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Press Release

Emaar Properties mandates Citigroup to arrange US$1 billion debut Islamic facility

· Real estate Musharaka transaction to finance Emaar’s expansion plans

Dubai, United Arab Emirates; November 16, 2006: Global real estate major Emaar Properties has appointed Citigroup as lead manager and sole arranger of its debut US$1 billion Musharaka Islamic syndication. The five-year facility will primarily be used to finance the Emaar’s large-scale international projects and complete its multibillion projects in the UAE. 

The syndicated Musharaka facility is the first debt issue for Emaar in terms of size and scope, and will be instrumental in meeting the company’s growth needs in the near future.  Moreover, this pioneering transaction is crucial for reinforcing Emaar’s ties with global and regional financial powerhouses. A number of them are joining in as Mandated Lead Arrangers including National Bank of Abu Dhabi, Union National Bank, First Gulf Bank, HSBC, Mashreq Bank, ABN Amro and Royal Bank of Scotland. Furthermore, several other financial institutions are anticipated to participate in the syndication. 

“This facility underscores our resolve to achieve our Vision 2010 of becoming one of the most valuable companies in the world through focused expansion and diversification internationally,” said Mr Mohamed Ali Alabbar, Chairman, Emaar Properties. “This medium-term fund is to meet the working capital requirements in developing infrastructure in our key areas of growth – in the UAE and internationally. Emaar’s international growth plans have been effectively charted out to mitigate performance, construction and distribution risks through strategic joint venture partnerships, alliances and acquisitions.”

Mr Alabbar added: “Working with top players in the field of global Islamic finance further enhances our position in the capital markets.  Citigroup’s long expertise in this field and unmatched global network match our aspiration for a truly global financial partner with the right distribution capabilities.”
Mohammed Al-Shroogi, Corporate and Investment Banking Head for the Middle East and Chairman of Citi Islamic Investment Bank, said: “We are proud to play the role of lead manager and sole arranger of this landmark facility on behalf of Emaar Properties, the award-winning international developer. Through Citi Islamic Investment Bank, Citigroup has been a leading arranger of Islamic financing and we are honored to enhance Emaar’s profile in this rapidly growing financial market.” 

Mohsin Nathani, Chief Executive and Managing Director for Citi Islamic Investment Bank, said: “This facility underlines Emaar’s growing status among top financial institutions as a world-class developer and a premium borrower. It also fits within our stated objective to grow our Islamic banking franchise in the Gulf and Asia Pacific region and to introduce a suite of products and services that cater to the growing needs of top corporate clients with global agendas.”  

Emaar Properties, one of the world’s largest real estate companies, is listed on the Dubai Financial Market and is part of the Dow Jones Arabia Titans Index.  The company is developing the landmark US$20 billion Downtown Burj Dubai project in Dubai, which has at its epicenter Burj Dubai, the tallest tower in the world when completed in 2008. 

As part of its expansion plans, Emaar has unveiled projects in Saudi Arabia, Egypt, Morocco, Tunisia, Turkey, Syria, Jordan, Pakistan and India. Emaar has also announced diversification initiatives into education, hospitality, healthcare and retail. Recently, Emaar acquired John Laing Homes, America’s second largest privately held homebuilder; Hamptons International, UK’s premier international realtor; and Raffles Campus, Singapore’s premier educational provider. 

Citigroup has been present in the Arab World for nearly fifty years and continues to view the region as critical to its global franchise. It is currently present in nine Arab countries: Egypt, UAE, Lebanon, Jordan, Tunisia, Morocco, Algeria, Bahrain and Kuwait. It also serves clients in non-presence countries, such as Saudi Arabia, Yemen, Qatar and Oman through Bahrain.
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Notes to the Editors 

About Emaar Properties PJSC:

Emaar Properties, the Dubai-based Public Joint Stock Company and one of the world's largest real estate companies, is listed on the Dubai Financial Market and is part of the Dow Jones Arabia Titans Index. The company recently announced that its net profits for the three quarters ended September 30, 2006 reached AED 4.658 billion (US$1.268 billion) – a significant gain of 26 per cent over the same period in 2005 - reflecting the remarkable growth the company has gained since its inception in 1997.

With more than 14,500 homes handed over to customers, Emaar has several major real estate projects under various stages of development in Dubai. An ISO9001:2000 quality certified company, Emaar is marching ahead with the construction of its AED 73 billion (US$20 billion) Downtown Burj Dubai mixed-use development that encompasses Burj Dubai, the world’s tallest tower when completed in 2008.

The company has joint ventures and projects across the region covering Saudi Arabia, India, Egypt, Turkey, Morocco, Syria, Jordan, Pakistan and Lebanon. In Saudi Arabia, Emaar is developing the US$26.6 billion (SR 100 billion) King Abdullah Economic City, the single largest private sector project in the Kingdom.

Emaar also entered the US market by acquiring John Laing Homes, the second largest privately held homebuilder in the US for AED 3.856 billion (US$1.050 billion). Emaar joined hands with The Turner Corporation, a leading international building services provider, to form a new entity, Turner International Middle East Ltd (Turner International ME) to jointly tap regional growth opportunities. 


In a move that scaled up its core competency in product sales across the international arena, particularly the Western hemisphere, Emaar acquired Hamptons International, the UK-based subsidiary of premier property developer Wheelock Properties (Singapore) Ltd in a deal worth AED 562.45 million (US$153.05 million).


Last year the property developer announced plans to aggressively expand the retail sector with investments of over AED 15 billion (US$4 billion) to develop approximately 150 malls in the larger emerging markets of the Middle East, North Africa (MENA) and the Indian subcontinent. In addition, Emaar has teamed up with Giorgio Armani S.p.A to build and manage 10 Armani hotels and resorts across the world; an Armani hotel will feature in Emaar's flagship Burj Dubai tower. 


Emaar’s education initiative will involve the establishment of international schools in the MENA region and India, which will offer premium quality education and an integrated curriculum for students ranging from kindergarten to tertiary levels. Emaar's healthcare diversification will see the company invest around AED 18.35 billion (US$5 billion) over the next decade in the MENA and South Asia markets with the construction of hospitals, clinics and medical centres and the investment in the provision of world-class healthcare services.

Emaar has diversified into related business lines to further build value for its shareholders, which includes the Government of Dubai. Emaar owns and manages EMRILL, a joint venture with the UK-based Carillion which provides innovative property and facilities management services. Emaar also holds 30 per cent equity in Dubai Bank, focused on retail and commercial banking and is the majority shareholder in Amlak Finance, UAE's leading Islamic home financing company. For more information, visit www.emaar.com.

About Citigroup:

Citigroup (NYSE: C), the leading global financial services company has some 200 million customer accounts and does business in more than 100 countries, providing consumers, corporations, governments and institutions with a broad range of financial products and services, including consumer banking and credit, corporate and investment banking, securities brokerage, and wealth management.  Major brand names under Citigroup's trademark red umbrella include Citibank, CitiFinancial, Primerica, Smith Barney and Banamex.  Additional information may be found at www.citigroup.com
Citigroup’s Islamics operation began in 1981 in London, and in 1996 Citigroup was the first international institution to set up a separately capitalized Islamic Bank, Citi Islamic Investment Bank (CIIB). CIIB’s core business has been the origination, structuring and distribution of Islamic banking transactions in structured trade finance, leasing, project financing, advisory services and Islamic securities.

Citigroup has been a leader in the Islamic Finance business for more than 20 years and has successfully arranged Islamic transactions for issuers in Europe, Asia, LATAM, Africa and the Middle East.

Through CIIBm Citigroup completed more than US$7.0 billion worth of Islamic structured debt transactions in the past 5-years. In 2004-2005 period, Citigroup lead-managed top sukuk issues including the Dubai Civil Aviation US$1 billion debut sukuk offering, the innovative Bahrain Monetary Agency (BMA) US$250 million issue, the pioneering Saxony-Anhalt Eur 100 million debut offering and the Government of Pakistan US$ 600 million Sukuk issue.
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