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Mrs. Fah‘ima Al Bastaki
SVP- Market Development Department
Dubal Fmancnal Market

Sub:  Wakala Agreement - dated 31

 December 2009 signed between Dubai
Islamic Bank and the Ministry of Fmance
UAE :

Gre'eting's;
Wlth reference to the above subject matter, we

- Bank {“the - Bank”) like ‘most of the other
. national . banks, has S|gned with the UAE
Ministry of Finance (“the Ministry”) a Wakala
Agreement on 31 December 2009 (“the Wzkala
Agreement”).

‘Agreement, the Ministry has granted to the
Bank the Wakala Capital for the purpose of
- providing Sharia’a - comphant financing or
products and to stimulate the economic activity
~in the UAE and in general to invest the Wakala
Capntal pursuant to the terms and condxt:ons of
the Wakala Agreement. which  has also
mentioned ab‘out ‘the legal consequences in
case of breach by the Bank of the terms and
‘conditions of the Wakala Agreement.

Among such legal consequences is the
“conversion event” which means the right of
the Mlmstry, in
mentloned in the Wakala Agreement, 1o ‘convert
" all or part of the outstandmg Wakala' Capital
‘together with all accrued but undistributed

Bank, which would result in a capital mcrease
of the Bank by way of issuance of new shares
for the unpaid amount of the Wakala Capital.
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In view of the above and notwithstanding the o ‘
remote likelihcod that any such conversion s 3g35 Jlaial Al o E.-DJ]‘ Sledlidr Sl el
event could ever happen, it was felt appropriate u.wﬂ.u.! 5 Alall«ila n_:'._u.ej‘ b Craldall s 4l G j;dl

to notify the authOritiés concerned and the 53 alaay 550550 aa NS m‘t;;! Shidl Al ) § genge
shareholders of the signing by the Bank of the ~’_1‘-, 438 gall {h'y _uj,_,m il el jae dsegeadl Laandl
Wakala Agreement with the Mmlstry The Bank A0S gl Zdlds «; '
will call -in-due course for a meeting of the ‘

Extraordinary General Assembly of shareholders

to approve the Wakala Agreement.
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