Press release 

Dubai Financial Market’s Half Year net profit reaches AED 748 million 

Dubai, July 15, 2007: Dubai Financial Market Company (DFM Company) today announced its financial results for the half year of 2007. 

DFM Company recorded a net profit for the period of AED748 million, including AED 468 million generated by the Initial Public Offering’s (IPO) profits, and AED280 million representing the net profits from activities for the half year of 2007 compared to AED95 millions for the first quarter of 2007. 

Shareholders’ equity rose to AED 8.750 billion, a 9.4 per cent increase compared to the company’s capital of AED 8 billion.

Essa Kazim, Chairman of Dubai Financial Market, said: “DFM Company results show 95% increase in the operating income of second quarter compared to the first quarter income reflected by the sharp increase in trading volumes during the second quarter that reached AED83 billions compared to AED43 billion for the first quarter of 2007 The management intends to maintain good profit levels through depending on the best approach to invest DFM Company’s liquid funds. This has also been reflected in the balance sheet, showing total funds that were invested in accordance with Sharia. These funds reached AED 3 billion, comprising AED 2.170 billion as part of the traded assets (short-term investments) and AED 830 million representing medium and long-term investments achieving an investments income of AED 116 million for the first half of 2007.” 

He noted: “The IPO profits totaling AED 468 million were reflected in the income statement. In addition, net revenue generated from issuing shares, which reached AED31.8 million, was also shown as part of the ownership equity. This confirms the right of the existing shareholders in taking part of that profit, which also shows the Dubai Government’s commitment when it offered DFM Company’s shares to public.”

The balance sheet also showed intangible assets totaling AED 5.8 billion. Kazim explained: “Intangible assets represent the value of rights granted to the company, such as Dubai Government’s exclusive right to DFM to operate as the only stock market in Dubai. These rights also include the right of using the DFM name and brand.” 

Kazim concluded: “In accordance with international financial reporting standards, DFM has a grace period of 12 months to identify the fair value for each of these mentioned rights. Currently, measures are being taken to appoint a specialized consultant to evaluate the value of these rights. As part of its precautionary procedures, the management has initially accrued the amortizations of intangible assets by AED 26.8 million for each quarter totaling AED 53.6 millions for the first half. This amount was also taken into consideration when calculating the net profits for the period.” 

- Ends -

About Dubai Financial Market

Dubai Financial Market was established as a public institution having its own independent corporate body. DFM is operating as a secondary market for trading of securities issued by public shareholding companies, bonds issued by the Federal Government or any of the Local Governments and public institutions in the country, units of investment funds and any other financial instruments, local or foreign, which are accepted by the Market. The Market commenced operations on 26th March 2000.
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Dubai, UAE

Tel: +971-4-3355969
E-mail: n.nesson@asdaa.com, t.fleihan@asdaa.com
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(In AED)
30/6/2007
Reviewed
ASSETS
Current assets.
Bank balances and cash 79,972,733
Investment and fixed deposits 1,889,08,652
Prepaid expenses and other receivables 46,756,385
Due from related parties 1196975
Other current assets 277,525,701
Total current assets 2204550476
Non-current assets
Intengible Assets 5.775.928.202
and equipment 33,058,895
nancial Assels 830,222,672

emanTs.

Total Non Current Ass

Total Assets 8,933.760,245

LIABILITIES AND RETAINED EARNINGS

Current liab
Payables and acerued expenses 134,136,368
Due to 2 related party
Total current liabilitics 182,636,368

Non-current liabilities

Provision for employees' end-of-service indemnity 1,384,721
Total non-current liabil 1,384,721

Total liabilitics 184,021,089

Retained earnings

Paid Capital £.000.000,000

Shares for Employecs' Stock Option Plan (55.863,936)
Net Revenue of Issuing Shares 31,608,088

Investment Revaluation Reserve 25,931,056

Retained camings 748,063,948

T BaTease.

Total liabilities & s!

reholders' funds 8,933,760.245
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30/6/2007

Reviewed
Revenues
Trading commission fees 267,816,892
Brokers' fees 9.882.436
Ownership transfer and mortgage fees 6,781,906
other fees 934,909
Total revenues 285,416,143
Investment Income 64,564,346
Income from Investments "Trading Category" 57975
General and administraive expenses (41,801.015)
Intengible Assets Amortization (53,600,000)

280,037,449
Net Earnings from IPO 468.026.499
Net imcome for the year 748063948

Earning Per Share 0.094




