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Gulf Finance House & Abu Dhabi Investment House launch two pioneering Sharia’a compliant Crude Oil Investment Funds

· Dollar denominated, range accrual of crude oil with quarterly distribution
· Structured to cater to the risk appetite of the regional investor with the option of 90% capital preservation
Manama, Bahrain, 27 May 2007: Gulf Finance House (GFH), the leading Islamic investment bank and Abu Dhabi Investment House (ADIH), a well known financial institution in the region, today announced the launch of two Sharia’a compliant Crude Oil Funds that will enable investors to benefit from price movement of crude oil throughout a two year investment period. Both GFH (as lead manager) and ADIH (as co-manager) will be investment managers and placement agents. HETCO Advisory Services U.K. Limited has advised on the structuring and will provide market research. 
“Enhanced Oil Fund I”, one of the two closed ended investment funds, is a US$100 million private placement offer that seeks to provide investors with quarterly distributions and a targeted total return of 20% over a period of 24 months. This fund provides 90% capital preservation. 
'Enhanced Oil Fund II', a higher risk fund with no capital preservation, is a US$50 million private placement offer, which seeks to provide investors with quarterly distributions but with a targeted total return of 40% over a period of 24 months. 
Both funds have a minimum subscription level of US$250,000, with subsequent investments in multiples of US$25,000. The Enhanced Oil Funds, which have already been approved by the Central Bank of Bahrain (CBB), will also be supervised by CBB for adherence to all rules and regulations applicable to mutual funds.
Announcing the launch of the funds, Mr. Peter Panayiotou, Deputy CEO and Chief Investment Officer of GFH, said: “The launch of the Enhanced Oil Funds is another step towards building our wealth management business which aims to provide our clients with a diversified range of products, including ones that offer a degree of capital preservation. Our Asset Management division is working on a number of other innovative investment products. The last product, the Al Bashaer GCC Equity Fund recently won the award for best in class from Lipper.”
Mr. Panayiotou added: “The launch of the Oil Funds is the third in a series of planned energy-related initiatives from GFH. The investment bank recently launched a US$395 million private placement for the Energy City India project. Last year it successfully raised more than US$500 million for its flagship Energy City Qatar project.”
Elaborating on this initiative, Mr. Rashad Janahi, Chief Executive Officer of ADIH, said, “The funds will offer investors an opportunity to participate in the oil market through one of the first financially engineered crude oil Islamic investment funds. It is very important for clients of both ADIH and GFH that we offer them the opportunity to participate in investments that are pioneering in their field and fill a gap in the range of Islamic products on offer today. “
“Our clients have expressed a strong interest in investing directly in the crude oil market and this product does exactly that,” Mr. Janahi added.

Commenting on the Enhanced Oil Funds, Mr. Jon O’Neill, Vice President, HETCO Advisory Services U.K., said, “The structure of the funds allows the investor to benefit from movement in the price of crude oil where that movement remains within a range. This optimizes the potential payout to the investors.”
GFH is a leading Islamic Investment bank specializing in Sharia’a compliant investment products. In 2006, GFH successfully completed several exits, generating excellent short to medium term returns for investors, ranging from 20% to 140% over periods between one to four years. These exits include the Gulf Atlantic FZ LLC GAF (France) and the Gulf Atlantic Real Estate GARE (UK). Simultaneously, GFH achieved international recognition in 2006 through a number of prestigious awards as well as Standard & Poor’s assignment of an investment grade rating of BBB.
ADIH is promoted by leading financial institutions, a group of prominent businessmen and investors from the Gulf region, mainly from Abu Dhabi, one of the main financial and economical centers in the region. It focuses on the existing and emerging potential in private equity, corporate finance, real estate, asset management, investment placement, and has interests in managing Initial Public Offerings (IPO's) and buying and selling domestic and international securities. ADIH enjoys very distinguished relations with many leading financial and investment institutions and decision makers especially in the GCC and Europe.
HETCo is an international energy trading company that is an affiliate of Hess Corporation, specialising in the trading of the world's energy markets from physical hydrocarbon through to sophisticated financial energy products. 

