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Al Salam Bank-Bahrain Offers to Acquire Bahraini Saudi Bank

Manama, 21 April 2009:

In pursuit of its strategy for growth in the Kingdom of Bahrain, Al Salam Bank-Bahrain B.S.C. (ASBB) announced today that it has officially submitted a voluntary conditional offer to Bahraini Saudi Bank B.S.C. (BSB) to acquire 100% of the latter’s issued and paid-up capital.

If the offer is accepted by BSB shareholders, ASBB will end-up issuing one new ASBB share for every two ordinary BSB shares to BSB shareholders accepting the offer. “The offer is conditional upon two-thirds of BSB’s shareholders accepting the offer, and is subject to obtaining the necessary regulatory and shareholder’s approvals”, stated Mr. Yousif A. Taqi, CEO and Board Member of ASBB.

The proposed acquisition when completed will result in the combined entity having eight retail branches and 16 automated teller machines (ATMs) and enhance the visibility of ASBB and consolidate its retail/commercial banking in Bahrain while increasing its market share.

ASBB is working closely with BSB to accelerate the acquisition process and is drawing out a post-acquisition integration plan that best leverages the strength of the two banks. 

-End-

***********************************************************

Note to Editors: 
Incorporated on 19 January 2006 in the Kingdom of Bahrain with a paid-up capital of BD 120 million (US$ 318 million), Al Salam Bank-Bahrain (B.S.C.) commenced commercial operations on 17 April 2006. The Bank operates under Islamic principles in accordance with regulatory requirements for Islamic banks set by the Central Bank of Bahrain. 

The Bank's Initial Public Offering, comprising 35 per cent of the paid-up capital, raised over BD 2.7 billion (US$ 7 billion) and was the largest IPO in the Kingdom's history. Al Salam Bank-Bahrain was listed on the Bahrain Stock Exchange on 27 April 2006, and subsequently on the Dubai Financial Market on 26 March 2008.

The Bank's high-caliber management team comprises highly qualified and internationally experienced professionals with proven investment expertise in key areas of banking, finance and related fields. Management and staff are supported by a world-class Information Technology (IT) infrastructure and the latest 'smart' working environment.

Al Salam Bank-Bahrain is committed to adopting internationally recognized standards and best practices and operates with the highest levels of integrity, transparency and trust. 

The Bank is equally committed to its role as a concerned corporate citizen, actively seeking ways to contribute and add value to the social and economic well-being of the local communities in which it invests and operates.
The Bank reported a net profit of BD7.9 million (US$21 million) for the three-month period ended 31 March 2009 registering an increase of 6.5% over BD7.4 million reported for similar period in 2008. The earnings per share for the period were 6.6 fils against 6.2 fils for the corresponding period in 2008. 

The total assets as of 31 March 2009 grew by 8.4% to reach BD601 million (US$1,594 million) from BD554 million (US$1,470 million) at 31 December 2008.
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