Financial Market

P.C. Box 9700

Dubai

UNITED ARAB EMIRATES

Dear Ms Fahima,

Purchase of Arig shares in Eqypt

We refer to the telephone conversation
between Ms Manal and Ghazwa this morning
on the subject matter and to your letter and
the article published in Al Bayan Newspaper
today, we would iike to advise as below:

1.

We confim  having issued  an
advertisernent in Egyptian newspapers
on May 11, 2008 a copy of which is
attached for your reference. Please note
that this advertisement is very speacific to
the Egyptian shareholders in ling with the
regulatory requirements of the Capital
Market Authority in Egypt.

Arig was delisted from the Egyptian
Stock Exchange with effect from 3
February 2004 and currently there are
only 277 shareholders based in Egypt
holding 1,181,105 shares (0.54% of {otal
Paid-up capital)

in the absence of a local market and
pricing, Arig's shares are traded only in
gver the counfer (OTC) in Egypt through
Mhsr for Clearing Depository & Settlement
(MCDR). Arig has been facing various
problems in the updation of its share
register and #s dividend distribution.

n order to find an equitable solution to
the shareheolders based in Egypl Arig
proposes. {0 purchase the shares from
the shareholders in Egypt in the best
interest of them. This purchase is based
on the highest market price during April
2008 (as per Capiial Market Authority
requirement) and would be part of Arig's
Treasury Stock within approved iimit of
8% of paid-up capital (already approved
by its Articles of Association and Ministry
of Commerce, Bahrain).
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order to meet the

5 in
requirements of Capital Market Authority,
this offer has to be routed through Misr
for Clearing Deposifory & Settlement

regulatory

{(MCDR) in Egypt Accordingly, this
advertisement has been issued based on
the requirement and approval of the
Capital Market Authority in Egypt.

8. Further, we had approached ocur home
regutator, the Central Bank of Bahrain
(CBB) in advance and cobtained their
concurrence to this process. Copy of
relevant communication and CBB's
approval are attached for your ready
reference.

7. It may also be noted that this offer which
is apen during 15 May 2008 fo 15 July
2008 is very specific o Egyplian
shareholders and is optional to them.
Those shareholders who are not opting
to sell shall be handed over their share
certificates to be traded in other Stock
Markets.

8. As it transpires from the above, we would
iike to confirm that the current offer is
within the purview of Arig's ongoing
*treasury stock” purchase (subiect to the
authorised limity and does not have any
implication on other shareholders or iis
market price.

Trust the above clarifies your requirements
and we would be pleased to provide any
further information that you may reguire in
this regard.

With regards,
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Yours faithfully,

N Kannan
DGM —~ FINANCE & ADMINSTRATION
COMPLIANGCE OFFICER
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Capital Markets Supervision Directorate Lontral Bank of Bahrain

CMS/L131/2008
21% April 2008

Mr. Nagarajan Kannan,

DGM Finance & Administration,
Compliance Officer,

Arab Insurance Group,

P.O. Box 26992,

Manama,

Kingdom of Bahrain.

Dear Mr. Kannan,

Subject: Purchase of ARIG Shares in Egypt

I refer to your letter dated 14™ April 2008 on the above subject and in
consideration of the current situation regarding the shareholders in Egypt
and m meeting the requirements of the Capital Market Authority in Egypt
which are:

reeeeet

The offer to be published in 2 local newspapers;

2. The offer price to be fixed at the highest value on the home Stock
Exchange during the month prior to the preliminary approval of the
Egyptian authorities; and

3. The offer period to be fixed for a minimum of 2 months.

Please be advised that, in accordance with Article 36.2 of the Bahrain Stock

Exchange’s Internal Regulation with regards to Exempted Cases, which
states: “Dealing in Bahraini joint stock companies securities’ on exchanges
outside Bahrain pursuant to the Board's permission”; the CBR’s Capital
Markets Supervision (CMS) Directorate has no objection to the offer being
made for a period of 2 months with effect from 15% May 2008 up to 15"
July 2008.

As you have indicated, this process will fall during the lock-up period of 15
June ~ 15™ August 2008. Please note this relaxation of this rule relating to
the lock-up period applies only to transactions conducted pursuant to the
repurchase of shares in Egypt, i.e. outside the Bahrain Stock Exchange.
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Central Bank of Bahrain

Please also note that ARIG is required to publish its announcement prior to
the offer period (15" May 2008) and an announcement in the local press
needs to be made disclosing the above requirements.

Moreover, ARIG is encouraged to publish its interim results as early as
possible.

Yours sincerely,

Ali Salman Thamer
Director, Capital Markets Supervision Directorate
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14 April 2008

Mr. Ali Salman Thamer

Director

Capital Markets Supervision Directorate
Central Bank of Bahrain

P.O. Box 27

Manama

KINGDOM OF BAHRAIN

Dear Mr. Thamer,

Purchase of Arig shares in Eqypt

Arig shares were listed in the Egyptian Stock Market since its IPO in 1997 and
have been delisted with effect of 3 February 2004. Currently 278 shareholders
in Egypt hold around 978,000 shares, Nevertheless, since delisting, the
interests of the shareholders in Egypt were attended to by Misr for Clearing
Depository & Settlement (MCDR) - as mandatory requirement by the Egyptian
Authority, who have been undertaking the trading of Arig shares gver the
counter (OTC). As a result, the position of Arig shareholders in Egypt has been
in chaos as Arig has not been updated of such transactions/movements of such
shares, further affecting the payment of dividends and allocation of bonus
shares to shareholders in Egypt. Further, the shareholders do not have a local
market and pricing to deal with the shares.

We have been in discussion with MCDR and through them with the Egyptian
Authorities to provide a equitable solution to the shareholders in Egypt and as a
result of such discussion, Arig is proposing to offer to purchase the shares from

the shareholders in Egypt for the best interest of Arig’s sharehoiders in Eqypt

and also to manage the position which is affecting the company's reputation. As
you are aware Arig is authorized to purchase its own shares through its Articles
of Association (up 1o a maximum of 10% of its paid up capital - currently the

Treasury shares stand at 3.5%) and we have advised of the same tc the CB8

through our letter of 9 May 2006 (copy attached).

We have been liaising with the Egyptian Authorities for the requirements for
effecting this transaction of shares in Egypt and they have agreed to it subject to
certain requirements that includes:

a) Offer to be published in 2 local newspapers:
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b) Offer price to be fixed as the highest value at the home Stock Exchange

during the month prior to the preliminary approval of the Egyptian Authority
and

¢} Offer period to be fixed for a minimum period of two months.

Whilst Arig will not have a prablem in meeting the first two requirements, as
relate to the offer period, we will constrained by the provisions relating to
insider reguiations of the CBB, As per the CBS provisions, Arig as an insider will
be allowed to purchase the shares only out side of the black-out period which is
from the time of publishing the financial results and 15 days before the closure
of quarterly period. As this open-period is only around one month (for e.g. 15
May to 15 June), we will not be in a position to comply with the offer period of
two months stipulated by the Egyptian authorities. In order to comply with this
provision, Arig seeks the exemption of CBB that allows the company to purchase
its shares from the Shareholders of Egypt during the offer period of two
months. We seek this exemption on the premise that it will not contradict the
insider regulation principles as the purchase price will be fixed in advance.

Upon completion of the transaction, the remaining shareholders who did not
sell their shares within the stated period shall be handed over their share
certificates to be traded in other jurisdictions where Arig is listed. Consequently,
Arig’s depository will be dissolved in Egypt.

I would appreciate your kind consent to the above to enable Arig to proceed
with the proposal.

Yours sincerely,

W

Nagarajan Kannan
DGM Finance & Administration

Compliance Officer
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9 May 2006 Fax No. 17 532957

Mr Ali Salman Thamer

Director
Capltal Markets Supervision Directorata

Bahrain Monetary Agency
P.Q. Box 27, Manama

Dear Mr Thamer

Purchase of treasury shares .

Arig’s Board have at thelr racant meeting on 4 May 2006 requested management
holdings from the currant level of 1.42% to 2 leva]

1.00 per share Is significantly below its '
e 10% iimit permissibla under Arig's
Memorandum & Articles of Assoclation and the Minfsterfal approval obtained In

Based on discussions with Ms Al Mannaj this morning, we would lika to notify
which will ba effected through brokers from the

You of the proposed purchases,
markets in which thé Arlg share Is listed. We will effect these transactions after -
taking account of relevant Insider trading regulations,

A copy of our latest financlal stataments for tha ﬂrs't quarter ended 31 March .
2006 Is artached for your kind attention:

With best regards,

Yours sincerely

W

Mathews john
CHIEF FINANCIAL OFFICER
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