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The accompartying Aotes (1) to (41) form an intagral pant of the consolidated financial statéments.

Ghassan Ahmen Al-Khaled
Chairman
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AERATED CONCRETE INDUSTRIES CO. K.8.C. ({CLOSED) AND ITS SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
AS OF DECEMBER 31, 2007
(All amounts are in Kuwaiti Dinars)
ASSRIS Note 2007 2006
Current assets: ]
Cash and cash equivalents 3 31,364,480 3,168,622
Investments at fair value through incame statament 4 . 3,008,512
Accounts receivatle and other debtt balances 5 15,733,320 8,636,996
Gross amount dua fram custemers for contract work ] 2:464,759 4,267 821
Due from reiateq parties 7 2,616,072 8,037,322
inventories 8 3,504,498 2,507,071
Lands undar development 9 . 164,420 164.420
Total current assety 55,847,247 29,790,864
Investment available fcr sale 10 5,156,802 -
investment in associates 1 - 8,372,958 644 653
Investments in uncansolidated subsidianes 12 - 1,175,334
investment praperties 13 34,710,615 11.826,347
Right of utifization of leasehald 14 837,976 895,438
Projects under construction 18 59,315,822 48,215,882
Fixed assets 16 19,455;304. 14415272
Goodwill 17 2,250.508. 2,250,506
Tatal assets 187,447,231, ° 109,014,301
LIABRITIES AND EQUITY
Current liabilities: ; .
Due io banks 18 . 1,779,593 3,411,642
Accounts payable and other credit balances 18 12,584,810 5,901.592
Oue to related panties 7 400,587 877 459
Loans A 59,575,307 13,911,805
Qividends payahle 10 shareholders: i 353,680 - 205,347
Total current liabilities 80,690,777 24,307.745
Provision for employses’ and of service indemnity 27 871,588 722510
Loans non-currant portion . 20 29,582,594 17,267,948
Due to shareholders of a2 company under liguidation 22 - 12,061,787
Equity:
Share capital 23 19,493,213 14,684,271
Share premium 24 24,426,446 16,245,253
Statutary resarve 25 7,001,050 4705127
Treasury shares % {415,881) . (605,584)
Treastry shares reserve ! 2,583,783 2479,912
Cunulative changes in-fair valug 9,197 -
Foreign currency lranslation adjustments (2,556,530) . (50,544
Retained eamings ' 26,570,812 . 15,867,691
Total equity attributable to parent company's shareholders 76,111,770 83.426.7260
Minority interest 190,504 - - 1,228,188
Total equity 16.302,274 - 54,654,311
Total fiabtiites and equity 187,447,231 109,014,301
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AERATED CONCRETE INDUSTRIES CO. K.8.C. (CLOSED) AND ITS SUBSIDIARIES '
CONSOLIDATED STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2007

(All amounts are in Kuwaiti Dinars)

Note 2007 ' 2006

Operating income 27 42,684,785 54,491,602
Qperating costs ya {35,530,860) (43,738,769)
Gross profit from operations 7,153,925 10,752,833
General and adminstrative expenses 28 {4,750,148) {2,292,938)
Seliing expenses . (848,081)  (660,190)
Depreciation 17 (430,868) {360,964)
Amonrtization 14 {57.482) - {100,598)
Income from operations 1,067,388 7,338,141
Gain on sdle of investment property 13 ‘ ,211 215 -
Gain on sale of projects under canstruction 2 5.023.116
Changes in fair value of invesiment propertics 13 18 852.601 \/ 3,106,545
Group's share of results from associates ' 11 1,037,738 .
Investment income 29 115,339 226,364
Rental income 369,621+ 338,188
interest income ’ 568,100 .- 63321
Provisions no longer required o 284,204 -
Other income o - | 243466 493,124
Finance charges - (1,694,004) - (1.823.861)
Provision for douhiful debts . (157,075) (4.767)
Provision for slow moving inventory o o . (50,0000 (82,679)
Foreign currency exchange gain (loss) R 1,232,020 - (21.046)
Profit for the year before contribution to Kuwait Foundatnon for o '

Advancement of Sciences, National Labor Suppon Tax, e

Contribution to Zakat and Board of Directars' remunerafion . 22,880,763 14,656,447
Contribution to Kuwait Foundation for the Advancement of

Sciences , , 3 (195,722) (126.221)
National Labor Support Tax . " . R (573,984) {347 837)
Contribution to Zakat R 33 (14017 .
Board of Directors’ remuneratton - T A4 (95,000) {95.000)
Net profit for the year o c 22,001,943 . 14,088,389
Attributable to: .
Pareni company's shareholders. 22,050,405 13,345,415
Minority interest : B (78,466) 742974
Net profit for the year : 22,001,943 14,088,389

Fils ' Fils

Earnings per share 35 114.58 . 86.81

The accompanying notes (1) to (41) form an integral part of the consoligated financial statements.
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AERATED CONCRETE INDUSTRIES CO. K.5.C. (CLOSED) AND ITS SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2007

(Al amounts are in Kuwaiti Dinars)

34,

3A.

3.

Eamings per share

Eamings per share are calculated based on net profit for the year altributable to parent company's
shareholders and the weighted average number of shares oulsfanding. There are no polential dilutive
shares. The requited information to calculale eamings per share is as foliows:

2006
2007 __(Restated)
Net profit for the year attributable to parent company's -
shareholders 22,060,409 13,345.415
Sham Shares
Number of shares outstanding:
Number of issued shares at begmnmg of ihe year 184,267,526 145,345470
Bonus shares 5% o 8,262.483 9,282,483
Weighted average of treasury shares - (646,467) - (305.215)
Weighted average number of shares outstanding at end of the year 192,703,542 . 153.?22.738
 Fils . _Fis
Earnings per share attributable to parent company's shareholdérs , 114.58 - 86.81

Earnings per share aftributable to parent company's shareholders for the year ended December 31, 2006
was 92.36 fils betore retroactive adjustment relalmg to the issue of bonus shares.

Staff costs
Staff costs were allacated as follows: "
4 : ‘ 2007 2006
Cost of sales ' ' . 2108138 2,108,138
General and administrative expenses = - 563,759 563,769
Selling expenses , ' 158,071 158,071
I 2,829,978 5820,978

Proposed dividends and bonus shares §
Cash Dividends :

The Board of Directors proposed a cash dividend of fils per share (2006 - 50 fils). This
proposal is subject o the approval of the shareholders' annual General Assembly.

Bonhus Shares

The Board of Directors proposed bonus shares of . . shares for every shares held
(2006 ~ 5 shares for every 100 shares). This proposa\ is subject to the approval of the
shareholders’ annual General Assembly.

Shareholders' annual General Assembly meeting held on April 4, 2007 approved the cash
dividends of 50 fils per share and 5% bonus shares for every 100 shares held for the year ended
December 31, 2006. :
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