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'REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL INFORMATION

j:BQé’rdOf Directors
onal Real Estate Company K.S.C.
tate of Kuwait

v ntroductlon :

We have reviewed the accompanying interim condensed consohdated statement of financial position of
National Real Estate Company K.S.C. (the Parent Company) and its subsidiaries (the Group) as of
A,Juhe 30, 2009 and the related interim condensed consolidated statements of income, comprehensive
income, cHianges in equity and cash flows for the six-month period then ended. Management is
responsible for the preparation and presentation of this interim consolidated financial information in
accordance with international Accounting Standard 34, “Interim Financial Reporting”. Our responsibility
t'o;express a conclusion on this interim consolidated financial information based on our review.

S_ggb_e_ofﬁv_le_w
ducted our review in accordance with lnternatlonal Standard on Review Engagements 2410,

view of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review
of intenim consolidated financial information consists -of -making inquiries, pnmanly of persons
: ponsmte for financial and accounting matters,-and applying analyttcal and other review procedures,
g-A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
ecome aware of all significant matters that might be identified in an audit. Accordingly, we do not
xpress an audlt op|mon

onclusmon
ased on our review, nothing has come to our attention that causes us to believe that the
ccompanymg interim consolidated financial information is not prepared in all material respects, in
dance with International Accounting Standard 34,

|s/,.of matter
ut qualifying our conclusion we would like to draw attention to notes (6), (15) and (17) to the
lda ed financial information.
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_Furthermore, the interim consolidated financial information is in agreement with the Parent Company's
‘oo_ks of account and to the best of our knowledge and belief, there were no contraventions during the
period ended June 30, 2009 of either the Commercial Companies Law or the Parent Company’s
Articles of Association, which might have materially affected the Group’s financial position or results of
;_;t_sﬂoperatxons except that the Parent Company holds certain direct investments in shares in violation of

Nayef M. Albazie

Licence No. 91-A
Albazie & Co.

Member of RSM International
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IONAL REAL ESTATE COMPANY K.S.C. AND ITS SUBSIDIARIES
M CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

‘ “ASSETS
nd cash equivalents
tments at fair value through income
afement
-Accounts receivable and other debit balances
Investments available for sale
~ Investmentin associates
- Investment in‘a joint venture
. Capitalwork in progress
. Fixed assets
~Investment properties
- Total assets

. LIABILITIES AND EQUITY
Liabilities:

- Accounts payable and other credit balances

. Bank facilities

.- Bonds

. Provision for end of service indemnity

- Toal liabilities

o Equity:

- Share capital

~Treasury shares

. Statutory reserve

- -Treasury shares reserve

- Effect of changes in associates’ eqwty
Cumulative changes in fair value

Foreign currency translation adjustments
- Retained eamings

Non-controlling interests '
Total equity
- Total liabilities and equity

December 31,
June 30, 2008 June 30,
Note 2009 (Audited) 2008

115,160,228 16,678,195 12,043,243
. - 8,283,804
12,877,730 13,286,083 79,018,266
21,139,087 19,607,670 21,603,392
4 199,012,354 177,842,974 171,415,294
392,318 370,465 329,342
5 252,702,992 235,429,364 44,839,706
.3,020,390 3,053,855 2,447,291
7 70,281,939 66,680,147 £6,494,649
574,587,038 532,948,753 406,474,987
138,284,908 136,072,035 28,797,625
8 172,296,979 156,556,310 133,565,919
7,108,640 " 6,816,724 3,150,750
127,517 740,053 706,315
318,418,044 300,185,122 166,220,609
81,419,506 81,419,506 81,419,506
9 (7,118,276) (7,015,148) (5,882,889)
36,332,700 36,332,700 34,503,518
12,859,431 12,859,431 12,854,484
4 (5,330,1285) (9,667,825) (5,461,789)
{2,420,606) (4,116,430) 1,908,790
.3,412,698 (655,172) (3,299)
114,325,379 100,959,845 99,463,467
233,480,707 210,116,907 218,801,788
22,688,287 22,646,724 21,452,500
256,168,994 232,763,631 240,254,378
574,587,038 532,948,753 406,474,987

ullgh A-Essa

Chairman ahd Managing Director
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EMENT OF INCOME (UNAUDITED)

’ NATIONAL REAL ESTATE COMPANY K.S.C. AND ITS SUBSIDIARIES
NTERIM CONDENSED CONSOLIDATED STAT
ORTHE PERIOD ENDED JUNE 30, 2009

- Revenues:
Rental income
- Share in the associates’ results
-+ “Change in fair value of investment properties

Expenses:

- Staff costs

- General and administrative
= Depreciation & amortization

< = ~-QOperating profit
~Netinvestment income

. Other income
- Share in the joint venture results
_-Interest income '

< Interest expense
-Foreign exchange gain (loss)

Provision for interest incarrie on the balance due
. from Kuwait Ports Authority -
Provision for doubtful debts
- Profit:for the period before National Labor
=2 Support Tax (NLST) and Board of Directors’
~5a - remuneration

- National Labor Support Tax
~*Board of Director's remuneration
Net profit for the period

~Attributable to :

% Equity holders of the Parent Company
- Non-controfling interests

- of the Parent Company (fils)

Three months ended

':»'Eami,ngs per share attributable to equity holders.

Six months ended
June 30, June 30,
Note 2009 2008 2009 2008
2,099,182 1,970,482 4,192,079 3,866,689
4 8,538,211 8,054,989 16,831,680 16,856,177
{1,168,940) (117,471) (2,337,878) (234,890)
9,468,513 9,908,000 18,685,881 20,487,976
(1,065,649) (1,431,021) (2,158,537) (2,723,079)
{1,420,940) (2,957,601) (2,923,626) (4,183,372)
(163,742) (117,488) {309,660) (201,088)
_(2,650,331) (4,506,110) {5,391,823) (7,107,539)
6,818,182 5,401,890 13,294,058 13,380,437
10 114,973 1,322,434 80,687 3,245,949
11 1,097,357 848,958 1,847,098 2,287,100
(3,333) (5,136) (18,258) (17,046)
999,347 833,929 1,887,585 1,603,369
(706,181) (2,162,056) (1,370,166) (4,349,396)
107,267 65,029 (762,280) 335,780
6 (704,861) (638,049) (1,392,389) (1,260,408)
(1,350) (5,958) (1,350) (5,958)
7,721,401 5,661,041 13,564,985 15,219,827
12 - 20,601 . . .
(17,500) (17,500) {35,000) (35,000)
7,703,901 - 5,664,142 13,529,985 15,184,827
7,626,062 5,572,450 13,365,534 14,966,266
17,839 91,692 164,451 218,561
7,703,901 5,664,142 13,529,985 15,184,827
13 9.83 7.14 17.23 19.18

The accompanying notes (1) to (19) form an integral part of the interim consolidated financial information
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ONAL REAL ESTATE COMPANY K.S.C. AND ITS SUBSIDIARIES
RIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

Three months ended Six months ended
June 30, June 30,
o Note 2009 2008 2009 2008
t bfit for the period 7,703,901 5,664,142 13,529,985 15,184,827
ther comprehenswe income:
oreign currency translation :

-adjustments (1,061,837) (168,166) 4,461,972 (670,485)
Investments available for sale 2,894,033 1,862,165 1,694,686 907,850
Share of other comprehensive income :

- ofassociates ‘ 4 282,116 (510,474) 3,539,376 (3,543,774
- Other Comprehensive income (loss)
.~ for the period 2,114,312 1,183,525 9,696,034 (3,306,409)
Total comprehensive income for the
" period 9,818,213 6,847,667 23,226,019 11,878,418
Attributable to:
Equity holders of the parent company 9,881,079 6,989,470 22,668,604 11,956,416
Non-controlling interests (62,866) (141,803) 557,415 (77,998)
Total comprehensive income for the
. period 9,818,213 6,847,667 23,226,019 11,878,418

~The accompanying notes (1) to (19) form an integral part of the interim consolidated financial information.
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: ESTATE COMPANY K.S.C. AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

RO ,:'OPERATING ACTIVITIES:
od before NLST and Board of Directors remuneratlon

e associates’ results

e Jomt venture results

in).on sale of fixed assets

on partral¢ sale of investment properties
lange in fair value of investment properties

texpense

erest capitalized on capital work in progress

Capital work in progress written off

Provision for inferest income and doubtful debts
Provision for end of service indemnity

_ Changes in operating assets and liabilities:

Accounts receivable and other debit balances

Accounts payable and other credit balances

Cash ‘(used in) generated from operations

ayment for end of service indemnity

ayment for Board of directors’ remuneration

‘Net cash (used in) generated from operating activities

H FL.OWS FROM INVESTING ACTIVITIES:

irchase of investments at fair value through income statement
oceeds from sale of investments at fair value through income statement
irchase of investments available for sale

oceeds from sale of investments available for sale

rchase of additional investment in an associate

,.Proceeds from partial disposal of investment in an associate
Payment for long term loan to a joint venture

Payment for capital work in progress -

Purchase of fixed assets

oceeds from partial sale of fixed assets

Payment for additions to investment properties

Proceeds from partial sale of investment properties

vance payment for purchase of land

Dividends income received

Dividends received from an associate

Interest income received

7. Net cash used in investing. activities

Six months ended
June 30,
2009 2008
13,564,985 15,219,827
309,660 201,088
(80,687) (3,245,949)
(16,831,680) (16,856,177)
18,258 17,048
30,821 (9,002)
. (9,475)
2,337,878 234,890
(1,887,585) (1,603,369)
1,370,166 - 4,349,396
(3,233,356) -
11,292 -
1,393,739 1,266,366
131,250 117,740
(2,865,259) (317,619)
(136,918) 1,172,315
(675,184) _ (98,699)
(3,677,361) - 755,997
(143,786) (25,142)
- (70,000)
(3,821,147) 660,855
(16,856,756)
. 10,923,505
(57,824) (5,981,126)
180,745 815,696
; (17,934)
; 7,576,953
(23,031) (36,117)
(9,680,366) (7,542,823)
(216,023) (1,031,196)
7,500 10,000
(79,250) (318,026).
; 9475
; (9,332,487)
121,035 - 397,192
; 17,459,220
477,389 266,024
(9,269,825) (3,658,400)
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; = Six- months ended

: - June 30,
: 2009 2008
WS FROM FINANCING ACTIVITIES: GEEEETE
oceeds from bank overdraft w21,146,693. 2,839,142
eds from term loans 014,593,976 15,919,349
urchase of treasury shares S (103;4128) (777,931)
ds from sale of treasury shares e 1,262,901
pai L (121,343) (13,417,511)
o (4,500 5AB) {4,096,374)
Non-controlfing interests LT (15,852) (11,311)
et cash generated from financing activities ‘ 710,900,798 1,708,265
reign-currency translation adjustments 672,207 372,651
t decrease in cash and cash equivalents -.(1,517,967) (916,629)
sh and cash equivalents at beginning of the period 16,678,195 12,959,872
‘,s‘h and cash equivalents at end of the period 15,160,228 12,043,243

-The accompanying notes (1) to (19) form an integral part of the interim consolidated financial information





