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The MEDA Fund closed the year on a positive note adding more ~/  Objective ) o
than 4.9% during the month benefiting from the strategy of being Long term capital appreciation through investing in
fully invested in expectations of a year end rally across the MENA listed Middle East and North African equities and equity-
Markets. Our value driven stock picking strategy was the related securities.
predominant factor which caused The Fund to outperform all of the "
regional benchmarks, and close up 6.18% for the year. 1 Fund Performance

Returns MEDA MSCI Arabia Difference
Our strategy to build positions early inthe monthin the Qatari Month to Date ';L;g‘;) eXC; }S’; 019%
Market whilst subsequently rebalancing our positions in the Egyptian Year to Date 6:18% _1595% 26..13%
and Kuwaiti Markets has benefited The Fund. Our active trading

strategy in the UAE Market has helped The Fund realize some short © Index history began 06/30/05
term gains. Furthermore, we continued to increase our exposure to
the Qatari Market as we have started to identify value plays

One Year 6.18% . -19.95% 26.13% -

Fund Information

~— following the recent strong correction. We have increased our NAV per share USD 24.05
exposure to Q-tel as we believe it wil benefit from robust Launch Date July 2, 1999
growth through its current operation and inorganically through Listing Dubai Financial Market
potential acquisitions. Structure Open Ended

Management fee 1.4%
. . . Incentive fee 15% over 10%
In the Egyptian Market we have locked in some profits in our blue Expense ratio 1.71%
chip holdings. Subsequently, we have added positions in the mid
cap universe where we believe there are potential laggards which Minimum Subscription USD 10,000
investors are yet to fully exploit. The market rally was triggered by Subscription/Redemption Monthly
increased foreign interest in the Telecom and Real Estate Sectors ISIN BMG294041030
represented by Orascom Telecom and SODIC in the large cap Sedol 0-675-970
space. Reuters Code EDRG
Bloomberg Ticker EFGMEAF BH
In Bahrain and Oman our holdings in the financial sector have o
rallied strongly, outperforming the overall index in both markets. Fund Characteristics
Subsequently we have started to realize some profits in these No. of Holdings 34
markets. wtd. Market Cap.(mm) USD4,010
P/E Ratio 07 12.56X
- . Beta 0.39
In Morgcco, we have clqsed our position prior t‘o the market Sharpe Ratio 135
correction as we held the view that at current valuations the market Tracking Error 2.26%

presented limited upside potential.
Top Holdings (%)

We continue to remain positive on the region although we believe Holding Country % of NAV
that we will witness increased volatility in 1Q07. We intend to exploit Ahli United Bank Bahrain 5.84%
this volatility by identifying value through our active stock picking SODIC Egypt 5.44%
strategy. Furthermore we believe that the markets will stabilize MTC Kuwait 5.10%
following FY06 financial results announcements, and numerous
opportunities will appear across our investment universe. Allocation By Country
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This update does not constitute an offer of shares and should not be relied upon by any person accruing or otherwise dealing in shares of the company. Subscription of shares in the
company may only currently be mad on the terms of the placing memorandum of the company. It should be noted that investment in the fund is only suitable for sophisticated investors
who are aware of the risks of investing and should be re-graced as long term. Please remember that past performance is not necessarily a guide to the future. market and currency
movements may cause the value of shares and the income from them to fluctuate and you may get back less than you invested when you decide to sell your share.



