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Kuwait Commercial Markets Complex Company (K.S.C.)
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors
Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of Kuwait Commercial
Markets Complex Company (K.S.C.) (the Parent Company) and subsidiaries (the Group) as of 31 March 2008
and the related interim condensed consolidated statements of income, changes in equity and cash flows
for the three month period then ended. Management is responsible for the preparation and presentation of
this interim condensed consolidated financial information in accordance with International Accounting
Standard 34, ‘Interim Financial Reporting’. Our responsibility is to express a conclusion on this interim
condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
condensed consolidated financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34 — “Interim Financial Reporting”.

Report on other Legal and Regulatory Requirements

Further, based on our review, the interim condensed consolidated financial information is in agreement with
the books of the Parent Company. To the best of our knowledge and belief, no violations of the Commercial
Companies Law of 1960, as amended, or of the Parent Company’s Articles of Association have occurred
during the period ended 31 March 2008 that might have had a material effect on the business of the Group
or on its consolidated financial position.

8rA. Al-Warzan /Dr. Shuaib A. Shuaib
Licence No. 62A7 Licence No. 33-A
Bader & Co. PricewaterhouseCoopers Albazie & Co.

Member of RSM International

State of Kuwait -
7 May 2008
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interim Condensed Consolidated Balance Sheet
As at 31 March 2008

(Unaudited)

(All amounts are in Kuwaiti Dinars)

ASSETS

Non-current assets:

Property, equipment and assets under- construction
Intangible assets

Investment in unconsolidated subsidiaries
Investment in associates

Joint ventures

Investment properties

Investments available for sale

Current assets:

Inventory

Properties and land held for trading

Accounts receivable and other debit balances
fnvestments at fair value through income statement
Cash on hand and at banks

Total assets

SHAREHOLDERS’ EQUITY AND LIABILITIES
Shareholders’ equity:

Share capital

Share premium

Treasury shares

Gain on sales of treasury shares
Statutory reserve

Voluntary reserve

Group's share in associate reserve
Cumulative changes in fair value
Retained earnings

Equity attributable to the shareholders of the Parent Company

Minority interest
Total shareholders’ equity

Non-current liabilities:

Bonds

Sukuk

Credit facilities

Employee’s end of service indemnity

Current liabilities:

Bonds

Credit facilities

Accounts payable and other credit balances
Dividends payable to shareholders

Total shareholders’ equity and liabilities

Tawfiqg Ahmed Al Jarrah
Chairman & Managing Director

Note 31 March 31 December 31 March
2008 2007 2007
(Audited)

2,633,437 2,671,790 12,109,659

- - 15,336

3 365,622 201,551 1,059,736
21,832,642 21,486,966 12,715,965
1,378,313 904,551 673,566
6,954,941 7,077,814 3,790,299

4 50,904,317 48,424,078 46,207,000
84,069,272 80,766,750 76,571,561

- - 172,047

5 63,516,124 22,429,376 10,656,231
36,201,060 38,582,226 16,511,019

6 3,352,372 3,158,830 3,195,052
3,512,554 3,771,466 548,873
106,582,110 67,941,898 31,083,222
190,651,382 148,708,648 107,654,783
18,184,281 18,184,281 16,837,298
7,257,885 7,257,885 7,257,885
7 (2,395,334) (2,395,334) (623,543)
949,311 949,311 949,311
3,207,366 3,207,366 1,784,841
3,207,366 3,207,366 1,784,841

93,116 - -
14,148,845 13,358,554 17,282,644
21,925,353 15,156,015 9,231,978
66,578,189 58,925,444 54,505,255
266,735 299,987 -
66,844,924 59225431 54,505,255

- - 10,000,000

7,917,597 7,902,337 8,317,072

8 21,408,652 20,351,240 8,300,506
274,285 216,622 310,949
29,600,534 28,470,199 26,928,527
10,000,000 10,000,000 -

8 46,949,025 39,561,863 20,057,699
9 36,769,146 10,954,553 5,823,830
487,753 496,602 339,472
94,205,924 61,013,018 26,221,001
190,651,382 148,708,648 107,654,783

condensed consolidated financial information
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(Unaudited)

(All amounts are in Kuwaiti Dinars)

Three months ended
31 March 31 March

Note 2008 2007
Operating revenue 447,664 421,855
Operating cost (190,947) (177,829)
Gross profit 10 256,717 244,026
Gain on sale of subsidiary 14 4,834 -
Group's share from results of associates 220,059 600,680
Group's share from results of joint ventures - (60,517)
Gain from investments available for sale 11 52,168 742,773
Gain on sale of land and properties held for trading 5 9,106,430 1,130,197
Net gain/ (loss) from investments at fair value through income statement 12 190,487 (62,501)
Other income 25,738 332,007
Other expenses (125,957) (37,345)
General and administrative expenses (879,912) (744,749)
Finance charges (1,780,149) (813,540)
Profit for the period from continuing operations 7,070,415 1,331,031
Loss for the period from discontinued operations - (208,179)
Profit for the period 7,070,415 1,122,852
Contribution for Kuwait Foundation for Advancement of Science (KFAS) (64,818) (3,467)
Nationai ialyor support tax (177,015) (27,494)
Zakat (71,705) -
Net profit for the period 6,756,877 1,091 ,8;
Attributable to:
Shareholders to the Parent company . 6,769,338 1,091,891
Minority interest (12,461) -

6,756,877 1,091,891

Basic earnings per share fils 13 35.16 5.53
Diluted earnings per share — fils 13 34.27 5.44

The accompanying notes (1) to (19) form an integral part of the interim condensed consolidated financial information
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Kuwait Commercial Markets Complex Company (K.S.C.) and its Subsidiaries

Interim Condensed Consolidated Statement of Cash Flows
For the three months ended 31 March 2008

(Unaudited)

(All amounts are in Kuwaiti Dinars)

Three months ended

Note 31 March

2008 2007
Cash flows from operating activities:
Net profit for the period 6,756,877 1,091,891
Adjustments for:
Depreciation and amortization 186,570 442,044
Gain on sale of subsidiary (4,834) -
Group's share from results of associates : (220,059)  (600,680)
Group's share from results of joint ventures - 60,517
Gain from investments available for sale (52,168) (742,773)
Gain on sale of land and properties held for trading (9,106,430) (1,130,197)
Net (profit)/ loss from investments at fair value through income statement (190,487) 62,501
Finance charges 1,780,149 824,716
Employees’ end of service indemnity 58,451 10,868
(Loss)/ profit before changes in working capital items (791,931) 18,887
Inventory - 11,778
Land and properties held for trading 7,323,306 1,364,024
investment at fair value through income statement (5,335) (497,677)
Accounts receivable and other debit balances (10,914,389) 3,681,339
Accounts payable and other credit balances (351,248) (3,382,875)
Net cash (used in)/ generated from operating activities (4,739,597) 1,195,476
Cash flows from investing activities:
Cash from sales subsidiary 14 (112,815) -
Payment for property, equipment and assets under-construction (25,344) (251,709)
Payment for investment in unconsolidated subsidiaries {164,071) (20,000)
Payment for investment in associates (32,501) (2,615,706)
Payment for investments available for sale (1,800,896) (3,767,864)
Proceeds from sale of investments available for sale 134,234 350,000
Payment for joint ventures (473,762) -
Proceeds from sale of subsidiary 55,875 -
Cash dividends received 31,162 20,623
Net cash used in investing activities (2,388,118) (6,284,656)
Cash flows from financing activities:
Net proceeds from credit facilities 8,459,834 4,956,632
Cash dividend paid to shareholders (8,849) (6,657)
Finance charges paid (1,582,182) (676,108)
Net cash generated from financing activities : 6,868,803 4,273,867
Net decrease in cash on hand and at banks (258,912} (815,313)
Cash on hand and at banks at beginning of the period 3,771,466 1,364,186
Cash on hand and at banks at end of the period 3,512,554 548,873

The accompanying notes (1) to (19) form an integral part of the interim condensed consolidated financial information
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Notes to the Interim Condensed Consolidated Financial information
For the three months ended 31 March 2008
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

Incorporation of the Parent Company

Kuwait Commercial Markets Complex Company - (K.S.C.} (Parent Company) was incorporated by virtue
of the Amiri Decree issued on 9 February 1982. The main objectives of the Parent Company (together and
its subsidiaries referred as the Group) are:

- Ownership, management, rental and lease of commercial centers such as commercial complexes,
supermarkets, industrial and commercial showrooms and any other complementary services such as
restaurants, coffee shops and entertainment centers, Wholesale and retail trading in consumer products
and Organization and management of duty-free markets. Investing the available excess funds through
portfolios managed by specialized companies and parties.

- The condensed consolidated financial information includes the financial information for the parent
company and the following subsidiaries:

Legal Percentage
Company name entity of
ownership
Al Modon Aloula Real Estate o Out of which 1% by virtue of letter of
W.L.L. 75% S
Company renunciation
Al-Shuwaikh United Real Estate KS.C.C. 100% Out of whlch 1% by virtue of letter of
Company renunciation
Masgat and Kuwait Co. W.LL. 1009 ~ Qutof which 1% by virtue of letter of
renunciation
Showteck fro Cinema showing KS.C.C. 58% )

Company

The above financial information of subsidiaries have been consolidated as of 31 March 2008 according to
e financial information which prepared by the management of those companies. As of 31 March 2008,
the total assets of such subsidiaries amounted to KD 9,624,041 (KD 7,687,516 As of 31 December 2007,
Nil as of 31 March 2007) and net losses of KD 94,307 as of 31 March 2008 (Nil as of 31 March 2007).

The address of the Parent Company is P.O. Box 23541 Safat, Postal code 13096 - State of Kuwait.

The interim condensed consolidated financial information were authorized for issuance by the Parent
Company Board of Directors on 7 May 2008.

Basis of presentation

This interim condensed consolidated financial information have been drawn up in accordance with the
same accounting policies and methods of computation as were followed in the most recent annual
consolidated financial statements.

The interim condensed consolidated financial information have been prepared to present interim
condensed consolidated financial information in compliance with the international Accounting Standard
No. 34 “Interim Financial Reporting” and the guidelines issued by the Kuwait Stock Exchange. Interim
condensed consolidated financial information does not include all of the information and notes required
for complete financial statements prepared in accordance with International Financial Reporting
Standards. In the opinion of management, all adjustments consisting of normal recurring accruals
considered necessary for a fair presentation have been included in the accompanying interim condensed
consolidated financial information. Operating results for the period ended 31 March 2008 are not
necessarily indicative of the results that may be expected for the year ending 31 December 2008. For
further information, refer to the consolidated financial statements and notes thereto for the year ended
31 December 2007.

Investment in unconsolidated subsidiary

- During the period, the Parent Company had incorporated Al Jabriya Al Farida For Real Estate
Development Company in Saudi Arabia with an amount of KD 145,000 as a capital. The share in this
subsidiary is 100% (5% letters of assignment).
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Notes to the Interim Condensed Consolidated Financial Information
For the three months ended 31 March 2008

(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

- During the period, the Parent Company had incorporated Kuwait Commercial Markets Complex
Company/ Jordan (Private Shareholding) in Jordan with an amount of KD 19,070 as a capital. The
share in this subsidiary is 100%.

- The financial statements for the unconsolidated subsidiaries have not been consolidated as it is
immaterial and not started operations yet.

4, Investiments available for sale
31 March 31 December 31 March
2008 2007 2007
(Audited)
Quoted investment available for sale

Local shares 25,146,271 24,424,190 26,489,973
Local investment funds 832,773 738,034 706,107
Foreign investment funds 105,518 103,369 53,035
26,084,562 25,265,593 27,249,115

Unguoted investment available for sale
Local shares 11,551,072 10,754,750 12,376,796
Foreign shares 10,068,789 9,382,026 4,534,030
Local investment funds 2,357,339 2,261,795 1,528,558
Foreign investment funds 842,555 759,914 518,501
24,819,755 23,158,485 18,957,885
50,904,317 48,424,078 46,207,000

4.1 This item include certain quoted local shares KD 18,152,924 (KD 17,610,345 as of 31 December 2007,
KD 22,418,031 as of 31 March 2007) pledged as collateral for facilities granted to Group (Note 8).

4.2 Available for sale investments includes an amount of KD 981,946 as of 31 March 2008 (KD 860,338 as of
31 December 2007, KD 860,338 as of 31 March 2007) represents the investment managed by related
party stated at cost less impairment losses as it was not possibie to reliably measure their fair value.

4.3 The unquoted investments are stated at cost less impairment losses as it was not possible to reliably
measure their fair value.

4.4 The fair value of the quoted investments is determined based on their current bid prices in an active
market.

5. Properties and land held for trading

5.1 The movement of land and properties held for trading during the period/ year was as follows:

31 March 31 December 31 March

2008 2007 2007

(Audited)

Balance at the beginning of the period/ year 22,429,376 11,874,751 11,874,751
Additions 65,786,680 38,619,231 5,622,798
Transfer to accounts receivables and other debit balances 13,320,868 - -
Disposals (38,020,800) (28,064,606) (6,841,318)
Balance at the end of the period/ year 63,516,124 22,429,376 10,656,231

5.2 During the period, the Group sold properties and land held for trading with book value of KD 38,020,800
with sales price amounting to KD 47,760,213 and resulting a gain of KD 9,106,430 after eliminates
amount of KD 632,983 represent parent company share from gain on sates of properties and land held for
trading. These revenues have been recorded according to the initial sale contract and the ownership
transfer is under progress.

5.3 Properties and land held for trading includes an amount of KD 880,268 as of 31 March 2008

(KD 880,268 as of 31 December 2007, KD 880,268 as of 31 March 2007) represents properties pledged
against credit facilities (Note 8).
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Notes to the Interim Condensed Consolidated Financial Information
For the three months ended 31 March 2008
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

5.4 Properties and land held for trading includes an amount KD 10,565,025 as of 31 March 2008
(KD 10,689,190 as of 31 December 2007, KD 1,225,366 as of 31 March 2007) represents properties
recorded in the books according to the letters of assignment.

6. Investments at fair value through income statement

6.1 All investments at fair value through profit and loss are included in investment portfolios managed by
others, some portfolios at fair value amounting to KD 1,605,168 as of 31 March 2008 (KD 1,513,779 As
of 31 December 2007, KD 1,556,027 as of 31 March 2007) are managed by related party.

6.2 Certain portfolio assets at fair value amounting to KD 1,481,638 as of 31 March 2008 (KD 1,347,580 as
of 31 December 2007, KD 1,432,207, as of 31 March 2007) are pledged as collateral for credit facilities
granted to the Group (Note 8).

6.3 The fair value of the quoted investments is determined based on their current bid prices. The fair value of
the unquoted investments is determined based on the last traded price on those investments and by using
other techniques.

7. Treasury shares

31 March 31 December 31 March
2008 2007 2007
(Audited)
Number of shares (share) 6,808,584 6,808,584 2,131,653
Percentage of issued shares (%) ' 3.74% 3.74% 1.3%
Market value 3,234,077 2,621,305 778,053
8. Credit facilities
31 March 31 December 31 March
2008 2007 2007
(Audited)

Non-current portion
Taworoq contacts 7,011,533 8,333,586 6,246,836
Loans 14,044,954 11,577,225 1,218,223
Istisnaa contracts 352,165 440,429 413,181
Murabaha contracts - - 422,266
21,408,652 20,351,240 8,300,506

Current portion

Loans 25,281,534 27,320,475 7,274,415
Taworoq contracts 17,213,047 7,500,018 4,852,021
Revolving Loans 2,000,000 2,000,000 3,000,000
Overdrafts 1,989,368 1,980,171 2,091,973
Credit investment agencies - - 1,500,000
Murabaha contracts 351,089 655,064 1,221,238
Istisnaa contracts 113,987 106,135 118,052
46,949,025 39,561,863 20,057,699
Total credit facilities 68,357,677 59,913,103 28,358,205

Some of credit facilities are guaranteed by the collateral of certain Parent Company’s assets (Note 4, 5, 6).

All credit facilities granted carry variable interest rates. The weighted average annual effective interest
rates are as follows:

31 March 31 December 31 March
2008 2007 2007
(Audited)
Loans at variable interest rate 7.5% 7% 7.3%
Credit facilities and overdraft accounts 7.8% 8% ©8.49,
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For the three months ended 31 March 2008
(Unaudited)

{All amounts are in Kuwaiti Dinars unless otherwise stated)

9,

10.

11.

12.

Accounts payable and other credit balances

Trade payables

Due to purchase properties and land held for trading
Accrued expenses

Accrued interest

Due to related parties

Unearned revenue

Deposits for others

Board of Directors’ remuneration payable
Payable to Kuwait Foundation

for the Advancement of Sciences (KFAS) payable
National Labor Support Tax payable

Zakat payable

Staff leave provision

Other credit batances

Operating projects revenue and (cost)

Operating projects revenue -

Operating projects cost -

Operating projects revenue -
Operating projects cost -

31 March 31 December 31 March
3008 2007 2007
(Audited)
6,792,956 7,277,250 1,615,136
25,982,755 - 793,415
73,772 102,339 59,324
921,307 723,340 1,005,596
854,529 1,223,276 1,459,418
507,250 -
- 189,825 184,074
70,000 70,000 -
206,106 206,771 88,893
885,390 708,375 406,935
79,405 7,195 -
145,776 120,014 126,978
249,900 326,168 84,061
36,769,146 10,954,553 5,823,830
Three months ended 31 March 2008
Commercial Entertainment Investment Total
sector sector properties sector
- 447,664 447,664
- (190,947)  (190,947)
- - 256,717 256,717
Three months ended 31 March 2007
Commercial Entertainment Investment Total
sector sector  properties sector
- 421,855 421,855
- (177,829) (177,829)
- - 244,026 244,026

Gain from investments available for sale

Realized gain on sale of investments available for sale
Dividend income

Three months ended 31 March

2008 2007
23,285 722,994
28,883 19,779
52,168 742,773

Net gain/ (loss) from investments at fair value through income statement

Unrealized gain/ (loss) from changes in fair value
Realized gain on sale of investments

Dividend income

Portfolio management fees and commission

Three months ended 31 March

2008 2007
189,414 (70,647)
3,103 704
2,280 9,707
(4,310) (2,265)
190,487 (62,501)




[image: image12.png]e ot . > b h e | SVl Yoa®.

"o 2

Notes to the Interim Condensed Consolidated Financial Information

For the three months ended 31 March 2008
(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

13.

14,

15.

Earnings/ (loss) per share

The information necessary to calculate the basic and diluted earning/ (loss) per share is as follows:

Net profit for the period from continuing operations

Net profit for the period from discontinued operations

Net profit for the period
Weighted average number of outstanding shares

Three months ended 31 March

Effect of dilution on weighted average number of shares options

outstanding

Diluted weighted average number of outstanding shares

Basic earnings per share from continuing operations

Diluted earnings per share from continuing operations

Basic loss per share from discontinued operations
Diluted loss per share from discontinued operations
Basic earnings per share - fils

Diluted earnings per share - fils

2008 2007
6,769,338 1,300,070

- (208,179)

6,769,338 1,091,891
192,537,649 197,494,696
4,975,090 3,101,796
197,512,739 200,596,492
35.16 6.58

34.27 6.48

- (1.05)

- (1.04)

35.16 5.53

34,27 5.44

According to the International accounting standard 33 “Earnings per share" requirements, basic and
diluted earnings per share for the period ended 31 March 2007 had been restated due to the effect of the

bonus shares.

Gain on sale of subsidiary

During the period ended 31 March 2008, the Parent Company has sold its share in Al-Mada for projects
Managements Company W.L.L. 75% from the capital of this company at selling price KD 110,875 with a
realized gain KD 4,834. This transaction is excluded from cash flows statement as it's non cash

transaction.

Assets

Accounts receivable and other debit batance
Accounts payable and other credit balances
Employees’ end of service indemnity

Book value of sold assets at time of disposal
Less: selling price

Less: Minority interest

Add: Gain from sale of subsidiary

Cash and cash equivalents at time of disposal

Related party balances and transactions

Balances:

Investments available for sale

Accounts receivable and other debit balances
nvestments at fair value through income statement
Accounts payable and other credit balances

Credit facilities

Cumulative change in fair value

29,685

(14,880)

(788)

14,017

(110,875)

(20,7971)

4,834

(112,815)

31 March 31 December 31 March

2008 2007 2007
(Audited)

22,099,610 21,574,159 25,102,031

13,350,802 14,847,338 5,834,803

1,605,168 2,861,359 2,588,303

1,023,827 1,223,276 1,459,483

- - 1,000,000

12,557,930 13,635,037 6,489,710
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Notes to the Interim Condensed Consolidated Financial Information
For the three months ended 31 March 2008
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

16.

17.

18.

19.

Compensation of key management personnel

Short term benefits

Termination benefits

Post employment benefits

Total of compensation of key management personnel

The related party transactions are subject to the approval of shareholders’ General Assembly.

Dividends

Three months ended 31 March

2008 2007
373,056 298,559
21,900 5,336
9,980 3,543
404,936 307,438

The shareholders’ General Assembly meeting held on April 24, 2008 approved cash dividends of 35 fils
per share and 10 bonus shares for every 100 shares for the year ended 31 December 2007 for the
shareholders registered in the Parent Company records as of the General Assembly meeting date.

Capital commitments

Projects under progress
Investment in associate
Investment properties
Investments available for sale

Contingent liabilities

Letters of guarantee

Letters of credit

Guarantee of credit facilities granted to a related party
Remaining liabilities according to rights of

utilization of the following projects:

Marah Land Al Shaab Leisure Park

Marah Land Al Subahiya Leisure Park
Al Mobarkia Commercial Market

Highway stations

Comparative figures

31 March 31 December 31 March

2008 2007 2007
(Audited)

210,000 248,403 1,200,915

- - 3,750,000

33,876,669 19,690,050 6,622,159

3,710,055 4,636,202 4,052,899

37,796,724 24,574,655 15,625,973

31 March 31 December 31 March

2008 2007 2007
(Audited)

4,128,625 4,086,417 14,875,495

- - 22,013

11,380,000 11,380,000 10,880,000

- - 200,000

- - 611,750

- - 628,680

] ] 110,975

] _ 1,551,405

15,508,625 15,466,417 27,328,913

Certain of the prior period figures have been reclassified to conform to the current period presentation.
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