
National Cement Company (Public Shareholding Co')' Dubai

Notes to the interim condensed financial statements for the period ended March 31, 2012 (Continued\t

11. Bank balances and cash

Cash at hand

Current accounts with banks

Fixed dePosits maturing:

- within 3 months

12. Bank loans and overdrafts

Bank overdrafts

Bank loans

Unaudited
March 31,

2012
AED'OOO

621

35,364

18,753

54,738

Unaudited
March 31 ,

2012
AED'OOO

139,489

Audited
December 31,

2011

AED'OOO

606

20,519

21,125

Audited

December 31,

2011

AED'OOO

139,489

Unaudited
March 31,

2011

AED'OOO

558

6,251

6,809

Unaudited
March 31,

7.011

AED'OOO

91,208

91,208
139,489 139,489

Bank loans and overdrafts are secured by a tien on investments and a bank guarantee of USD 20

mittion in the name of a bank'
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National Cement Company (Public Shareholding Co')' Dubai

Notes to the interim condensed financial statements for the period ended March 3 1 ' 2012 (continuedl

13. Trade and other PaYables
Unaudited
March 31,

2012
AED'OOO

9,922
93

13,992
273

84,643

Unaudited
March 31 ,

2012
AED'OOO

Audited

December 31,

2011

AED'OOO

16,198

627

10,378

133

1,500

1 2 ,885

Audited

December 31,

zo11

AED'OOO

Unaudited
March 31,

2011

AED'OOO

70,989

31,791

14,7 

-03

25,015

142,498

Unaudited
March 31,

2011

AED'OOO

14.

Please refer to note 27 for further information on derivative financia[ instruments'

Share caPital

Trade paYabtes

Derivative financiaI instruments

Other accruats and PaYabtes

Advances

Directors'fees
Dividend PaYabte

lssued and fullY Paid uP:

358,800,000 shares of AED 1 each

Fair value reserYe

This reserve rePresents the

securities.

15.

358,800 358,800 358',800

cumutative changes in fair vatue of investments in marketabte

16. General reserye

As required by Articte 57.2of the Articte of Association of the Company, 10%of the net profit has

to be transferred to general reserve. lt can be discontinued by the resolution of the ordinary

general meeting on the proposal of Board of Directors or if it |.uuih"t 10% of the paid up capital of

the Company. iucfr reserve shatt be used for the purpose designated by the ordinary general

meeting on the proposal of the Board of Directors' No such transfer has been made during the

period under review.
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NationalCementCompany(PubticShareholdingCo')'Dubai

Notes to the interim condensed financiat statements for the period ended March 31, zolz (continued')

17. Statutory reserye

ln accordance with Articte 57,1 of the Memorandum of Association of the Company and the UAE

Federal Law No.8 of 1984 (as amendedl, u 
^lr1*"n1 

of 10%of the net profit of the Company is to

be attocated "r", ,uul,Jl .""-oir,riuu,uui" i"rerve. such attocation may be ceased when the

statutory reserye 
"quui' 

50% of the paid up share capitat'

No attocation has been made to the statutory reserve for the .tT:: 'onths 
period ended March 31'

2012 as the reserve equaled 50% of the paid inaie capltal as at December 31 ' 2011 '

Dividend

For the financiat year ended December 31 , 2011, a dividend of AED 71.76 mittion was proposed by

theDirectors,oftheCompanywh.ichwas.pp,"""aintheAnnualGeneralMeetingonMarch2l,
2012.

18.

19. Cost of sales

MateriaI exPenses

Factory utitities

Staff costs

Depreciation

20. Other income

Rental income from investment properties

Other rentat income

lncome from scraP sates

Gain on sate of property, ptant and equipment

Unaudited

Three months
period ended

March 31 ,?:012
AED'OOO

Unaudited

Three months

period ended

March 31 ,2011
AED'OOO

31,222
5,654
6,952
3,016

43,114

9,014

7,555

3,065

46,844 62,748

Unaudited

Three months

period ended

March 31,2012
AED'OOO

537

1,284
728
446

Unaudited

Three months
period ended

March 31 ,2011
AED'OOO

46

2,067

732

108

2,995 2,953
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended March 31,2012 (Continued)

21. Administration, selling and general expenses

Staff sataries and benefits
License fees

lnsurance

Communication

Repair and maintenance

Travetling and conveyance expenses

Legal and professional

Etectricity and water
Depreciation

Other

Finance charges

Finance costs

Finance costs represent interest paid on overdrafts and bank loans.

Unaudited
Three months
period ended

March 31,2012
AED'OOO

Unaudited
Three months

period ended

March 31,2011
AED'OOO

5,043

221

618

35

1,053

108

100

46

515

308

1,282

5,359
221

569

19

1,659
65

105

41

296
180

395

9,909 9,329

22.
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended March 31 ,2012 (Continued)

23. Financialincome

lnterest income:
- interest rate swap contracts
- bank deposits
- investments

Net revatuation gain(unreatised) on:
- interest rate swap contracts
- commodity derivative contracts
Gain on disposat of availabte for sale financiat assets

Dividend income on avaitabte for sale financial assets

Financial income

Loss on disposat of avaitabte for sale financial assets

Financial expense

Financial income recognised in the statement of
comprehensive income

Unaudited
Three months
period ended

March 31,2012
AED'OOO

Unaudited
Three months
period ended

March 31,2011
AED'OOO

171

6,542

529

1 ,506
15,10',!

178

8,687

6,2_44

663

11 ,817

23,849 27,589

2,255

2,255

21,594 27,589
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NationalCementCompany(PublicShareholdingCo.),Dubai

NotestotheinterimcondensedfinancialstatementsfortheperiodendedMarch3l,
2012 (Continued)

24. Earnings Per share

Net profit attributabte to sharehotders

Weighted average number of shares

Earnings Per share

25. Cash and cash equivalents

26.

Bank batances and cash

Fixed deposits maturing after three months

Bank overdraft

Unaudited

Three months
period ended

March 31 ,2012
AED'OOO

Unaudited

Three months
period ended

March 31 ,2011
AED'OOO

14,544

358,800

0.04

15,615
358,800

0.04

Unaudited
Three months
period ended

March 31 ,2012
AED'OOO

54,7 
-38

Unaudited

Three months
period ended

March 31 ,2011
AED'OOO

6,809

(91,208)

54,738 (84,399)

27.

Segment rePorting

TheCompany,sactivitiescomprisetwomainbusinesssegments,manufacturingandsettingcement
and cement retated proJu.i, and investment rn" *ur-*"ia6te securitres and derivative products' The

detaits of segment ,#;;;,l"er"n, ,"rutt,"*gil"niutt"tt and segment tiabitities have been

provided on Page 20'

Financial instruments

Capital risk management

ThecapitatismanagedbytheCompanyinawaythatitisabletocontinueasagoingconcernwhile
maximizing return to stakehotders'

The capitat structure of the company consists of borrowings, cash and cash equivatents and equity

attributabtre to equityiotdJr, .lrnprtrlng of issued capitat, reserves and retained earnings'
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27.

National Cement Company (Public Shareholding Co.), Dubai

NotestotheinterimcondensedfinancialstatementsfortheperiodendedMarch3l,2olT(Continued|

Financial instruments (Continued )

Market risk management

The Company is primarity exposed to the financiat risks of changes in foreign currency exchange

rates (currency risk), interest rates (interest raie risX) and market prices (other price risk)'

Currency risk is the risk that the fair value or future cash ftows of a financial instrument witl

ftil"i; because of the changes in foreign exchange rates'

rnterest rate risk is the risk that the fair vatue or future cash ftows of a financial instrument witl

il.uctuate because of changes in market interest rates'

other price risk is the risk that the fair vatue or future cash ftows of a financial instrument witl

ftuctuate because of changes in market prices whether those changes are caused by factors specific

ro the individuat financial instrument or ;; Co*puny, or factois affecting alL simitar financial

instruments traded in the market'

Foreign currencY risk monagement

The company undertakes certain transactions denominated in foreign currencies' Hence' exposures

to exchange rate rtuJualion arise. The company is mainty exoose.rrlo US Dottars' The us Dottar has

been peggeO uguinrt-ih" Unt,"O nruU frliruies Dirham ("AED";, hence no exchange risk is

considered to exist'

lnterest rate risk manogement

TheCompanyisexposedto'interestrateriskoncashatbank(inctudingtimedeposits),avaitablefor
sate investments and interest rate swap contracts'

lftheinterestratesonavailableforsaleinvestmentshavehadbeen50basepointshigherortower
and att other variabtes were hetd constani, tn" company's profits woutd have increased or

O".r"ur"O by AED 8,550 (March 31 ' 
201 1: AED 43'435)

lf the jnterest rates on interest swap contracts have had been 50 base points higher or lower and atl

other variabt", *"rJ t''l"id-constani, tt 
" 

corrlp"nvt ptorltt woutd have increased or decreased by

AfO:ZZ,tOO (March 31,2011: AED 31' 220)'

Ather Price risk management

The company is exposed to other price risks in market on its equity investments' lnvestments in

equity instrumenrs Ii" g**rutt, freiO for long term and are not traded actively'

lf equity prices in market had been 10% higher/tower:

.Avai[ab[eforsa[einvestmentva[uationreservewoutdincrease/decreasebyAED3.2mittion.
o The profit woutd be unaffected as equity investments are ctassified as availabte for sale'
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National Cement Company (Public Shareholding Co')' Dubai

NotestotheinterimcondensedfinanciatstatementsfortheperiodendedMarch3l,
2012 (Continued\

27. Financial instruments (C ontinued )

Credit risk management

credit risk is the risk that one party of a financial instrument witt cause a fjnancial loss for the

otn"r. pu*V by failring to discharge an obtigation'

TheCompanyisexposedtocreditr.iskfromitsfinancialassetswhichcompriseprincipattyoffixed
deposits, bank batancei traOe and other.receivabtes, due from retated parties and investments'

The credit risk on truo" i".uiuabtes is ,rui".t"J to credit evatuations and an attowance may be

made for estimated irrecoverabte amount;. The Company is not exposed to any significant

concentrationofcred.itriskbecauseitsexposureisspreadoverfinancialinstitutions.

LiquiditY risk management

Liquidityriskistheriskthatanentitywi[[encounterdifficuttyinmeetingobtigationsassociated
with financiat tiabitities.

The Company has buitt appropriate tiquidity risk management framework for the management of its

short, medium and long'term funding and ,tiquidity 
requirements' The company manages tiquidity

risk by maintaining "lio*,| 
,"r"rui, unO'U'unr,ing facitities by continuousty monitoring forecast

and actual cashftows'

Derivative contracts

The company's investments in certain securities normatty carry interest which is tinked to LlBoR"

The company has atso entered into certain interest rate swaps contracts and commodity derivative

swap contracts. These swap contracts are noi a"ignuted as hedges and accordingty are treated as

free standing derivative contracts'

At March 31,2O1Zthe company had outstanding interest rate swap contracts with a notional

amounr of USD 185 mittion (AED oar mitti;nl 1fiecember 31,2011: usD 185 mittion (AED 681

mittion)). The fair vatue of the interest rate and commodity swap contracts are shown as under:

lnterest rate swap - negative vatue

Unaudited Audited

March 31, December 31,

2o1z 2011

AED'OOO AED'OOO

(e3) (6271

Unaudited
March 31,

20'11

AED'OOO

(31,791)
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended March 31 ' 2012 (Continued\

27. Financial instruments (Continued )

Financial instruments bY category

Financial assets

Avaitabte for sate investments

Loans and receivabtes:
- Trade and other receivabtes

- Due from retated Parties

Cash and bank batances

Financial liabilities

Other financiat tiabitities
- Trade and other PaYabtes

- Due to retated Parties

Bank toans and overdrafts

28. Capital commitments

PropertY Ptant and equiPment

Unaudited
March 31,

2012
AED'OOO

1,456,240

'152,125

123,704

____54138_

108,923
5,307

139,489

Unaudited
March 31 ,

2012
AED'OOO

15,208

Audited

December 31,

2011

AED'OOO

1,427,612

161,454

149,508

21,125

41,716

4,147
139,489

Unaudited
March 31,

2.011

AED'OOO

1 ,31 3 ,705

161,774

113,007

____ j,80r_

142,498

3,570

91,208

Unaudited
March 31 ,

2011

AED'OOO

35,000

Audited

December 31,

2011

AED'OOO

38,1 50
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National Cement Company (Public Shareholding Co.), Dubai

NotestotheinterimcondensedfinancialstatementsfortheperiodendedMarch3l,2ol2(Continued\

29. OPerating leases

Leases as lessee

The Company has teased ptots of land under operating leases on which residentiat ftats for staff

accommodation are located. rn"se te]res tvpl.uttv |.un fot" u period of one year' with an option to

renew the lease after that date. Th"i;;;; i"l,ut, are usuatty ienewed to refLect market rentats'

Leases as lessor

TheCompanyhadteasedresidentialvillasonoperatingleasestoearnrentalincome'Theseleases
typicattyrunforaperiodofoneyear,withanoptiontorenewtheleaseafterthatdate.Thelease
rentats are usuatty renewed to reftect market rentats'

30. ComParative figures

Certaincomparativefigureshavebeenreclassifiedtoconformtothepresentationadopted.inthese
interim condensed financia[ statements'
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