	
	
	
	
	
	

	                DUBAI INSURANCE CO.psc.

	
	
	
	
	
	

	              BALANCE SHEET  FOR THE SIX MONTHS PERIOD ENDED 30th JUNE 2006

	                    (In Arab Emirates Dirhams)

	
	
	
	
	
	

	
	30th June
	
	30th June
	
	31st Dec.

	
	2006
	
	2005
	
	2005

	
	
	
	
	
	

	
	
	
	
	
	

	ASSETS
	
	
	
	
	

	Current assets
	
	
	
	
	

	Bank balances
	49,151,251 
	
	47,379,961 
	
	75,201,991 

	Investments in marketable securities - held for trading
	36,629,000 
	
	172,512,000 
	
	74,209,118 

	Insurance and other receivables
	6,353,147 
	
	7,810,909 
	
	6,375,873 

	Reinsurance contract assets
	19,000,945 
	
	16,893,869 
	
	20,783,579 

	Total current assets
	111,134,343 
	
	244,596,739 
	
	176,570,561 

	
	
	
	
	
	

	Non-current assets
	
	
	
	
	

	Investments in marketable securities - available for sale
	257,297,364 
	
	276,840,153 
	
	326,577,020 

	Investment property
	4,996,441 
	
	5,732,100 
	
	5,364,270 

	Property and equipment
	238,175 
	
	118,688 
	
	113,176 

	Total non-current assets
	262,531,980 
	
	282,690,941 
	
	332,054,466 

	
	
	
	
	
	

	Total Assets 
	373,666,323 
	
	527,287,680 
	
	508,625,027 

	
	
	
	
	
	

	LIABILITIES AND SHAREHOLDERS' EQUITY
	
	
	
	
	

	Current liabilities
	
	
	
	
	

	Insurance contract liabilites
	27,746,156 
	
	25,010,395 
	
	29,239,835 

	Insurance and other payables
	5,620,785 
	
	5,683,890 
	
	5,156,815 

	Total current liabilites
	33,366,941 
	
	30,694,285 
	
	34,396,650 

	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	

	Provision for employee's end of service indemnity
	2,953,482 
	
	2,295,415 
	
	2,728,482 

	Total Liabilities
	36,320,423 
	
	32,989,700 
	
	37,125,132 

	Shareholders' Equity
	
	
	
	
	

	Share capital
	75,000,000 
	
	75,000,000 
	
	75,000,000 

	Stautory reserve
	37,500,000 
	
	37,500,000 
	
	37,500,000 

	General reserve
	3,500,000 
	
	3,500,000 
	
	3,500,000 

	Cumulative change in investments -
	
	
	
	
	

	in marketable securities
	181,031,992 
	
	232,087,000 
	
	265,720,000 

	Retained earnings
	40,313,908 
	
	146,210,980 
	
	89,779,895 

	Total Shareholders' Equity
	337,345,900 
	
	494,297,980 
	
	471,499,895 

	Total Liabilities and Shareholders' Equity
	373,666,323 
	
	527,287,680 
	
	508,625,027 


	
	
	
	

	                                DUBAI INSURANCE CO.psc.
	 

	
	
	
	

	                     INCOME STATEMENT  FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2006

	                                                             (In Arab Emirates Dirhams)
	
	

	
	
	
	

	
	Six Months ended
	
	Six Months ended

	
	30-Jun-06
	
	30-Jun-05

	
	
	
	

	Insurance premium revenue
	12,642,091 
	
	15,035,669 

	Insurance premium ceded to reinsurers
	(8,570,075)
	
	(7,614,390)

	Net insurance premium revenue
	4,072,016 
	
	7,421,279 

	
	
	
	

	Gross claims incurred
	(5,164,258)
	
	(4,333,843)

	Insurance claims recovered from reinsurers
	3,362,464 
	
	447,104 

	Net claims incurred
	(1,801,794)
	
	(3,886,739)

	
	
	
	

	Gross commission earned
	2,387,323 
	
	2,077,129 

	Less: Commision incurred
	(326,472)
	
	(356,966)

	Net commission earned
	2,060,851 
	
	1,720,163 

	
	
	
	

	Underwriting profit
	4,331,073 
	
	5,254,703 

	General and administrative expenses-
	
	
	

	relating to underwriting activities
	(1,297,048)
	
	(1,012,387)

	
	
	
	

	Net underwriting profit 
	3,034,025 
	
	4,242,316 

	
	
	
	

	Investment income / (Loss)
	(28,981,609)
	
	111,493,384 

	Other income
	109,827 
	
	35,902 

	Unallocated general and administrative expenses
	(978,230)
	
	(337,462)

	Net profit / (Loss) for the period 
	(26,815,987)
	
	115,434,140 

	Basic earnings (Loss) per share
	(3.58)
	
	15.39 


	DUBAI INSURANCE COMPANY psc

	

	STATEMENT OF CHANGES IN EQUITY FOR  THE SIX MONTHS PERIOD ENDED 30 JUNE 2006

	                                                                                                                                                                                                                                                                              (In Arab Emirates Dirahms)                                                                                                          
	
	
	
	
	
	

	
	
	
	
	
	
	

	 
	SHARE
	STATUTORY
	GENERAL
	CUMULATIVE
	RETAINED 
	TOTAL

	 
	CAPITAL
	RESERVE
	RESERVE
	CAHNGES IN
	EARNINGS 
	 

	 
	 
	 
	 
	MARKETABLE
	 
	 

	 
	 
	 
	 
	SECURITIES
	 
	 

	Balance as of December 31, 2004
	75,000,000
	37,500,000
	3,500,000
	120,400,000
	43,426,840
	279,826,840 

	Changes in fair value of investments at 
	
	
	
	
	
	 

	December 31,2005
	           --
	          --
	           --
	146,414,418 
	           --
	146,414,418 

	Transfer to profit or loss on sale of 
	 
	 
	 
	 
	 
	 

	available for sale investments
	           --
	          --
	           --
	(1,094,418)
	           --
	(1,094,418)

	Net profit for the year 2005
	           --
	          --
	           --
	           --
	59,003,055 
	59,003,055

	Dividends for 2004 distributed in 2005
	           --
	          --
	           --
	           --
	(12,500,000)
	(12,500,000)

	Director's remuneration for 2004 paid in 2005
	           --
	          --
	    --
	           --
	(150,000)
	(150,000)

	Balance as at Dec.31, 2005
	75,000,000
	37,500,000
	3,500,000
	265,720,000
	89,779,895
	471,499,895 

	Changes in fair value of investments in
	
	
	
	 
	
	 

	Marketable securities as at June 30,2006
	          --
	          --
	          --
	(84,688,008)
	           --
	(84,688,008)

	Dividends for 2005 distributed in 2006
	          --
	          --
	          --
	           --
	(22,500,000)
	(22,500,000)

	Director's remuneration for 2005 paid in 2006
	          --
	          --
	          --
	           --
	(150,000)
	(150,000)

	Net Loss for the 2nd quarter ended June 30, 2006
	          --
	          --
	          --
	           --
	(26,815,987)
	(26,815,987)

	Balance as at June 30, 2006
	75,000,000
	37,500,000
	3,500,000
	181,031,992
	40,313,908
	337,345,900 


	DUBAI INSURANCE CO psc.

	
	
	

	STATEMENT  CASH FLOW SIX MONTHS PERIOD ENDED 30 JUNE 2006 (Unaudited)

	                                                          (In Arabic Emirates Dirhams)
	

	 
	Six Months ended
	

	 
	30-Jun-06
	

	 
	AED.
	

	OPERATING ACTIVITIES
	 
	

	Loss for the period
	(26,815,987)
	

	Adjustments for:
	 
	

	Movement in unearned premiums
	(1,060,548)
	

	Depreciation
	422,736 
	

	Provision for employees' end of service benefits
	225,000 
	

	Gain on sale of property, plant and equipment
	(25,000)
	

	Change in fair values of trading securities
	37,578,000 
	

	 
	10,324,201 
	

	Changes in operating assets and liabilities:
	 
	

	Premiums and insurance balances receivable
	1,847,948 
	

	Other assets
	(42,588)
	

	Insurance funds, excluding unearned premium
	(433,131)
	

	Insurance and reinsurance balances payable
	362,103 
	

	Other payables and accruals
	101,867 
	

	Net cash from operating activities
	12,160,400 
	

	 
	 
	

	INVESTING ACTIVITIES
	 
	

	Purchase of furniture and equipment
	(179,905)
	

	Purchase of available -for-sale securities 
	(15,406,235)
	

	Proceeds from sale of furniture and equipment
	25,000 
	

	Net cash used in investing activities
	(15,561,140)
	

	 
	 
	

	 
	 
	

	FINANCE ACTIVITIES
	 
	

	Dividends paid
	(22,500,000)
	

	Directors' remuneration paid
	(150,000)
	

	Net cash used in financing activities
	(22,650,000)
	

	DECREASE IN CASH AND CASH EQUIVALENTS
	(26,050,740)
	

	Cash and cash equivalents at 1 January 2006
	67,701,991 
	

	CASH AND CASH EQUIVALENTS AT 30 JUNE 2006
	41,651,251 
	

	Decrease in fair value of available for sale investments
	(84,688,008)
	


DUBAI INSURANCE CO.Psc, DUBAI

FINANCIAL NOTES FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2006.

The net investment and other income shows AED. 7,727,988 and net underwriting profit shows AED. 3,034,025.  While the market value of securities held for trading shows a decline of (AED. 37,578,000) which totally resulted a net loss of (AED. 26,815,987) for the period as at 30th June, 2006.

