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Press Release

SHUAA Capital to raise AED 1,500 million

from Dubai Banking Group
Company to also raise foreign shareholding limit to 49%

Dubai, 24 June 2007: SHUAA Capital, the region's leading investment banking
institution, has announced that its Board of Directors, which met following the
company's Annual General Meeting today, has decided to call an Extraordinary
General Meeting on the 5 August 2007 to seek approval to allow the company to
obtain financing by way of issuance of convertible debt securities in an aggregate
amount of AED 1,500 million ($408 million), and to amend Article (7) of the
company's Articles of Association to allow non-UAE awnership of up to 49%,
instead of the current 40%.

Majid Saif Al Ghurair, SHUAA Capital Chairman, said “We have identified Dubai
Banking Group as a long term partner to work with, and have reached agreement
in principle with them whereby they will provide financing on a convertible basis
in the amount of AED 1,500 million in support of SHUAA Capital's expansion of
its business in the UAE and regional markets. The proposed financing
amangements will be subject to approval by SHUAA Capital's regulators and the
company's shareholders”

Iyad Duwaiji, SHUAA Capital’s Chief Executive Officer, said “The financial service
industry in the region is developing in a rapid way but still with substantial room
for both expansion and consolidation. Our aim is fo preserve our first mover
advantage and strengthen our leading position in the region in the face of
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emerging competition and increasing competition for human talent by building
scale and depth across our five core business lines”. He added: * A strategic tie
up with Dubai Banking Group would allow us to realize synergies from their
commercial banking operation, and from being closely associated with two of the
most dynamic groups in the UAE, Dubai Holding and Emaar”.

Commenting on the increased ownership of non-UAE investors, he said ‘the
60/40 limit reflects a number of considerations that are no longer relevant in the
current context following legal and regulatory changes. The UAE laws allow for a
maximum 49% non-UAE ownership, and given that we are currently at the 40%
limit and we see increased interest in our shares from international investors, it is
a natural step to open our capital further. We expect other UAE companies will
follow, for similar reasons, as interest in the GCC markets are on the rise across
the giobe".

Newly established Dubai Banking Group, a private joint stock company chaired
by Mr. Mohammed Al Shaibani, is the parent company of Dubai Bank and is
owned 70% by Dubai Holding and 30% by Emaar. Its capital is AED 2,000 million
($544.5 million) and it has recently announced that it was interested in pursuing
opportunities in the investment banking industry. Mr. Al Shaibani said: “The
opportunity to become an anchor shareholder in SHUAA is a very exciting
proposition, as SHUAA has been the front runner in identifying the GCC region
as a destination of capital, and in providing world class products and services for
those who are interested in tapping the great potential of our markets. The GCC
markets are now clearly on the radar screen of global investors and are likely to
grow in prominence over the next 10 years, and become well recognized and
integrated with the rest of the world.”

Mr. Abdul Aziz Al Muhairi, Managing Director of DBG and CEQ of Dubai Bank,
said: “We have retained Deloitte and Touche M.E. to both advise and provide
due diligence services in connection with our planned financing for SHUAA. The
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conversion price was agreed at AED 6 per share and would translate into 250
million shares of SHUAA which will represent a stake equal to 32% of SHUAA
post conversion. The contemplated transaction also involves DBG's funding of all
outstanding liabilities of SHUAA's stock option plan, amounting to AED 176
million."

-END-

Press Release Issued by Corporate Communications Department
SHUAA Capital
For further details please contact:

Dana Budeiri
SHUAA Capital
Tel: +9714 319 9712
Fax: +971 4 330 3550
e-mail: dbudeiri@shuaacapital.com
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