Board of Directors’ Report for the three months
ended 31 March 2011,

Commercial Bank of Dubai’s Board reviewed
the results for the three-month period ended 31
March 2011 on 27" April 2011 which have been
prepared in accordance with the (“IFRS”) IAS
34 Interim Financial Reporting and reviewed by
Extermal Auditors, M/S. KPMG.
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- %+ Net Profit registered a 2.2% growth to AED
263.2 Million compared to AED 257.6
Million for the same period of last year.
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% Total Assets of AED 40.8 Billion as at 31*
March 2011 registered a growth of 6% over
the AED 38.5 Billion as at 31 December
2010.
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+* Loans and Advances of AED 27.4 Billion as
at 31% March 2011 have registered an
increase of 1% over the AED 27.2 Billion
as at last year end.
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+ Customers’ Deposits were up by 5.4% to
AED 30.8 Billion compared to AED 29.2
Bililion as of December 2010.
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% Total Operating Expenses of AED 134
Million were maintained at the same
level as for corresponding period last
year.
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The Bank’s Financial results for the three months
ended 31°' March 2011 demonstrates that the Bank
continues to enjoy a high level of performance i.e.
evident from the following :-

= Net Interest Margin Q1 3.91%
Efficiency ratio 29.2%
Return on Average Assets (ROAA) 2.65%
Return on Average Equity (ROAE) 18.7%
Capital Adequacy Ratio (CAR) 22.28%
Tier I Capital Ratio 15.93%
Loans to Deposits Ratio (LDR) 89%
Advances to Stable Resources 85.2%
Non-Performing Loans ratio 5.3%
Non-Performing Loans coverage ratio
88.5%
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Ratings :
i} FITCH — In its last rating (January
2011), FITCH affirmed the Long-term
Issuer Default (IDR) "A-" with stable
outlook and the Short-term IDR 'F2'
with a Support rating Floor 'A-".
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Moody's Investors Services — In its last
rating (June 2010), Moody's assigned
'A3' long term and 'Prime-2’ short term
deposit ratings for the Bank.
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iii) Capital Intelligence — Last received in
June 2010, CI affirmed 'A' Long-term
and 'A2' Short-term, with a Support
rating "2'. The outlook for the ratings is
'Stable'.
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The Bank was incorporated in Dubai, United Arab
Emirates in 1969 and is registered as a Public
Shareholding Company (PSC). It has been awarded the
“Best Local Bank in the UAE 20107 by EMEA Finance
at the anmial Middle East Banking Awards (MEBA)
2010.

The Bank is listed on the Dubai Financial Market and is
fully owned by UAE nationals, including 20% by the
Government of Dubai. The Bank employs arcund 1,200
people from 35 naticnalities of which 41% UAE
nationals. It offers a wide range of Conventional and
Islamic banking products and services to its commercial
and consumer banking customers through a network of
25 conventional branches, 5 Islamic Branches, 2 Cash
Offices, 169 ATMs and 43 cheque deposit machines
spread across the UAE. It also provides Wealth
Management services to its consumer customers through
its 13 Al Dana centers.
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