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REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors

ACICO Industries Co. - K.S.C. (Closed)

(Formerly Known As Aerated Concrete Industries Co. - K.S.C. (Closed))
State of Kuwait

Introduction

We have reviewed the accompanying inferim condensed consolidated balance sheet of ACICO Industres
Co. - K.S.C. (Closed) (the parent company) and subsidiaries (the group) as of June 30, 2008 and the
related condensed consolidated statements of income, changes in equity and cash flows for the six month
period then ended. Management is responsible for the preparation and presentation of this interim
consolidated financial information in accordance with Inemational Accounting Standard 34, “Inerim
Financial Reporiing’. Our responsibity is to express a conclusion on this interim consoldated financial
information based on our review.

We did not review the interim consolidated financial information of the subsidiaries, Ghassan Ahmed Sauod
Al-Khaled and Co. — W.LL. and Kuwait United Precast System Co. K.S.C. (Closed), whose total assets
and revenue constitute 8.19% and 45.64% of the respective consolidated totals. The financial information
of the above mentioned subsidiaries were reviewed by other auditor, whose reports were provided to us
and our conclusion in so far as it relates to the amounts included in the interim consolidated financial
information related to these subsidiaries, is based solely on the reports of the other auditor.

Scope of Review
We conducted our review in accordance with Intemational Standard on Review Engagements 2410,

*Review of Interim Financial Information Performed by the Independent Auditor of the Enty." A review of
interim consolidated financial information consists of making inuiries, primariy of persons responsible for
financial and accounting matters, and applying analylical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us 1o obtain assurance that we would become aware of al significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review and the reports of the other auditor, nothing has come to our atiention that causes us

10 believe thal the accompanying interim consolidated financial information is not prepared, in ll material
respects, in accordance wilh International Accounting Standard 34
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Report on other Legal and Regulatory Requirements

Furthermore, the interim consolidated financial information is in agreement with the books of account of the
parent company and to the best of our knowledge and belief, there were no contraventions during the
period ended June 30, 2008 of sither the Commercial Companies Law or the parent Company's Articles of
Association, which might have materiall affected the Group's financial position or results of its operations.

Dgaz/D |

Abdul Rehman Mubarak A-Qaoud "D Shuaib A. Shuaib

Licence No. 25-A E Licence No. 33-A

/Abdul Rahman Al-Qaoud & Partners Albazie & Co.

Member of MS International Member of RSM International
State of Kuwait

July 21, 2008



[image: image5.jpg]ACICO INDUSTRIES CO, - K.5.C. (CLOSED) AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.8.C. (CLOSED))
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

AS OF JUNE 30, 2008

(All amounls are in Kuwait Dinars)

December 31,
June 30, 2007 June 30,
SSETS Note 2008 (Audied) 207
Cash and cash equivalents 3 7893913 31364480 1888575
Investments at ai value through income statement . 3,807,443
Accouns receivable and olher debit balances. 19287107 15733319 14,081,833
Gross amount due from customers for conlract work 2262858 1,000004
Due fom related partes 4 4,081,349 5831671
Inventores 3215513 1,886,198
Lands under development 164,420 383418
Investmen's avaiabl fo sale 6,141,259 ; 25742
Investment in associates 5 9,167,959 8872959 7797647
Investment in an unconsofidated subsidary - - 174657
Investment propertes 6 33,186,361 710415 4135072
Projects under construction 7 65412895 59315822 63771197
Right of uiizaton of easefold 09,248 537,976 866,708
Fixed assels 29,856,831 19455304 14231997
Googil 2250506 2250505
Total assets 183,700219 22013718
LABILITIES AND EQUITY
Labilts:
Loans and dve to banks 8 96,606,253 96,997 494 50,301,693
Accounts payable and otner credit baiances 12729470 12581610 5678150
Due o related parties 4 9,545,063 400587 1862139
Dividends payable lo sharehoiders 1,057,030 353,680 416046
Provision for staf indemnity o 871,585 6317
Tolal labilies TOS04106  T11144.957 5.089.502
Equity:
Shars capital 20467474 19493213 19483213
Share premum 24,426,446 242848 2426445
Statuory eserve 7,001,050 7001050 4705127
Treasury shares 9 {429.419) (415,881) (415,881)
Treasury shares reserve 2,583,763 2583763 2571513
Cumulative changes i far value 9,197 9,197 -
Foreign currency ranslafion adjustment (5.206,587) (255,530) 746)
Relaned eamings 2,187,303 25570512 10575015
Total equiy afirbutable o parent company’s
sharehoiders 69,039,627 76,111,770 51354686
Minorty inerest 190504 130
Total equly T6:302.274
Tolalibiies and equiy 219 87447291

The accompanying notes (1) o (16} orm an ntegral part of the inlerim consolidated financial nformation

Vice Chaiman
{Ghassan Anmed Al-Khaled
= s



[image: image6.jpg]ACICO INDUSTRIES CO. - K.8.C. (CLOSED) AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.8.C. (CLOSED))
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2008

(Al amounts are in Kuwaill Dinars)

Operating income

Operating costs

Gross proft from operations

General and administralive expenses

Selling expenses

Depreciation and amortization

Income from operations

Rentalincome

Investment income

(Gain on sale of an Investment property

Gain o sale of a share of investment in a
consoldated subsidiary

Group's share of result from associates

Change in air value of investment propertes

Finance charges

Provision for doubifuldebts

Otner income

Profitfor the period before contribution o
Kuwait Foundation for the Advancement of
‘Science and Natonal Labor Support Tax
and controution to Zakat

‘Contrbution to Kuwail Foundation fo the
Advancement of Scierces

National Labor Support Tax

Gontribution to Zakat

Net proft for he period

Altibutable o
Parent company's shareholders
Minorty nterest

Net proftfor the period

Earnings per share atrioutable to parent
company's shareholders

For tre months ended Forsix montns ended
June 30 June 30
Note 008 2007 2008 a7
7 18,671,166 8656206 3229778 170563
_(16327414) _ (B905.100) (5817605 _ (13173873)
15 2343752 1,951,136 6,412,173 3,831,963
(976,266) (665064)  (15238%)  (1429631)
(368,407) (@084%0)  (707,282) (298579)
(92.238) 83473)  (274717) 195,654)
908,841 889,109 3,906,356 1,810,099
412,899 91,408 509,349 179,038
33676 43,963 33,676 105,336
516,058 1238631 516,058 1,239,631
10 - = 1,400,000 -
5 119,000 152,989 315,000 152,989
. - . 1971125
(716,702) (301911)  (1,681,720) (507,202)
. B (10,000) &
1" 1,158,099 3114 2,066,602 94,762
2431874 218301 7086321 5046778
(19184) (18822) (55,867) (#45618)
(56,539) {52.284) (183,935) (123,939)
e - (806 N
2,332,510 2,047,195 6,766,523 4877221
2162191 2020256 6268606 47689%0
170,319 26,941 497,817 88,231
2,332,510 2,047,195 6,766,523 4877221
Fils Fils. Fils. Fils.
12 10.60 895 30.75 2385

The accompanying notes (1) to (16) form an integral part ofthe inerim consolidated financial information
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[image: image8.jpg]ACICO INDUSTRIES CO. - K.S.C. (CLOSED) AND ITS SUBSIDIARIES

(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.S.C. (CLOSED))

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2008
(Al amounts are in Kuwaiti Dinars)

Cash flows from operating activities
Profi forthe period before contrbuton to Kuwail Foundation for the:

‘Advancement of Sciences, National Labor Support Tax and contribution

o Zakal
Adjustmens:
Depreciaton
Amortzation
Share of resuls from associates
Finance charges
Change n fair value of investment properties
Galn on sale of investment property
Dividend income
Gain (loss) on sale offixed assets
Renal income
Interest income
Provison for taffndemniy
Provision for doubiful debis
Foreign curency translation acjusiments
‘Operating income before working capital changes
Changes in operating assets and labiltes:
Accounts receivable and other debit balances
(Grass amount due fom customers fo coniract work
Due from refated parles
Inventories,
Land under development
Accounts payable and other crcit balances
Due o related parties
Payment for staffindemnily
Payment for Kuwal Foundation or the Advancement of Sciences
Payment for National Labor Supporl Tax
Payment for Board of Directors remuneration
Net cash generated from operating actiies

Cash flows from investing activities
Dividend income received

Interest income received

Rental ncome received

Paid for investments in associate

Purchase of investment at fir value through income statement
Purchase of invesiment available for sale

Proceeds from sale of an investment property

Proceeds from sale of fixed assets

Paid or investment property

Purchase of fed assets

Paid for projects under construction

Net cash used in investing activiles

For the six months ended

June 30,
2008 2007
7,085.321 5045778
1,085,768 734,585

28,730 28730
(315,000) (152.989)
1,681,720 507.202

- (1,671,126
(516,08) (1.239831)

(33,676) (105,336)
(447,562) 8983
(509,349) (179.0%)
(535,324) (62,320)
153910 133,890

10,000 -

_(1.360871) 43126

809 2791855
(3513787 (2488477)

201,901 1,313,186
(1,465,277) 2405651
366,542 520873

- (236314)

47283 188,204

10,283,855 964,880
(125221) (2289%)

(67,333) (74.231)

- (397,315)

63,000 195,000

11872772 3892248

33,676 105,336
535,324 62319
509,349 179,038

- (6.000000)

- (598,931)

- (205,742)

- 10,701 031
700,008 85,000

(11,392) -
(6,375,462) (642.811)
(11,876,216) 15,555,315)
(16.584,715) 11,870.075)




[image: image9.jpg]ACICO INDUSTRIES CO. - K.5.C. (CLOSED) AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.S.C. (CLOSED))

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED) (CONTD.)

FOR THE SIX MONTHS ENDED JUNE 30, 2008
(Al amounts are in Kuwaill Dinars)

For the six months ended
June 30,

208 207
Cash flows from financing activities
Net (payment or) proceeds from oans and due t banks (10331,2¢1) 15710398
Finance charges paid (1,681,720) (507,202)
Purchase of reasury shares (13,538) (561,922)
Proceeds from sale o treasury shares - 879326
Cash dividends paid (9.973,804) (e042.718)
Capltal increase (subsiciary) 3,685,132 250000
Cash cividends paid (sudsidiary) (543,453) .
Net cash (used in) generaled fiom financing activies (18,858,624 6,597,862
Net decrease in cash and cash equivalents (23,470,567) (1278947
Cash and cash equivalents at beginning of the period 31,384,480 3168622

Cash and cash equivelents af end of he period (Note 3] 3913

1,888,675

The accompanying notes (1} 10 (16) form an integral part of the interim consolidated financial information
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(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.8.C. (CLOSED))
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

1. Incorporation and activities

ACICO Industries Co. - KS.C. (Closed) (Fomerly Known As Aerated Concrete Industres Co. - K.$.C
(Closed)) was incorporated and authenticated at the Ministry of Justice ~ Real Estate Registraion and
Authenication Department under Ref. No. 16540 on June 23, 1990 and registered on Commercial register
under Ref. No. 41903 dated July 17, 1991

According to the shareholders' General Assembly meeting held on May 18, 2008, the name of the Company
was changed from Aerated Concrete Industres Co. K.5.C.C. (Closed) to be ACICO Industies Co. KS.C.
(Closed). The amendment was registered in Ministry of commerce and Industry and the Commercialregister
on May 25, 2008

The main objectives of the Company include the establishment of  factory for the producton of all types and
sizes of aerated concrete and non-concrete and all ts construction requirements, import and expor of all
buiding materials. The Company is considered the sole agent in the Mddle East for manufacturing ‘Hebif
international products. The Company's objectives also include owning, buying and sellng real estate, land
and land for development for the benefitof the Company either inside or outside Kuwa, dealing in industrial
companies' shares and bonds relating to the main objective of the Company either inside or outside Kuviai,
preparing and submittng the studies and consultancy and also organizing the industrial exfibiton for the
Gompany's projects.

The Company may have interests or participate in any aspect in other firms conducting similr actiites or
which may assist the Company In achieving ts objectives in Kuwait or abroad. The Company may also
acquie such fims or particpate in their equiy

The address of the Parent Company is Sharq ~ Ahmed Al-Jaber Street - Raed Center, 57 floor, P.O. Box
24079, Safat, 13101 - State of Kuwait,

The interim consolidated financial information was authorized for issue by the Board of Directors on July 21,
2008.

2. Basis of presentation:

This interim consolidated financial information have been prepared in accordance with the same accounting
policies and methods of computation as were followed in the most recent annual consolidated financial

statements.

The interim consolidated financial information have been prepared (o present interim consoldated financial
information n compliance with the Intemational Accounting Standard No. 34 related to “Interim Financial
Repoting’ and quidelines issued by the Kuwait Stock Exchange. The inferim consolidated fnancial
information does not include allthe information and the footnotes required for complete financial statements
in accordance wih Intemational Financial Reporting Standards. n the opinion of the management, al
adjustments consisting of nomal recurring accruals considered necessary for a fair presentation have been
inciuded in the accompanying interim consoldated financial information. Operating results for the inerim
period ended June 30, 2008 are not necessariy indicative of the results that may be expected for the year
ending December 31, 2008, For further information, refe to the consoldated financialstatements and notes
for the year ended December 31, 2007.

The interim consolidated financial information includes the financial information of ACICO Industries K S.C,
(closed) and the following subsidiaris:




[image: image11.jpg]ACICO INDUSTRIES CO. - K.8.C. (CLOSED) AND ITS SUBSIDIARIES

(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.8.C. (CLOSED))
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

Percentage of ownershp
December 31, :
Countryof  June 30, 2007 June 30,
Name of Subsidiary incorporation 2008 (Audited) 2007
Ghassan Ahmed Saoud Al-Khaled & Partners
WLL Kuvait 5% 7% 5%
ACICO International Conraciing LL.C. UAE 5% 5% .
ACICO Arabia for General Trading and
Contracting W.LL. Kuwait 60% . .
Kuwait United Precast System KS.C.
(Closed) Kuwait 100% - g

During the period ended June 30, 2008, the Parent Company purchased Kuwait United Precast System
Company K.S.C. (Closed) for an amount of KD 1,800,000 which was wholly owned by Ghassan Ahmed
Saoud AKhaled & Partners WL L.

3. Cash and cash equivalents

December 31,
2007 June 30,
(udted) 2007
Cash on hand and at banks 811,771 1,040,823
Time deposits 30,552,709 8
31,364,480 1,888,675

Time deposits ea inferest rate ranging from 4.9% to 6% per annum (December 31, 2007 —6% to 7.25%),

4, Related party transactions

Related parties represent the Group's major shareholders, assaciates, subsidiaries, unconsolidated
subsidaris, members of the Board of Dirctors, partes related o them and senior management, There
were certain transactions conducted with related parties and were included in the intenm consolidated
financialinformation s follows:

December 31,
Interim condensed consolidated. Other related  June 30, 2007 Jne
balance sheet: Associates _partios 2008 (Audted) 207
Due from reated paries TR0 23048 4GS 266072 SBYET
Due o ebied pares - 9545083 9545063 057 1862139
Investment avaiable for sele - 257439 257749 2439 25,12
Six months ended
Interim con I Othec related  June 30, Jure 30,
statemen of income Associates __parties 208 207
Operaling income 644,554 - 644550 -
peraling costs 394132 - 04132
Group's e of results rom

associaes 315000
Gain on sal ofInvestment property s
(Galn on sae of a share of invesiment

In 3 consoldated subsidiry - 1,400,000 1,400,000
Dividend income : - .

. 315000 152989
516,058 516,058 -

namn




[image: image12.jpg]ACICO INDUSTRIES CO. - K.S.C. (CLOSED) AND ITS SUBSIDIARIES

(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.5.C. (CLOSED))
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

For the six months ended
. Jume3o,

Compensation to key management personnel: 2008 2007
Short term benefits 70,452 52,335
Termination benefits 6,000 4,000

5. Investment in associates

Degerber 31,
Counliyol  Percentage June 30, 207 June 30,
Name of he associale company ~_incorgoration i hokding 2008 (husteg) 207
ACICO Saud Arabia - WL Saud Aradla 5% 375,208 431792
ACICO Qetar ~WLL Qatar i 405631 160748
Abdasaken Intemalonal for Real
Estale Dovelopmenl - KSCC.  Kuwail 3% 8091119 7205107
8872950 7757647

The movement of the Investment in associates balance during the period was as follows

June 30,
2008
Balance at the beginning of the period 8,872,959
Group's share of results from associates 315,000

Balance at the end of the period

6. Investment properties
The movement of the investment properties during the period was as follows:

June 30,
2008
Balance at the beginming of the period 34,710,615
Additions 11,362
Disposals (623321)
Foreign currency translation adjustments 912,325
Balance at the end of the period 33,186,361

7. Projects under construction
The movement of projects under construction during the period was as follows:

June 30,
2008
Balance at the beginning of the period 50,315,822
Addions 11976216
Transfer to fixed assets (5.321,592)
Reclassified as inventory (77,859)
Foreign currency translation adjustment 479,692

Balance at the end of the period

Projects under construction represent different projects in the GCC countries.




[image: image13.jpg]ACICO INDUSTRIES CO. - K.5.C. (CLOSED) AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.5.C. (CLOSED))
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwait Dinars)

10.

1

Loans and due to banks

During the period ended June 30, 2008 the parent company obtained new loans from local and foreign banks
for an amount of KD 17,559,657 guaranteed by promissory notes and projects under construction carying an
interest rate ranging from 1% to 2.5% per annum over the Central Bank of Kuwait discount rates, and Dubai
Inter Bank Rate (DIBOR). The Parent Company aiso seftied oans for an amount of KD 16,475,320,

Treasury shares

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Number of shares 822,062 802,062 1,660,795
Percentage of issued shares 0.41% 041% 0.85%
Market value (KD) 567,223 441,134 813,790
Cost (KD} 429419 415,881 415,881

Gain on sale of a share of investment in a consolidated subsidiary

During the period ended June 30, 2008 the parent company incorporaled a wholly owned subsidiary ACICO
Arabia for General and Contracting Co W.L L. with capital of KD 9,500,000, The parent Company transferred
assets and liabiltes of s industrial divsion from ifs branch operating in UAE to the newly incorporated
subsidiary, Later the parent Co sold 40% of its investment to a related party for an amount of AED
70,000,000 equivalent to KD 5,200,000 resuiting in a gain of KD 1,400,000,

Other income
For the three months ended For the six montrs ended
June 30 June 30
2008 2007 2008 2007
Interest income 105,485 25,688 535,324 62,320
Gain (loss) on sale of fixed assets 449,193 1612 447,562 (8983)
Other income 67,210 17,284 124,773 97327
Foreign exchange gain (iss) 536,211 18.246) 95943 (55902

1,158, 3114 2,066,602 94,762




[image: image14.jpg]ACICO INDUSTRIES CO. - K.8.C. (CLOSED) AND ITS SUBSIDIARIES

(FORMERLY KNOWN AS AERATED CONCRETE INDUSTRIES CO. - K.S.C. (CLOSED))
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

12. Earnings per share attributable to parent company’s shareholders

There are no potential diutive ordinary shares. The information necessary o calculate earnings per share
based on the weighted average number of shares outstanding during the period is as follows:

For the three months ended For the six monihs ended
June 30 June 30
707 2007
2008 (Restated) 2008 __ (Restated)
Profit for the period attributable o parent
company's shareholders 2162491 2020254 6,268,606 4768990
Number of shares ovistanding
Shares Shares Shares Shares
Weighted average number of ssued shares 194,932,138 493273 10493213 192,447
Bonus shares 9,746,607 9,746,607 9,746,607 9,746,607
Weighted average number of reasury shares (3412 (1679769) (843,044) 1,107.987)
Weighted averzge  number of  shares
outstanding 203,905,333 22998975 _ 203835701 _ 200783591
Fils Fis Fils Fils
Eamings per share attibutable 1o parent o
company's shareholders 1050 995 3075 2385

Earnings per share atributable to parent company's shareholders for the & months ended June 30, 2007 was
25,06 before retroactive adjustment relating o the issue of bonus shares (Note 13},

13. Cash dividend and bonus shares

The shareholders' general assembly meeting held on May 8, 2008 approved the distribution of cash dividend
of 55 fils per share (55%) and § bonus shares for every 100 shares held (%) for the year ended December
31,2007,

The shareholders' General Assembly meeting heid on April 4, 2007 approved the distribution of cash

dividend of 50 fis per share (50%) and 5 bonus shares for every 100 shares held (%) for the year ended
December 31, 2006

14, Contingent liabilites

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Letters of guarantee 393,302 2,983,079 17,976,003
Letters of credit 2,181,269 334,917 1,677,304
2,574,571 3,317,9% 19,653,347

On December 12, 2007 the Supreme Court had issued a verdit dictating that one of the company's
promoters wil be reinstated as a parter in & subsidiary company, according to the confimatons and
attestations presented by the Group's legal consutant and the pariner whose share is under ltigation, the
share of the parent company in the subsidiary company will not be affected whatever by the verdict as the
fatter was nol issued against the parent company; accordingly, there are no contingent liabilfes for the

parent company fo this case.
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