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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIALINFORMATION 

TO THE BOARD OF DIRECTORS OF GlOBAL INVESTMENT HOUSE K.S.C (CLOSED)

Introduction

We were engaged to review the accompanying interim condensed consolidated statement of financial position of Global Investment House K.S.C (Closed) (the “Parent company”) and its subsidiaries (the “Group”) as at 30 June 2009 and the related interim condensed consolidated income statement and statement of comprehensive income for the three month and six month period then ended, interim condensed statement of cash flows and changes in equity for the six month period then ended. The management of the Parent Company is responsible for the preparation and presentation of this interim condensed consolidated financial information in accordance with basis of presentation set out in Note 3.  
Scope limitation

As disclosed in Notes 2 and 22 to the interim condensed consolidated financial information, the Group incurred a net loss of KD 99.731 million for the six month period ended 30 June 2009 and had accumulated losses of KD 98.569 million at that date. Furthermore, on 15 December 2008 the Parent Company defaulted on the repayment of a USD 200 million (KD 55 million) syndicated facility and subsequently suspended any principal repayments towards the banks and financial institutions falling due after the default date. This capital repayment default triggered the cross default provisions within the documentation of the Group's other debt obligations consequently resulting in default of its entire debt obligations. The Group is actively engaged with its lenders to restructure its debt obligations and the ability of the Group to continue as a going concern is critically dependent on a successful outcome of these discussions. We have not been able to obtain sufficient reliable information to determine whether the Group will be able to reach an agreement to restructure its debt obligations.

Disclaimer
Because of the significance of the matter discussed in the preceding paragraph, we were unable to obtain sufficient reliable information to provide a basis for our conclusion on the accompanying interim condensed consolidated financial information. Accordingly, we do not express a conclusion on the interim condensed consolidated financial information.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the books of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the Commercial Companies Law of 1960, as amended, nor of the articles of association of the parent company have occurred during the six month period ended 30 June 2009 that might have had a material effect on the business of the parent company or on its financial position.

We further report that, during the course of our review, we have not become aware of any material violations of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organisation of banking business, and its related regulations during the six month ended 30 June 2009.
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