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REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL INFORMATION TO
BOARD OF DIRECTORS OF GLOBAL INVESTMENT HOUSE K.S.C. (CLOSED)

Introduction
We have reviewed the accompanying interim consolidated balance sheet of Global Investment House
K.S.C. (Closed) (the paren: company) and its subsidiaries (the Group) as at 31 March 2007 and the
related interim consolidated income statement, consolidated statement of changes in sharcholders"
equity and consolidated statement of cash flows for the three month period then ended and explanatory
notes. The directrs of the parent company are responsible for the preparation and presenation of this
interim consolidated financial information in accordance with basis of presentafion set out in Note 2.
Our responsibilty is to express a conclusion on this inerim consolidated finarcisl information based on
our review.

Scope of Review
We conducted aur review in accordance with Internatioral Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, A
w of interim financial information consists of making, inquirics, primarily of persons responsible
for financil and accounting matters, and applying anslytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Intemational Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come 1o our attention that causes us to believe that the accompanying
interim consolidated financial information is not prepared, in all material respects, in accordance with
the basis of presentation set out in Note 2.

Report on Other Legat and Regulatory Requirements
Furthermore, based on our review, the interim consolidated financial information i in agreement
the books of the parent company. We further report that, to the best of our knowledge and belief, no
violations of the Commercial Companies Law of 1960, as amended, or of the artcles of association of
the parent company have occurred during the three month period ended 31 March 2007 that might have
had a material effect on the business of the group or on its financial position.

WALEED A. AL OSAIMI ABDULLATIF M. AL AIBAN (CPA)

LICENCE NO. 68-A LICENCENO. 94 A
OF ERNST & YOUNG OF GRANT THORNTON-
ANWAR AL-QATAMI & CO,
ERNSTEYOUNG
oo Al e AL T
e =
Kuwait T ot = g ‘Z

o L85, 4127





[image: image4.jpg]Fax from

i PBI7126263997 29-84-87 13:38  Pg:

£ FRNST & YOUNG
ERNsTAYOUNG Grant Thornton &

« PO Box7Ss Anwar Al-Qatami & Co

13001 Safat. Kuwsit

Souk As Safat, 3¢d Floor Auditors & Consuitants
Abduiah Mubarak Straal

x Tel 2452080 Fax 1665) 243 8451
Fax 2456419 P.0 820 2086, Soat 19030 - Kt

Emal kuwan@kor ey com Erat si@goal e

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL INFORMATION TO
BOARD OF DIRECTORS OF GLOBAL INVESTMENT HOUSE K.S.C. (CLOSED)

Introduction
We have reviewed the accompanying interim consolidated balance sheet of Global Investment House
K.S.C. (Closed) (the paren: company) and its subsidiaries (the Group) as at 31 March 2007 and the
related interim consolidated income statement, consolidated statement of changes in sharcholders"
equity and consolidated statement of cash flows for the three month period then ended and explanatory
notes. The directrs of the parent company are responsible for the preparation and presenation of this
interim consolidated financial information in accordance with basis of presentafion set out in Note 2.
Our responsibilty is to express a conclusion on this inerim consolidated finarcisl information based on
our review.

Scope of Review
We conducted aur review in accordance with Internatioral Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, A
w of interim financial information consists of making, inquirics, primarily of persons responsible
for financil and accounting matters, and applying anslytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Intemational Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come 1o our attention that causes us to believe that the accompanying
interim consolidated financial information is not prepared, in all material respects, in accordance with
the basis of presentation set out in Note 2.

Report on Other Legat and Regulatory Requirements
Furthermore, based on our review, the interim consolidated financial information i in agreement
the books of the parent company. We further report that, to the best of our knowledge and belief, no
violations of the Commercial Companies Law of 1960, as amended, or of the artcles of association of
the parent company have occurred during the three month period ended 31 March 2007 that might have
had a material effect on the business of the group or on its financial position.

WALEED A. AL OSAIMI ABDULLATIF M. AL AIBAN (CPA)

LICENCE NO. 68-A LICENCENO. 94 A
OF ERNST & YOUNG OF GRANT THORNTON-
ANWAR AL-QATAMI & CO,
ERNSTEYOUNG
oo Al e AL T
e =
Kuwait T ot = g ‘Z

o L85, 4127





[image: image5.jpg]Fax from

8897126263997 29-84-87 13:39

Global Investment House - KSC (Closed) and Subsidiaries
Kuwait

Consolidated income statement
31 March 2007 (Unaudited)

Thee monts
ended
31 Maron
Notes 2006
(Unnsdies)
kD00
Placement and advisory fees 4349
Management fecz 2950
Interet income. L1
Muribsha income. ”
Dividend income 628
Reslscd gains from rading securtes and investmonts 3,040
Unrealised gains from tmding securities nd investments 13336
Gain (loss) on sale ofsscites 3 am
Share ofresuls from sssacines 33
Gain on sse of subsidiary 3 s
Rental income 21
Foreign exchanye goin (losses) (143)
tncome £
Staffexpenses 2279
16
11
interst expense 7706
Provision charge for creditlosses 1
Expenses 11447
Peafit before contribution to Kuwait Fout
‘of Sciences (KFAS) and provision for National Labour Support Tax B30 2518
Coneibution © KFAS 206) am
Nationst Labour Support Tax (s0) w0)
Profit for the period 12,6% 19314
Attributable to:
Shareholders of he parenc company. 047 17
Mingriy interest pii] 1197
Proficfor the period. 2.6 19914
Basic enrnings pee share aftributable (o che shareholders of o parent & 278 25 Fis
company
Diluted earnings per share attributable o the shareholders of the © 27 25 Fils

parent company

The notes set out on pages 6 to 11 form an intesral partof this inerim consolidoted financial informatian.
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Gloval Investment House - KSC (Closed) and Subsidiaries

wait

Consolidated balance sheet
31 Mareh 2007 (Unaudited)

3

31 Maren 510 31 March
Nores 007 2000 2006
(Wnavies) (Auiiesy (Unudice)
KD 000 D000 KD 000

Assets
Cosh and cash cqpivalents s 24506 69,006 a2z
“Trading sccuriies 6 4235 30274 1323
Investments 7 459,903 411368 w5t
‘Murababm receivables 17189 10177 -
Louns and advances 35023 41019 51,060
Insestmentin ssociaies stz 52062 e
Investment in unconsolidaed subsidiaies - 6762
Other asets 8 76798 64,498 anss
Goodwil 419 419 2423
Propenty and equipment 15541 13,068 545
Total assets 723616 691,891 199,998
Equity and fiabilitles
Equity atributable o the shareholders ofthe parent company
Share capial 55956 70,345 53616
Share premiom H 91873 91,040 21288
‘Share optiors reserve 1,165 965 51
Suwnory reserve 18307 18300 10901
General rescrve 18307 18307 10901
Treasury shares t0 @4440) (agaen (16250
Treasury shares estrve 3581 3460 4078
Fair vl reserve 4 s aiy
Foreign exchange transaton reserve @) an
Retsined earings 36,751 62,583 24,703

) 244350 TiLa¢
Minoiiy imerest 2661 4382 13,568
“Total equity 24216 24,966 124992
Lisbilces
Shot term borravings. n 21718 201,670 125451
Wakala paysbles 1 is2601 134286 92810
Medium igem borrowings 12 24613 5972 -
Honds i 20000 20000 20,000
Ouker ibiltes 1 s44m 30997 36,743
Total labiliies 489,400 442925 275,006

723616 691891 399,99

Wi Kholed AT Ghomaim
Chiperson and Managing Dircetor

Rraied I X1 Wazzan

Vice Chaieman

The motes set out on pages 6 o 11 form an integral part of his interim consolidated financial information.
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Globat investnent House - KSC (Closed) and Subsidiaries 5
uwait
Consolidated statement of cash flows
31 March 2007 (Unaudited)
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The notes set out on pages 6 1o 11 form an integral part of this ierim consolidated financial information
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Giobal investment Houss - KSG (Closed) and Subsidiaries 6
Fuwait

Notes to the interim consolidated financial

information (Unaudited)
31 March 2007

! Incorporation and activities
These incerim consolidated financial information of Global Investment House ~ KSC (Closed) and its Subsidiaries
(the group) for the period cnded 31 March 2007 were authorised for issue in accordance with 2 csofution of the

direetors on 2007.

Global Investment House ~ KSC (Closed), the parent company, is  closed sharcholding compaay incorporated on
16 June 1998 under the Commereial Compunies Law No. 13 of 1960 and amendments thereto. The parcnt
company's shates are listed on Kuwait Stock Exchange, Baiain Stock Exchange and Dubai Finsncial Market. The
parent company is regulated by the Certral Bank of Kuwait 5 2 nvestmént company.

The group comprises the paren company and its subsidiaries.

The group is principally engaged in the provision of investment services. It registered office s at Souk Al Safor,
Abdulla Mubarak Street, Kuvait City.

“The group primarily operate inthe Gulf Co-operation Council couniries and otker Middle Esstern countries.

2 ficant accountiag policies
Basis of preseniation

The interin consolidated financial information of the group has been prepared n accordance with [AS 34, Interim
Financial Reporting except s noted below.

‘The accounting policies used in the preparation of the ierin consolidaed financial information are consistent with
those used in the preparation ofthe annual consolidated financial sttemens for the year ended 31 December 2006, The
annual consolidated financial satements for the year ended 31 December 2006 were prepared in accordance with the
regulations of the Sate of Kuwait for financial services nstntions regulated by the Central Bank of Kuwait. These
regulations. require adoption of all_Iemationsl Financial Reporting Swndards (IFRS) except for the 1AS 39
sequitement for collctive impairment provision, Which has been replaced by the Central Bank of Kuwait's (CBK)
sequirement for & minimun gencral provisian as described below.

“The impaicment provision for credit facilites complies i all materialrespects with the specifc provision requirements
of the CBK and IFRS,. In March 2007, the CBK ssued & circular amending the basis of making minimum gencrel
provisians on facilies changing the ralc from 2% to 1% for cash faciles and 0.5% for non cash facilities. The
sequired raes were  be applied efecive from 1 fanuary 2007 on the net increase in acilies, net of cerain resticied
categories of collaeral during the reporting period. The minimum general provision in excess of the present 1% for
cash facilities and 0.5% for non cask: ficiltis Would be reaine as a gencral provision untilfurher directive from the
CBK

The interim consalidated finaacial information does not cortain all information and disclosures required for full
financial information prepared in accordance with the Intemational Financial Reporting Sundards. I the opinion of
management, ol adjustments consisting of normal recurring accrusls considered necessary for  fuir presentation have
‘been included. Operaing resutsfor th thee months ended 31 March 2007 sre ot nccessarily indicative of the results
that may be expected for the financial year anding 31 Decenber 2007. For more details pleas refe 1o the consalidaied
financil satements and s rebted dsclosure for the yearended 31 December 2006,

Grant Thorn
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Gtobal Investment House - KSC (Closed) and Subsidiaries 7

Kuveait

3 Gainon sale of subsidiary and assoclate
3.0 During the period the group initialy reduced its stake in Kudhma Holding Company - KSC (Holding) from
77.8% 1 68.11% through muleiple sales transactions.  Subscauenty, its ownership interess of 65.78% was sold for
consideration of KD 13.178 million. The remaining interest of 2.33% is ascounted as investments carried at fair value
throogh income staement, ‘The g70up's pro rata share i the net income of the subsidiary up Lo the date of final sale,
intial mahiple sales, and fnal sale of 65.789% stake to.a single parcy resulted fn & net gain of KD 9,649 million

1 the group's 31 December 2006 financial stateonents the (ollowing results of Kadhma Holding Company ~ KSC
(Holding) were incladed:

KD'000
Loss for the year (216)
ot asses 1,857
Toal libilities 30
Net cash inflow from opecating, investing and financing, activities 155
‘Cash and cash cquivalents at xd of the year 161

32 During the period, the group 3150 $0ld, in various transactions, 13.4% of its ownership interest in is associae,
Real Estate Development Company - JSC, for an uggiegate amount of KD 4.3l million resulting o a gain of
KD2.699 million. The group's remaining intecest n the assaciete o the balance sheet date was 28 36%.

. Earnings per share
Basic camings per share is compuied by dividing e profit for the period anributable to sharcholders of the parent
company by the weighted average number of rdinary shares outstending during the period.

Diluted earnings per share i caleulated by ividing the profit atrbutable 1 the sharcholders of the parent company by
the weighted average number of ordinary shares utsanding during. the period (adjusted for the effects of dilutive

options),
The following reflects the income and share cata used in the basic and diluted eamings per share eomputations

(nsuded)

Proli orthe peiod ontibutnble 0 he sharehoiders of the purent company (KD 000 2477 1317

Weighied average numbes of erdinary shaes for basic amings per share

Cexcluding rsasury shres) 826064 712
it of diltion rom weighted aserage number ofshare optons outstanding 36140 Ins

Ad]isted weighied avesuge number ofordinry shars foc el sarnings pr Share 42301 752795
Basic earnings pee share 2 Fin 25Fils

27 Fiis 2575

“The desominators for the purposc of calculating the both basic and diluted eamings per share have becn adjusted to
refiect the bonus share issue in March 2007 (Nate 15).
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5 Cathand cash equivalents
Cash and cash cquivalens included in the consolidated statement of cash flows include the following amounts:
31 Dec 3 man
2006 2006
(Avsies) (Unaduee)
KD 000 KD'000
Bank bolances and cash 34968 37288
Invesiment in money market insiuments 34902 5933
9,006 san
6 Trading securities
3t Marc 31 Dec 31 March
2007 2000 2006
(Autiea) (naudica)
KD ‘000, KD 000 KD 000
Local 304 7183 2076
Internationsl o188 23119 16247
e 30274 1832
7 Investments
51D 31 paren
2006 200
(Autteey (Unsudiad)
KD'000 K000
Designated on initial recogaition;
Unquoted debt sccurities 2994
Unquoted equity securites 118924
‘Quoted securies and managed funds 92963
‘Total investments caricd a (i value through incorme satement ET
Real exime investments o1
57

Investments desigaaied o inital recognition include investments amounting to KD 164,810 million (31 Decerber
2006 KD 135.047 milfion and 31 March 2006: KD 116.925 million) whose fai values are determined using valaation
techniques ihat are not based on abservable market prioes or rates.

Unvealised gains fiom investments carricd at fair value throwgh income statement include unrealised gains of KD 1713
million (31 Deoember 2006: KD10.290 million and 31 March 2006: KDI3.519 million) resulting from tair vatue
estimated using above valuation techniques.
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Global Inuestment House — KSC (Closed) and Subsidiarie B
Kuwait
9 Share capital and share premjum
Authoised ntusd and 6ty
ST 3B, T St iow TR
2007 2008 2005 2007 2006 20
(rasdied)  (Aviied)  (Unsaied) (Wonudlng)  Cudien (Ui
KD 000 KD'000 KD 000 KD 000 D000 KD'000
Shas ofKDO 100 each 85,956 70,545 w53 4 0345 55616

The annual general meing of the sharcholders held on 14 March 2007

proved an incicase in the authorised copita from

KD 70545 million 1 KD 83.956 million by issuc of 141,090,634 borus shares and 13,013,617 shares undr the roup's

perfarmance bonus scheme md share opton scheme.

Sthare premium i not available for distebution.

10 Treasury shares
“The detals of weasury shaves e 15 lfows:
1 Mareh
207
(Unaaied)
Numbor of tharos (000) 27,407
Percentage bolding L188%
Market valuc (KD 000 ) 19,731

310 31 Mach
2006 200
(Avdies) (Unaubieg)
1795 1207
2553% 2%
19733 16247

Reserves of the parent company equivalent o the ost of easury shares have been carmarked as non- disteibutable.

11 Short term borrowiogs and wakala payables

Barmowings arc due to local and regional financial instifutions and are repayable within 12 months from the date of
bomowings and atc unsecured, The average effective iaterest range betwecn 6.11% and 8.25% (31 December 2006:

6.32% and 8.25%; 31 March 2006:5.52% and 8%).

12 Medium term borrowings

Medium erm barrowings were obiained for general financing purposes and are du to regional and international

Ananci

instiutions under the following facil

es

) 3 year USS?5 million syndicated loan facilty, maturing in September 2009;

b) USS 10 million facility maturing, in October 2009,

These fcillties camy a flowing rte interest of 6 month LIBOR plus & margin ranging om 1910 1 25% per annurm,

13

On 23 lune 2004, the pavcnt company issued unsecured bonds n the principal smount of KD 20,000,000 composed

OF bonds in two sesics as follows:

st e 3 M
207 200 2006
Whsutiea) (pudnesy [
KD 000 Kb 000 0000
i e ot due o 23 June 2009 (saring fixed creta the
05 O 3% er o payable sem-snmusiy) 8000 5000 5000
Vioting e bonds due on 23 fune 2009 vesing inires e e of
1% per st ove the i manh KIBOR fn e o he b,
fiing e povabl semisamunly) 12000 12000 12,000
20000 0000 20000
B ERNSTRYOUNG
At e s

.
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13 Bonds (continucd)

e parent company has he option of early redemption on al bonds (together) at any time afer o, years from the
dite o issue at face value plus accrucd interest,

14 Other liabi

3 March 31D 31 March
2007 2005 2006
Wnanded) CAsdiesy (Useudiety
KD 900 KD 000 K0 000

Acciued expenes 3,459 9971 2300
i fo setlement of purchase of securles 4071 12928 -
Dividend payable 34200 2 19236
Other payebies 6673 2961 151100
Negative lair value of torward foeign exchange contacts (Note 19) » % 0
stasz 30997 36,745

1S Dividends paia
st general mecting of the shareholdershed on 14 March 2007, csh ivcends of 50 s (2068 70 iy
okt <eimaning to KD 34 200 millon (2006: KD 19.154 million) and bones shaves of 096 (a0
puld vp capial amouning t KO 14.109 millon 2006 { KD 27.807 milon) were sparaced

Related party transactions
i e aoneeanactons with crainreated parties (deccorsand execuve offcrsof the parent ompany and

their elated concerns) entered into by the group in the ordinary course of susinecs.
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