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INDEPENDENT AUDITOR'S REPORT ON REVIEW OF THE CONDENSED CONSOLIDATED
INTERIM FINAMCIAL INFORMATION TO THE SHAREHOLDERS OF
UNITED KAIPARA DAIRIES COMPANY (PSC)

Introduction

We have reviewed the accompanying condensad consalidated interim financial information af UNITED
KAIPARA DAIRIES COMPANY (PSC) ("the Company”) and its subsidiary UNIKAI AND COMPANY LLC
{“the Subsidiary”) (collectively refered to as “the Group”), which comprise the condensed consolidated
interim statament of financial position as 8t 30 June 2012 and the related condensed consolidated income
statemnant for threa-manth and si-manth peried then ended, statement of comprehensive income for
three-month and six-month perod then ended, statement of changes in equity and statement of cash
flowes for the six month period then ended {“the condensed consaolidated interim fingncial infarmation®) |
&nd & summary of significant accounting palicias and other axplanatory notes, Management is responsibla
for the preparation and fair presentation of this condensed consclidated Intenm financial information in
accordance with International Accounting Standard 34, “Interim Financial Reporting” ("1AS 34"). Qur
responsibity & o express a conclusion on this condensed consolidated intarim financial information
based on aur reviaw,

Scope of review

Ve conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Infarmation Perfarmead by the Independent Auditor of the Entity”. A review of
interim fingncial infarmation consists of making inquires, primarily of persons responsible for financial and
accounting matters, and applying analytical and cther review procedures. A review is substantially less in
goopa than an avdit conducted In acoordance with International Standards on Auditing &nd consequently
does not enable us to obtain assurance that we would become awara af all significant matters that might
be identified in an audit. Accordingly, we do not express an audi opinion.

Conclusion

Based on our reseew, nothing has come to our gttention that causes us to believe that the accompanying
condensad consolidated interim financial information is not prepared, in all material respects, in
accordance with 145 34.

Other mattar

The consolidated financial statements of the Group for the year ended 31 December 20117 and the
condensed consolidated interim financial informaticn of the Group for the quarter and perod ended
3 June 2011 were audited and reviewsed respectively, by another auvditor who expressed an unmodifled
audit opinion and review conclusion on those stetements on 7 June 2012 and 31 July 2011, respactivaly.

L0 indiys

5.0. Perelra

Partner

Registration Mo, 552

Dubal, United Arab Emirates
Date: '
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UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

FOR THE PERIOD ENDED 30 JUNE 2012

Notes Thres-month period ended

30 Juna

2012

2011

AED'0D0 AETHODD
(Unaudited]  (Unaudited)

Revenue 81,505 117,258
Cost of sales 4 [#8.825) {80 5a)
Gross profit 32,776 36,567
Adminisirative and general expenses 5 [33,685) (28,438)
Finance expenses - (356)
Other income 1. 784 TE2
Profitiless) before tax B&5 B84
Provision for tex —_L&7) ___ (&)
Profit|loss) after tax __Bog B.A%4
Earnings per share

Basic eamings per share in AED 15 = 3 28

Slx-manth perlod ended

30 June
042 2011
AED' 000 AEDDOD
(Unauoited]  (Unaudited)
144,321 211,552
185.573) (148 664)
48,748 62,888
{59,440) (54,952)
= (544)
2188 _i.a%E
(8. 458) 214
(105} (178}
(8,601} 5038
(28] — 30

The accompanying notes form an infegral part of this condensed consolidated intenm fnancial information.

The review report of the independant auditor is set forth on page 1.
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UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

COMDEMSED CONSOLIDATED INTERIM STATEMENT OF COMPREHEMSIVE INCOME

FOR THE PERIOD ENDED 30 JUME 2012

Profiti{less) for the period

Other comprehensive Income:
Met change in fair value of available-for-sale
investmants

Total comprehensive income for the period

Thres-rmanth parcd ended Six-month period ended
30 Juns 30 Juns
2012 2011 012 2011
AED'000 AEDDO0 AED'000 AEDQ00
[Unaudited) (Unaudivad) [Unauditod) (inaudited)

808 8,304 (8.601) 5,038
(53 __(35) 26 __i88)
_T8% 8,359 (8.575) B.953

The accompanying notes form an integral part of this condensed consalidated interim financial information.
Tha review raport of the indapandant auditor is set forth on page 1.
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UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

COMDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
30 JUME 2012

Notes 30 June 2012 31 December 2011 30 June 2011

AED'00D AED'0D0 AED'000
{Unaudited) (Audited) (Unaudited)
ASSETS
MON-CURRENT ASSETS
Capital advance B 785 - -
Property, plant and equipment 7 63,568 68,321 71,754
Availabie-for-sale investments 8 5,820 5784 _5.87%
70473 Z4.115 J7.633
CURRENT ASSETS
Inventaries 8 59,828 B8, 005 083,345
Trade and ather receivables 10 41,693 42,030 49,112
Cash gt bank and in hand 4,668 1,649 1.818
106,186 111,684 144 275
TOTAL ASSETS 178,359 186,799 221,808
EQUITY AND LIABILITITES
EQUITY
Shara capital 30,250 30,250 30,250
Reserves 98,293 108,868 121,539
TOTAL EQUITY 128 643 137,118 152,189
MOMN-CURRENT LIABILITY
Emploves end-of-service benefit 8,635 12212 11.661
CURRENT LIABILITIES
Trade and other payables 11 36,640 20,429 50,755
Amaunts due fo refated parlies 12 1,641 3,961 717
Bank overdraft = 3079 _B545
_38.281 _36.460 _58.058
TOTAL LIABILITIES 47.818 _48.581 _A9.719
TOTAL EQUITY AND LAIBILITIES 176,359 185789 221,508

The aceampanying nobtes farm an integral part of this condensed consolidated intarim financial information.
The reviaw report of the independent auditor is set forth on page 1.

Thizs condensed consotidated intqnm financial information was au ized for issue on behalf of the Board

of Directorson 1% Al LU1

T “QBAIDSAEED AL WULLA
Chairman
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UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 30 JUNE 2012

Cash flows from operating activities

(Lossuprofit after tax for the pencd

Adjustments for:

Depreciation of property, plant and egulpment

Profit on disposal of proparly. plant and eguipment

Prowvision for tax

Operating (loss)profit before changes In
operating assels and Habilitles

Decrease/(increase) in inventaries

Decreaza/(incraasea) in trade and other receivables

Increase in trade and ather payables

Decraass n employees and of service banefits

Tax paid

Met cash from operating activities

Cash flows from investing activities

Procaads fram disposal of properly, plant and egquipmsant
Capital advance paid

Purchase of property, plant and equipment

Met cash used in investing activities

Cash flows from financing activities

Directors’ fees paid

(Decreasea)fincrease in amounts due o related parties
Dividend paid

Met cash used in financing activities

Met increasel/{decrease) in cash and cash equivalents
Cash and cash eguivalents at the beginning of the period
Cash and cash equivalents at end of period

Cash and cash equivalents comprise of the following
ash in hand and at bank
Bank cverdraft

Six- month
panod anded
S0 Jure 2012
AED D00
{Unaudited)

{8,601)

8,573
{1,555)
105

(3,478)
8.180
337
7.154

(2,877)

—_{48)
_D.4G68

1,977
| FE5)

2.242)
J4,080)

(2,320)

6,098
(1,430)
4,668

4,668

4. 688

Slx- month
pariod ended
30 June 2011
AED'OD0
(Unaudited)

8,038

7,083
(84)
178

16,213
(6,137)
(5,833)
2,324

143
G424

232

(750)
224

(T.401)

(3.041)
(1,688)
{4.727)

1,818
{6, 545)
J4.727)

The accompanying nofes form an integral part of this condensed consoiidated interim financial information,

The review repart of the indepandent auditor is set forth on page 1,
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UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE PERIOD ENOED 30 JUNE 2012

1L LEGAL STATUS AMD BUSINESS ACTIVITY

United Kaipara Daires Company (F3C) ({‘the Company®) is 8 Public Shareholding Company,
incorporated on 11 April 1977 by a Decras fram His Highness, The Ruler of Dubai. On & June
1984, the Company amended its status to 3 public shersholding company to comply with the
provisions of the UAE Federal Law Mo. 8 of 1984 {as amended). The Company holde 100% equity
in Unikal and Company LLC (“the Subsidiary™), registered as a limited liability Company in the
Sultanate of Oman under the Oman Commercial Register Mo, 374, The Company and ifs
subsidiary are calleclivaly referrad io as ("the Group”). The legal status of the subsidiary is set out

in nota 14.

The Group is engaged in the manufacture of dairy, juice and ice cream products and import of
various kinds of food products for distribution throughout the Guif. The trading activities of the
Group ara carrned an in the nama of "Unikai International”, The registered address of the Company

i5 P.O. Box 6424, Dubal, UAE,

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated interim financial information has been prepared in accordance with
the Intarnational Accaunting Standard 34, “Interim Financial Reporting” ("IAS 347, The financial
information doas not include all of the infarmation required for full annual financial statements, and
should be read in conjunction with the consolidated financial staterments of tha Group for the year

ended 31 Decembear 2011.

The accounting policies applied in the preparation of the condensed consolidated financial
infoarmation are consistant with thase appled in the annual consolidated financial statements of the

Graup far the year ended 31 Decembar 2011.

Further, results for the six month perod ended 20 June 2012 are not necessarly indicative of the

results that may be expectad for the finrancial vear ending 31 Decamber 2012,

The condensad consalidatad interim financial information of the Group, presantad in LAE Dirhams
{*AED"), which is the Company’s functional currency, rounded to the nearest thousand, have been
prepared under the histarical cost comvention, except for financial nstruments classified as

available-for-sale and stated at fair value.

3 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of interim financial information in conformity with 1AS 34 requires management o
maka judgements. estimates and assumptions that affect the application of accounting policies and
reportead amounts of assets and labilites, income and expense. Actual resulis may differ from

these estimates.

The significant judgments made by the management in applying the Group's accounting policies
and the key sources of estimation uncertainty were the same as thoss that were applied In
preparation of the consolidated financial staterments as at and for the year ended 31 Decembaer

2011,

Page 8 af 12



UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FOR THE PERIOD ENDED 30 JUMNE 2012

Thres-month period ended

40 June
2012 2011
AED Q00 AED'D00
{Unaudited) {Unaudited)
4. COST OF SALES
Materials consumed 43,812 78,410
Depreciation 1.603 1,383
Other direct costs 1138 1,103
46,550 81,908
Changes in inventores of semi-
fintshed, finished and trading goods 2,279 {1.217)
48,828 80,689
L} ADMINISTRATIVE AND GENERAL EXPENSES
Staff costs 13,662 11,223
Degreciation 1,706 2,144
Commercial vehicle axpanses 3,784 5,881
Utilities 2,700 2,850
Ofther expenses 11,843 _6.081
33,695 28.439

& CAPITAL ADVANCE

Six-month period ended

30 June
2012 2011
AED"000 AED000
(Unaudited)  (Unaudited)
83,830 144 586
3168 2,782
2,170 2223
98,969 149,901
(=, 396) (1.237)
85,573 148664
24,846 22,555
S804 4,201
7,682 10,830
5.215 5,704
18,383 11531
59,440 24.852

Capital advance represents advance for installation and implemenistion of ERP packags. (Six manth

period ended 30 June 2071 AED Nil)

PROPERTY, PLANT AND EQUIFMENT
Additions and disposals |Unaudited)

During the six month period ended 30 June 2012, the Group acquired assets amounting
AED 2,24 million (six month period ended 30 June 2011 AED 2.3 million)

AVAILABLE-FOR-BALE INVESTMENTS

Opaning balance
Gaind{loss) on fair valuation
Closing balance

Page 8 of 12

30 June
2012
AED OO0
{Unaudited)
5,794
— 26
5,820

31 Decamber
2011
AEDO00
{(Audited)
5,964
A7)
2794

30 June
2011
AED'D00
(Unaudited)

5,964
— {85
LETS



UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE PERIOD ENDED 30 JUNE 2012

10,

11.

These inclede investment amounting to AED 56 milion made in unquoted aguity shares of
Rawabi Emirates PJSC (year ended 31 December 2011: AED 5.6 million). Since the investments
does not heve & guoted market price in gny active market, the fair value cannot be raliably
measurad and are stated &t cost less impairment losses, if any.

30 June 31 Dacember 30 June

2012 2011 2011
AED'000 AED'D00 AED'DO0
{Unaudited) (Audited) (Unaudited)
INVENTORIES
Faw materials and packing materials 40,123 45 361 45,184
Semi-finished goods 3,585 2,255 3,284
Finished goods 7310 5,244 6,260
Trading stocks £.970 14,563 18,270
Consumable stores and spare parts _9.B26 7,865 8.369
66,814 76,288 B4 36T
Less: provision for slow
micwing inventory L7, L38) (8,142 (3.781)
28,576 67,146 80.576
Gopds-in-transit 249 859 12,789
29,825 GB.005 83 345
TRADE AND OTHER RECEIVABLES
Trade receivables 41,641 38,270 44 523
Less: provision for bad and doubtful debts {3.888) (37500 (3.244)
37,753 35,520 41,279
Advances, deposits and prepeyments 4,940 5510 233
41,683 42 030 48,112
TRADE AND OTHER PAYABLES
Trade payables 23,8663 16,807 31,791
Cther payables and accruals 12,870 12,672 18,430
Provision for taxation™ _er 50 T
15,640 28479 20,788

"The tax charge iz in respect of Oman operations. The subsidiary is liable to income tax in
accordance with the income tax laws of the Sultanate of Oman depending on the level of its

taxable profit. In the opinion of the management the above provision i adeguate to mest the
Group's tax liabilities.

Page 10 of 12



UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE PERIOD ENDED 30 JUNE 2012

Thrae-month period ended Six-month period endod
30 Junio 30 June
2012 2011 2012 2011
AED'00D AED'0DD AED"DD0 AED'DDD

(Unaudited) {Unaudited) {Unaudited) {Unaudited)
12, RELATED PARTY TRANSACTIONS

Sales to related parties
- United Foods Company PSC - 18,443 33,782
- Do Freeze = ——— =] 2210

Purchases from related parties

- United Foods Company PSC - 2,508 3,767
- Do Freeze - 1,178 = 3,847
- United Cans Company LLC 17 - 130 -

Compeansation to key management personnsal

Employes benefits
{includeng rernunsration) 398 427 TE2 — 2T
a0 June 31 Decambper 30 Juna
2012 2011 2011
AELR'DRD AED'DDD AED'DOD
(Unaudited) (Audited) {Unaudited)
Dua to related parties
- United Foods Company PSC 1,465 3,407 4588
- Do Freeze a7 as5 -
- United Cans Company LLC I8 169 _ 228
13, CONTINGEMNT LIABILITIES AND
CAPITAL COMMITMENTS
Lattars of cradit 18,820 TE4 1,053
Bank guarantees 5,387 5,078 5,227
Capital commitments 1470 i 2178

14, SUBSIDIARY
The Company holds 100% of the shares (2% held by Directors for beneficial interest of the
Company) of the subsidiary, registered as a limited liability Company in the Sultanate of
Oman under the Oman Commercial Register Law No. 3774, Principal activity of the subsidiary
is trading in dairy, julce, ice creams and other food products.

Pagm 11 of 12



UNITED KAIPARA DAIRIES COMPANY (PSC) AND ITS SUBSIDIARY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE PERIOD ENDED 30 JUNE 2012

16 BASIC EARNINGS PER SHARE

Three-month period ended Six-month period ended
30 June H Jdune
2012 2011 2012 2011

{Unaudited) (Unaudited) {Unaudited) {Unaudited)
Met profit atiributable to
Owmars (AED "000) EOA 8,304 (B.601) g (%A
Weighted average number of
shares outstanding 302,500 302,800 102,500 302, 500

186, SEGMENT REPORTING
The Group cperates in the single reporting segment of dairy, juice, ice cream, and vanaus
related food products. All the relevant information relating to this reperingloperating sagrent
i5 disclosed in the statement of financial position, income statemeant, statement of
comprahensive income &nd notes to the financial statements. Additional information reguired
by IFRS 8 Segment Reporting is disclosed below:

information aboul gecgraphical ssgmeants

Three-month perfod ended six-month pariod ended
30 June 30 Juns
2012 2011 2012 2011
AED'000 AED'CDD AED"D00 AED'DOD

(Unaudited)  (Unawdited) (Unaudited)  (Unaudited)

Sales to customers in

- United Arab Emirates (UAE) 43,74 74,539 BO,349 120,870
- Dutside UAE 37821 42717 63,972 _B1,582
Bi.605 117,256 144,321 211862

Major customers

During the pericd endad 30 June 2012, thers wera no customers of the Group with revenues
greater than 10% of the total Group revenuce (penod ended 20 Juna 2011: AED Nil),

17 PROPOSED DIVIDEND
The Board of Directors does not propose any interim dividend for the quarter and half year ended
A0 June 2012 {guarter and half year ended 30 June 2011; AED Mil).

18. SEASONALITY OF THE BUSINESS IMPACTING THE RESULTS FOR THE PERICD
(QUARTERS)
Due to seasonal nature of the business af the Group, the results of operations of certain quarters,
which fall in off peak periods may be substantially different from other quarters, which fall in the
peak season (l.e. during summer season). Therefore, revenue from operations may not be evenly
distributed over the four guarers of the same year and thus the results of aperations of esach
quarter may not be comparable to the other quarters of the same year.
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