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National Bank of Dubai – PJSC

Performance Comments – Period 1 January 2006 to 31 December 2006

The Bank’s total assets increased by 34.8 % from AED 51.4 Bn at 31 December 05 to AED 69.3 Bn at 31 December 06. 
Loans and Advances now represent 62% of the asset base, having grown by 54.7 % to AED 43.2 Bn as at 31 December 06 from AED 27.9 Bn as at 31 Dec 05. This growth has been supported by consistent growth in the customer deposit base which has increased from AED 37.1 Bn at 31 December 05 to AED 45.4 Bn at 31 December 06.

The investment portfolio rose to AED 17.6 Bn from AED 16.2 Bn at 31 December 05. This portfolio mainly comprises of fixed income bonds with an average rating of AA+.

Interest margins have been pressured by comparatively higher interest rates but the healthy growth in loans and customer deposits has ensured that the impact has been cushioned and Net Interest Income at AED 1,195.3 million was 17.2 % higher than the same period last year.

Other Income at AED 691.4 Mn during 2006 increased by AED 199.5 Mn or 40.6% over the same period last year, reflecting increased fee and commission revenue from a growing trade finance business and higher loan activity. 

The increase in expenses reflects necessary investment in technology, manpower and distribution channels, in support of on-going and new business initiatives.

Net profit for the year ended 31 December 06 was AED 1,106.3 Mn compared to AED 1,102.8Mn for last year. 
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Three months ended 31 December
Full Year ended 31 December


2006
2005
2006
2005


AED’000
AED’000
AED’000
AED’000
Interest income

917,292
585,489
3,194,628
1,916,044
Interest expense

(622,953)
(308,663)
(1,999,326)
(896,033)


(((((((
(((((((
(((((((
(((((((
Net interest income

294,339
276,826
1,195,302
1,020,011
Other income

261,208
145,672
691,362
491,880
(Loss) gain from disposal of securities






 available for sale

1,782
1,921
(25,248)
129,118


(((((((
(((((((
(((((((
(((((((
Operating income

557,329
424,419
1,861,416
1,641,009


(((((((
(((((((
(((((((
(((((((
General and administrative expenses

(179,435)
(169,460)
(680,135)
(531,598)
Provisions for impairment

(27,285)
(16,116)
(74,934)
(6,616)


(((((((
(((((((
(((((((
(((((((


(206,720)
(185,576)
(755,069)
(538,214)
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(((((((
(((((((
(((((((
NET PROFIT FOR THE PERIOD

350,609
238,843
1,106,347
1,102,795


(((((((
(((((((
(((((((
(((((((
Earnings per share

AED 0.27
AED 0.18
AED 0.85
AED 0.85
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Audited
Audited



31 December
31 December



2006
2005



AED’000
AED’000

ASSETS

Cash and balances with Central Bank

3,128,074
2,549,439

Due from banks

3,553,755
3,529,061

Securities

17,629,382
16,184,204

Loans and advances

43,218,217
27,936,688

Investment Properties

157,136
-     
Fixed assets

373,741
394,103

Other assets

1,215,865
814,816



((((((((
((((((((

TOTAL ASSETS

69,276,170
51,408,311



((((((((
((((((((

LIABILITIES AND SHAREHOLDERS’ EQUITY

LIABILITIES

Due to banks

10,642,253
5,574,741

Customers’ deposits

45,408,116
37,091,537

Debt issued and other borrowed funds

6,388,236
2,754,375
 
Other liabilities

793,930
489,974



((((((((
((((((((

TOTAL LIABILITIES

63,232,535
45,910,627



((((((((
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SHAREHOLDERS’ EQUITY

Share capital

1,296,779
1,296,779

Legal reserve

648,390
648,390

Special reserve

648,390
648,390

Reserve for general banking risks

300,000
300,000

General reserve

2,769,116
1,769,116

Retained earnings

246,150
658,515

Proposed dividend

518,712
518,712
 
Cumulative changes in fair values

(383,902)
(342,218)



((((((((
((((((((

TOTAL SHAREHOLDERS’ EQUITY

6,043,635
5,497,684
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TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY
69,276,170
51,408,311
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CONTRA ACCOUNTS AND OTHER COMMITMENTS
Letter of credit





3,017,168
1,757,958

Guarantees and other endorsements



7,478,238
5,243,234


Acceptances





1,014,807
349,904


Forward exchange contracts and SWAPS


23,894,575
15,953,435



((((((((
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35,404,788
23,304,531
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