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REPORTONREVIEWOFINTERIMCONSOLIDATEDFINANCIALINFORMATION

TheBoardof Directors
NationalRealEstateCompanyK.S.C.
StateofKuwait

Introduction
Wehavereviewedtheaccompanyinginterimcondensedconsolidatedbalancesheetof NationalReal
EstateCompanyK.S.C.(theParentCompany)andits subsidiaries(theGroup)as of September30,
2008andthe relatedinterimcondensedconsolidatedstatementsof income,changesin equityand
cashflowsfor theNine-monthperiodthenended.Managementis responsiblefor thepreparationand
presentationof this interim consolidatedfinancialinformationin accordancewith International
AccountingStandard34,"InterimFinancialReporting".Ourresponsibilityis to expressa conclusionon
thisinterimconsolidatedfinancialinformationbasedonourreview.

ScopeofReview
Weconductedour reviewin accordancewithInternationalStandardon ReviewEngagements2410,
"Reviewof InterimFinancialInformationPerformedbytheIndependentAuditorof theEntity."A "review
of interimconsolidatedfinancialinformationconsistsof makinginquiries,primarilyof persons
responsiblefor financialandaccountingmatters,andapplyinganalyticalandotherreviewprocedures.
A reviewis substantiallyless in scopethanan auditconductedin accordancewith International
Standardson Auditingand consequentlydoesnot enableus to obtainassurancethat we would
becomeawareof all significantmattersthatmightbe identifiedin an audit.Accordingly,wedo not
expressanauditopinion.

Conclusion
Basedon our review,nothinghas come to our attentionthat causesus to believethat the
accompanyinginterimconsolidatedfinancialinformationis not prepared,in all materialrespects,in
accordancewithInternationalAccountingStandard34.
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Reporton otherLeqaland RequlatorvRequirements

Furthermore,the interimconsolidatedfinancialinformationis in agreementwith the ParentCompany's
booksof accountandto the bestof ourknowledgeandbelief,therewereno contraventionsduringthe
periodended.September30, 2008of eithertheCommercialCompaniesLawor the ParentCompany's
Articlesof Association,which mighthavemateriallyaffectedtheGroup'sfinancialpositionor resultsof
its operations,exceptthat the ParentCompanyholdscertaindirectinvestmentsinsharesinviolationof
itsobjectives.

Emphasisofmatter
Withoutqualifyingour conclusionwewouldliketo drawattentionto notes(7), (9),and(19)to the
interimconsolidatedfinancialinformation.

I OwaidRukheyes
LicenceNo.72-A

Memberof the InternationalGroup
of AccountingFirms
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Memberof RSMInternational
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NATIONALREALESTATECOMPANYK.S.C.ANDITSSUBSIDIARIES
INTERIMCONDENSEDCONSOLIDATEDBALANCESHEET(UNAUDITED)
AS OFSEPTEMBER30,2008
(Allamountsare in KuwaitiDinars)

December31,
September30, 2007 September30,

ASSETS Note 2008 (Audited) 2007
Cashandshorttermfunds 15,529,262 12,959,872 18,414,225
Investmentsatfairvaluethroughincome

statement 4 1,393,304 2,688,041 3,319,494
Accountsreceivableandotherdebitbalances 5 81,358,337 70,801,705 38,241,821
Investmentsavailableforsale 6 23,128,334 17,875,026 15,159,114
Investmentinassociates 7 175,892,376 185,405,109 176,349,173
Investmentinajointventure 343,583 295,681 292,075
Capitalworkinprogress 8 47,131,016 38,216,590 35,280,986
Fixedassets 2,148,855 1,622,360 1,364,290
Investmentproperties 66,429,799 66,411,513 65,900,913

Totalassets 413,354,866 396,275,897 354,322,091

LIABILITIESANDEQUITY
Liabilities:

Accountspayableandothercreditbalances 28,740,071 27,910,930 23,742,052
Bankfacilities 10 142,235,427 114,807,428 88,435,936
Bonds 11 6,776,000 3,031,500 -
i'rovisionforendofserviceindemnity 726,449 611,934 676,380

Totalliabilities 178,477,947 146,361,792 112,854,368

Equity:
Sharecapital 12 81,419,506 74,017,733 74,017,733
Treasuryshares 13 (6,742,923) (5,554,583) (5,494,340)
Statutoryreserve 34,503,518 34,503,518 30,585,134
Treasurysharesreserve 12,854,484 12,051,208 11,772,668
Effectofchangesinassociates'equity 7 (9,044,511) 5,897,123 8,750,688
Cumulativechangesinfairvalue (3,226,115) 997,834 344,808
Foreigncurrencytranslationadjustments (1,309,320) 373,733 888,144
Dilutiongain 9,686 - -
Retainedearnings 105,039,214 106,085,640 104,489,562

Attributabletoequityholdersoftheparent
company 213,503,539 228,372,206 225,354,397
M\'1orityinterest 21,373,380 21,541,899 16,113,326

Totalequity 234,876,919 249,914,105 241,467,723
Totalliabilitiesandequity 413,354,866 396,275,897 354,322,091

Theaccompanyingnotes(1)to (22)formanintegralpartoftheinterimconsolidatedfinancialinformation
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NATIONALREALESTATECOMPANYK.S.C.ANDITSSUBSIDIARIES
INTERIMCONDENSEDCONSOLIDATEDSTATEMENTOFINCOME(UNAUDITED)
FORTHEPERIODENDEDSEPTEMBER30,2008
(Allamountsare in KuwaitiDinars)

Threemonthsended Ninemonthsended
September30, September30,

Note 2008 2007 2008 2007
Ruvenues:

Rentalincome 2,121,449 2,021,488 5,988,138 5,619,584
Shareintheassociates'results 7 8,059,803 8,851,001 24,915,980 27,863,875
Changeinfairvalueof investmentproperties (117,472) (105,607) (352,362) (316,822)

10,063,780 10,766,882 30,551,756 33,166,637
Expenses:

Staffcosts (1,270,313) (1,216,239) (3,993,392) (4,017,057)
Generalandadministrative (1,294,465) (915,038) (5,477,837) (3,021,380)
Depreciation (92,541) (54,330) (293,629) (157,979)

(2,657,319) (2,185,607) (9,764,858) (7,196,416)

Operatingprofit 7,406,461 8,581,275 20,786,898 25,970,221
Netinvestmentincome 14 532,371 4,568,276 3,778,320 8,563,510
Otherincome 15 167,602 110,462 2,790,482 2,717,616
Shareinthejointventureresults (12,247) (14,056) (29,293) (35,989)
Interestincome 866,411 667,272 2,469,780 2,071,457
Interestexpense (2,589,396) (1,672,728) (6,938,792) (3,543,308)
Provisionforinterestincomeonthebalancedue

fromKuwaitPortsAuthority 9 (654,128) (592,129) (1,914,536) (1,733,066)
Provisionfordoubtfuldebts (29,656) - (35,614) -
ProfitfortheperiodbeforecontributiontoKuwait

FoundationfortheAdvancementofSciences
(KFAS),NationalLaborSupportTax(NLST),
ZakatandBoardofDirectors'remuneration 5,687,418 11,648,372 20,907,245 34,010,441

ContributiontoKFAS 16 . (25,771) . (46,954)
NationalLaborSupportTax 16 . (69,168) . (142,955)
ContributiontoZakat 16 . - . -
BoardofDirector'sremuneration (17,500) (17,500) (52,500) (52,500)
Netprofitfortheperiod 5,669,918 11,535,933 20,854,745 33,768,032

Attributableto :
Equityholdersof theParentCompany 5,575,747 11,505,280 20,542,013 33,506,646
Minorityinterest 94,171 30,653 312,732 261,386

5,669,918 11,535,933 20,854,745 33,768,032

Earningspershareattributabletoequityholders
of theParentCompany(fils) 17 7.15 14.80 26.34 43.12

Theaccompanyingnotes(1)to (22)forman integralpartof the interimconsolidatedfinancialinformation



NATIONALREALESTATECOMPANYK.S.C.ANDITSSUBSIDIARIES

INTERIMCONDENSEDCONSOLIDATEDSTATEMENTOFCHANGESINEQUITY(UNAUDITED)
FORTHEPERIODENDEDSEPTEMBER30,2008
(Allamountsarein KuwaitiDinars)
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Attributabletoequityholdersof theParentCompany
Effectof Foreign

Treasury changesin Cumulative currency
Share Treasury Statutory shares associates' changesin translation Dilution Retained Minority

shares reserve reserve equity fairvalue adjustments gain earnings Subtotal interest Total
BalanceatDecember31,2007 74,017,733 (5,554,583) 34,503,518 12,051,208 5,897,123 997,834 373,733 106,085,640 228,372,206 21,541,899 249,914,105
Gainonsaleoftreasuryshares 803,276 803,276 803,276
Changeinfairvalueofinvestmentsavailableforsale (3,489,650) (3,489,650) 9,434 (3,480,216)Reversalonsaleof investmentsavailableforsale (734,299) (734,299) (41,752) (776,051)
Silareofchangesill associates'equity- Note7 (4,146,229) (4,146,229) (4,146,229)
Foreigncurrencytranslationadjustments (1,683,053) (1,683,053) (427,295) (2,110,348)
Dilutiongain(Loss) 9,686 9,686 (9,686)
"let income(loss)recognizeddirectlyinequity 803,276 (4,146,229) (4,223,949) (1,683,053) 9,686 (9,240,269) (469,299) (9,709,568)
Netprofitfortheperiod 20,542,013 20,542,013 312,732 20,854,745
Totalrecognizedincome(loss)fortheperiod 803,276 (4,146,229) (4,223,949) (1,683,053) 9,686 20,542,013 11,301,744 (156,567) 11,145,177
Purchaseoftreasuryshares (1,637,965) (1,637,965) (1,637,965)
Saleoftreasuryshares 449,625 449,625 449,625
NetmovementInassociate'streasuryshares- Note7 (10,795,405) (10,795,405) (10,795,405)
Paidtominority (11,952) (11,952)
Cashdividend(2007- 20filspershare)- Note20 (14,186,666) (14,186,666) (14,186,666)
Bonusshare(2007-10%) - Note20 7,401,773 (7,401,773)
Blance atSeptember30,2008 81,419,506 (6,742,923) 34,503,518 12,854,484 (9,044,511) (3,226,115) (1,309,320) 9,686 105,039,214 213,503,539 21,373,380 234,876,919

BalanceatDecember31,2006 64,363,246 (5,184,069) 30,585,134 9,582,304 9,824,085 94,225 805,452 102,154,215 212,224,592 8,725,763 220,950,355
Gainonsaleoftreasuryshares 2,190,364 2,190,364 2,190,364
Changeinfairvalueofinvestmentsavailableforsale 250,583 250,583 36,605 287,188
Shareofchangesill associate'sequity- Note7 (1,073,397) (1,073,397) (1,073,397)
Foreigncurrencytranslationadjustments 82,692 82,692 (29,656) 53,036
"let income(loss)recognizeddirectlyinequity 2,190,364 (1,073,397) 250,583 82,692 1,450,242 6,949 1,457,191
Netprofitfortheperiod 33,506,646 33,506,646 261,386 33,768,032
Totalrecognizedincome(1055)fortheperiod 2,190,364 (1,073,397) 250,583 82,692 33,506,646 34,956,888 268,335 35,225,223
Purchaseof treasuryshares (1,104,519) (1,104,519) (1,104,519)
Saleoftreasuryshares 794,248 794,248 794,248
ShareofminorityfromadditionalinvestmentIna
consolidatedsubsidiary 7,653,941 7,653,941
Paidtominority (534,713) (534,713)
Cashdividend(2006- 35filspershare)- Note20 (21,516,812) (21,516,812) (21,516,812)
Bonusshare(2006-15%) - Note20 9,654,487 (9,654,487)
BalanceatSeptember30,2007 74,017,733 (5,494,3.iQL 30,585,134 11,772,668 8,750,688 344,808 888,144 104,489,562 225,354,397 16,113,326 241,467,723

The accompanyingnotes(1) to (22) forman integralpartof the interimconsolidatedfinancialinformation



NATIONALREALESTATECOMPANYK.S.C.ANDITSSUBSIDIARIES
INTERIMCONDENSEDCONSOLIDATEDSTATEMENTOFCASHFLOWS(UNAUDITED)
FORTHEPERIODENDEDSEPTEMBER30,2008
(AllamountsareinKuwaitiDinars)

Note
CASHFLOWSFROMOPERATINGACTIVITIES:
Profitfor the periodbeforecontributionto KFAS,NLST,ZakatandBoardof

Directors'remuneration
Al1justmentsfor:

Depreciation
Netinvestmentincome
Sharein theassociates'results
Sharein thejointventureresults
Gainonsaleof fixedassets
Gainon partialsaleof investmentproperties
Changein fairvalueof investmentproperties
Interestincome
Interestexpense
Provisionfor interestincomeonthebalanceduefromKuwaitPortsAuthority
Provisionfordoubtfuldebts
Provisionforendofserviceindemnity
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Changesinoperatingassetsandliabilities:
Accountsreceivableandotherdebitbalances
i~ccountspayableandothercreditbalances

Cashusedinoperations
Paymentfor Boardof Directors'remuneration
Paymentforendof serviceindemnity

Netcashusedinoperatingactivities

CASHFLOWSFROMINVESTINGACTIVITIES:
Purchaseof investmentsatfairvaluethroughincomestatement
Proceedsfromsaleof investmentsatfairvaluethroughincomestatement
Purchaseof investmentsavailableforsale
Proceedsfromsaleof investmentsavailableforsale
Purchaseofadditionalinvestmentinanassociate
Proceedsfrompartialdisposalof investmentinanassociate
Paymentfor longtermloantojointventure
Paymentfor additionsforcapitalworkinprogress
Paymentforadditionsforfixedassets
Proceedsfromsaleof fixedassets
Paymentforadditionsto investmentproperties
Proceedsfrompartialsaleof investmentproperties
Advancepaymentfor purchaseof land
Dividendincomereceived
Dividendsreceivedfromanassociate
Il1terestreceived

Netcash(usedin)generatedfrominvestingactivities
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Ninemonthsended
September30,

2008 2007

20,907,245 33,957,941

293,629 157,979
(3,778,320) (8,563,510)

(24,915,980) (27,863,875)
29,293 35,989
(9,002) (1,360)
(9,475) -

352,362 316,822
(2,469,780) (2,071,457)
6,938,792 3,543,308
1,914,536 1,733,066

35,614
152,358 129,907

(558,728) 1,374,810

(1,231,943) (31,054,971)
234,250 1,967,886

(1,556,421) (27,712,275)
(70,000) (70,000)
(39,577) (28,437)

(1,665,998) (27,810,712)

(18,233,834)
10,923,505
(7,417,670) (10,269,079)
4,063,124 3,057,420

(17,934) (3,176,959)
7,576,954 12,830,157

(55,230) (98,228)
(11,991,072) (18,161,659)

(821,122) (970,712)
10,000 13,000

(370,648) (295,563)
9,475

(9,332,487)
697,193 210,031

17,459,220 16,943,831
505,466 320,532

(6,995,060) 402,771



NATIONALREALESTATECOMPANYK.S.C.ANDITSSUBSIDIARIES
INTERIMCONDENSEDCONSOLIDATEDSTATEMENTOFCASHFLOWS(UNAUDITED)(CONTD.)
FORTHEPERIODENDEDSEPTEMBER30,2008
(AllamountsareinKuwaitiDinars)

CASHFLOWSFROMFINANCINGACTIVITIES:
Netchangeinbankoverdraft
Netchangein termloans
Proceedsfromissueof bonds
Paidforpurchaseof treasuryshares
Proceedsfromsaleof treasuryshares
Interestpaid
Dividendspaid
Paidto minority
Shareof minorityfromadditionalinvestmentinaconsolidatedsubsidiary

Netcashgeneratedfromfinancingactivities

Foreigncurrencytranslationadjustments
Cashrelatedto newlyconsolidatedsubsidiaries

Netincreaseincashandshorttermfunds
Cashandshorttermfundsatbeginningof theperiod
Cashandshorttermfundsatendof theperiod

The accompanyingnotes(1)to (22)forman integralpartof the interimconsolidatedfinancialinformation
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Ninemonthsended
September30,

Note 2008 2007

6,201,501 7,899,612
21,226,498 46,018,843
3,957,000 -

(1,637,965) (1,104,519)
1,252,901 2,984,612
(6,621,739) (3,530,534)

(13,889,594) (21,430,245)
(11,952) (534,713). 7,653,941

10,476,650 37,956,997

753,798 (186,636). 31,742

2,569,390 10,394,162
12,959,872 8,020,063
15,529,262 18,414,225


