[image: image1.png]T

TR T

Woud om0 og W W

ORI WU

Grand Real Estate Projects Company

K.S.C. {Closed)
and its subsidiaries

State of Kuwait

Review report on the condensed consolidated interim

financial information
for the nine months ended September 30, 2008
(unaudited)




[image: image2.png]LTIT SI 1o T T TR}

L URNNY VBT S IT VIT 1T TR It LT (T VT 1T 1}

W W

W

Grand Real Estate Projects Company
K.S.C. (Closed)
and its subsidiaries
State of Kuwait

Review report on the condensed consolidated interim

financial infornustion
for the nine months ended September 30, 2008
(unaudited)

Contents
Review Report on the condensed consolidated interim financial information

Condensed consolidated balance sheet {(unaudited)

Condensed consolidated nterim statement of income (unaudited)
Condensed consolidated interim statement of cash lows (unaudited)
Condensed consolidated interim statement of changes in equity (unaudited)

Notes to the condensed consolidated interim financial information (unaudited)





[image: image3.png].l

LTI TRT T TR TR 7}

LTIV T TRt 11

[LAREC AR U U VT VR VU VI T VT ST VIt T T TRT TR T VAT TRT TR 1]

- Radl PKF

. . PKF Bouresli & Co.
Mlddle East Accountants & Business Advisers
P.0 Box 20986 Safat, 13070 Kuwait
Tel : (965) 22655777

Burgan - inizmacnal Acsountants

Ali Al Hassawi & Partners Fax - (965) 22659100
P.O. Box: 22351 Safat 13084 Kuwait E-mail: tareq@pkf-kuwait.com
Sharg — Dasman Complex — Block 2 ~ 9 Floor Web Site ; www.pkf-kuwaif.com

Tel 22464574-6 /22426862-3 Fax: 22414956
Email: info-kuwait@rodime.com

Messrs/ Board of Directors

Grand Real Estate Projects Company- K.S.C. (Closed)
And its Subsidiaries

State of Kuwait

Review Report on the interim condensed financial information

Introduction

We have reviewed the accompanying condensed consolidated balance sheet of Grand Real Estate Projects
Company X.S.C. (Closed) - (the Parent Company) and its subsidiaries (the Group) as of September
30, 2008 and the related condensed consolidated interim statements of income, cash flows and changes in
equity for the nine months then ended. Management is responsible for the preparation and presentation of
this interim consolidated financial information in accordance with International Accounting Standard No
(34) “Interim Financial Reporting”. Our respensibility is to express a conclusion on this condensed
consolidated interim financial information based on our review.

Scope of review
We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditors of the Entity”.

A review of condensed consolidated interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

Qualified conclusion basis

The interim condensed financial information as of September 30, 2008 for the subsidiaries and associates
companies have not been furnished to us as mentioned in note to the financial statements No.(2/2),(4)
respectively and also no provision has been made for doubtful debts of related parties as described in Note
No. (5).

Qualified conclusion

Based on our review, and what mentioned in paragraph of qualified conclusion basis and any adjustments,
as might have been determined to be necessary in case the above mentioned financial statements were
available, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with
International Accounting Standard No. (34) “Interim Financial Reporting”.

Report on review of other legal and regulatory matters
Furthermore, based on our review, the condensed consolidated interim financial information is in
agreement with the books of the company. Also, to the best of our kflowledge and belief, no violations of
the Commercial Companies' Law of 1960, as amended, ot of the Arficles of Association of the company
have occurred during the nine months period ended September 30, ;ADOg, that might have had a material
effect on the business of the company or on its financial position.

S s Il
Ali A. Al-Hasawi Tar: id Bouresli
License No. 30 (A} Lie 0. 75 (A)
ROdl Middle East PKF Bouresli & Co.
Burgan-International Accountants Member of PKF International
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Grand Real Estate Projects Company K.S.C. (Closed) Exhibit - A
and its subsidiaries
State of Kuwait
Condensed consolidated interim balance sheet as of September 30, 2008
(Unaudited)
“All amounts are in Kuwaiti Dinars”
‘ December
September 31,2007 September
Assets Note 30,2008 __(Audited) 30, 2007
Non-current assets
Investments properties 3 64,106,793 58,066,174 60,635,746
Investment in associates 4 24,258,763 23,544,607 30,545,797
Intangible assets 21,037,664 25,605,559 17,173,298
Projects in progress 2,214,128 1,383,761 908,987
Property and equipment 159,243 199,563 138,240
Joint ventures 1 1 -
Available for sale investments 12,007,940 7,161,567 16,369,217
Mudarabat receivables - - 187,464
123,784,532 115,961,232 125,958,749
Current assets
Receivables and other debit balances 9 57,191,271 46,397,012 21,623,771
Property held for trading - 137,695 714,694
Investments at fair value - statement of income 6 17,050,038 25,028,383 25,284,738
Mudarabat Investment 25,455,479 25,455,479 25,455,479
Cash and cash equivalents 3,505,264 4,226,702 5,712,710
103,202,052 101,245,271 78,791,392
Total assets 226,986,584 217,206,503 204,750,141
Equity and liabilities
Equity
Share capital 45,480,162 36,384,130 36,384,130
Share premium 24,697,420 24,710,977 24,713,381
Statutory reserve 7 6,032,791 6,032,791 3,861,981
Voluntary reserve 7 6,032,791 6,032,791 3,861,981
Treasury shares (229,218) (229,218) (228,464)
Profit on sale of treasury shares 7 101,100 101,100 100,364
Shares option reserve 7 238,204 267,013 272,120
Cumulative changes in fair value 7 1,527,588 40,052 34,415
Foreign currency translation reserve 7 (89,384) (110,471) -
Retained earnings 11,387,340 25,549,980 26,189,403
Group's share in associate reserves 7 (199,050) (216,399) -
Equity attributable to the sharcholders of
the parent company 94,979,744 98,562,746 95,189,311
Minority interests 36,408,974 26,352,559 24,594,474
Total equity 131,388,718 124,915,305 119,783,785
Non-current liabilities
End of service indemnity 67,932 89,125 44,324
Islamic debt instruments 8 3,620,751 3,710,398 3,795.065
3,688,683 3,799,523 3,839,389
Current liabilities
Islamic debt instruments 8 44,600,646 50,740,438 45,842,531
Payables and other credit balances 9 47,308,537 37,751,237 35,284,436
95,597,866 92,291,198 84,966,356
Total equity and liabilities 226,986,584 217,206,503 204,750,141

:‘&Lr o ~~=bl:‘

y 7

Mohammad Abdulsalam Shulib
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Grand Real Estate Projects Company K.S.C. (Closed)

and its subsidiaries

State of Kuwait

Exhibit - B

Condensed consolidated interim statement of income for ¢he nine months ended September 30, 2008

(Unaudited)
W amounts dre in Kuwaiti Dinars”

Gains from evaluation of investments
propertics

Net loss from investments in securities 10
{Losses)/gains from sale of a share in

a subsidiary

{Losses)/gaing from sale of investment
property and property held for trading
Share in results of associated company
Exceed in net assets of an associate over the
acquisition cost (negative goodwill)
Other income

{Losses)gains from Mudarabat and
Investment Wakalat

General and administrative expenses
Finance costs

Operating {(loss) / profit

Contribution to Kuwait Foundation for the
Advancement of Sciences

National Labor Support Tax

Zakat

Net (loss)/profit for the period

Attributable to

Parent company sharcholders

Minority interests

Net {foss)/profit for the period

(Loss)/earning per share attributable to

the sharcholders of the pareat company/

(Fils) 11

Three months ended

Nine months ended

September 30 September 30
2008 2007 2008 2007
- 8,839,811 12,348,253 15,201,065
(7,001,009) (989,343) (6,573,801} (4,564,725)
{826,355) 926,901 (2,406,853) 2,282,929
(654,040) 106,294 (471,745) 366,597
349,290 - 349,290 (10,762)
- - - 7,176,339
37 100,808 16,199 270,136
(2.460,587) (404,094) (967,170) 3,126,796
(362,675) (1271,652) (1,516,883) (2,422.219)
(226,579) (93.821) _ (1,645,181) (996.437)
(11,181,918) 7.214,904 (867,891) 20,429,719
76,799 (68,939) (19,621) {165,974)
206,550 (212,912) (29,178) {486,059)
79,157 - {11,781) -
(10,819,412) 6,933,053 (928,471)  19.777,086
(9,634,176) 5.645,807 (1,434,137 17.053915
(1,185,236) 1,287,246 505,666 2.723.171
(10,819,412) 6,933,053 (928471)
@r22) 1244 316
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Exhibit - C
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Grand Real Estate Projects Company K.S.C. (Closed)
and its subsidiaries
State of Kuwait

oo

Condensed consolidated interim staterment of cash flows for the nine months ended September 30, 2008

(Unaudited)
AW amoints are in Kuwaiti Dinars”

n

Nine months ended
September 30

W W w

2008 2007
Cash flows from operating activities
Net (loss)/protit for the period (1,434,137) 17,053,915
| Adjustments
Deprectation 43,674 32,165
= Change in fair value of investments at fair value - statement of income 4,589,588 3,054,574
H. Losses from sale of investments at fair value - statement of income 3,528,157 2272701
- Gains from sale of available for sale investments - (82,490)
- Losses/{gains) from sale of a share in subsidiary 2,406,853 (2,282,929)
. Share in results of associated company (349.290) 10,762
Change in fair value of investments properties (12,348,253) (15,201.065)
iu Dividends (1,543,944) (680.060)
o Losses/(gains) from Murabahat and Mudarabat 967,170 (3,126,796)
5 = Losses (gains){rort sale of investments properties and property held
i = for trading 471,745 (366,597)

Exceed in net assets of an associate over the acquisition cost

(negative goodwill) (7,176.339)

Operating loss before changes in working capital {3,668,437) (6,492.159)
=t Investments at fair value - statement of income (139,400 621,148
Proceeds from sale of property held for trading 137,695 227.675
- Receivables and other debit balances (7,915,166) 10,022,119
Projects in progress (830,367) (908,987)
= Payables and other credit balances 7,444,927 25,420.821
N Cash (used in)/generated from operations (4,970,748) 28,890,617
& End of service indemnity paid 21,193 (6,355)
= Net cash (used in)/generated from operating activities (4,991,941) 28.884.262
& Cash flows from investing activities
- Tnvestients properties -
- Proceeds from sale of investment propertics 5,760,249
Investments in associates (6,262)
- Property and cquipenent (3,354) (73.978)
Available for sale investments (2,734,000) (102.500)
c Proceeds from sale of available tor sale investments - 522,490
Cash dividends received
= Net cash gencrated from /(used in) investing activitics

Cash flows from financing activities
- (172.985)
Procecds from sale of te 3 - 108,307
Net movement on minotity interesls 9,550,749 18.38:L 163
[stamic debt instriments (6,229,439)

(3632471

WO e

Cash dividends paid
Net cash (used in) /gencrated from financing activitics

R

21087

Net change in cash and cash equivalents {(721,438)

Porcign curreney translation diffurence

LY

and eash cauivalents at the heoinning of the period 20.682.181





