Dubai Islamic Bank (Public Joint Stock Company)

and Subsidiaries

AUDITED CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2005

Islamic Bank (Public Joint Stock Company) and Subsidiaries

CONSOLIDATED INCOME STATEMENT

Year ended 31 December 2005


2005
2004

Notes
AED'000
AED'000

INCOME

Income from Islamic financing and investing assets 
5
1,690,200
1,016,573

Income from international murabahat, short term

196,409
154,460

Income from investment properties
6
149,906
145,368

Income from sale of development properties, net
7
141,626
33,643

Commissions, fees and foreign exchange income
8
444,741
112,844

Share of profits (losses) of associates
17
343
(3,809)

Other income

72,818
10,939



(((((((
(((((((
TOTAL INCOME

2,696,043
1,470,018



(((((((
(((((((
EXPENSES

General and administrative expenses
9
(569,464)
(335,619)

Depreciation of investment properties
16
(11,612)
(27,887)

Provisions for impairment
10
(130,173)
(88,716)



(((((((
(((((((
TOTAL EXPENSES

(711,249)
(452,222)



(((((((
(((((((
Profit before depositors’ share and tax

1,984,794
1,017,796

Depositors’ share of profits
11
(918,405)
(556,763)



(((((((
(((((((
Profit for the year before tax

1,066,389
461,033

Income tax expense
27
(3,015)
-     



(((((((
(((((((
PROFIT FOR THE YEAR

1,063,374
461,033



(((((((
(((((((
Attributable to:


Shareholders of the parent

1,061,069
461,033


Minority interests

2,305
-     



(((((((
(((((((


1,063,374
461,033



(((((((
(((((((
Basic earnings per share attributable to 

  the shareholders of the parent (Dirham)
12
0.70
0.40



(((((((
(((((((
Dubai Islamic Bank (Public Joint Stock Company) and Subsidiaries

CONSOLIDATED BALANCE SHEET

At 31 December 2005



2005
2004

Notes
AED'000
AED'000

ASSETS

Cash and balances with Central Banks 
13
3,166,104
2,067,210

Balances and deposits with banks 

829,116
225,759

International murabahat, short term

5,657,841
7,502,571

Islamic financing and investing assets
14
28,305,912
17,487,113

Development properties
15
543,160
216,518

Investment properties
16
749,285
1,138,379

Investments in associates
17
86,644
73,566

Other investments 
18
2,012,758
1,298,064

Receivables and other assets
20
1,203,374
477,726

Fixed assets
21
401,765
126,455

Goodwill
22
42,320
-     



((((((((
((((((((
Total assets

42,998,279
30,613,361



((((((((
((((((((
LIABILITIES
Customers' deposits
24
33,391,950
24,941,016

Due to banks and other financial institutions 
25
4,099,357
1,393,178

Other liabilities
26
1,628,155
1,277,684

Accrued zakat
28
39,612
14,877



((((((((
((((((((
Total liabilities

39,159,074
27,626,755



((((((((
((((((((
Shareholders’ equity

Attributable to equity holders of the parent:

  Share capital 
29
1,500,000
1,500,000

  ESOP shares
30
(8,226)
(8,226)
  Statutory reserve 
31
731,700
625,566

  Donated land reserve
31
286,951
284,701

  General reserve 
31
595,000
280,000

  Exchange translation reserve

8,320
-     

  Retained earnings 

5,460
5,378

  Proposed dividends
32
598,354
299,177



((((((((
((((((((


3,717,559
2,986,596

Minority interests
33
121,646
10



((((((((
((((((((
Total equity

3,839,205
2,986,606



((((((((
((((((((
Total liabilities and equity

42,998,279
30,613,361



((((((((
((((((((
Contingent liabilities  
34
8,081,461
2,785,261



((((((((
((((((((
These financial statements were authorised for issue in accordance with a resolution of the Board of Directors dated 22 January 2006.

________________________
______________________
_____________________

H. E. Dr. Mohammad K. Kharbash
H. E. Sultan Saeed Al Mansouri
Saad Abdul Razak

Chairman
Deputy Chairman
Chief Executive Officer

Dubai Islamic Bank (Public Joint Stock Company) and Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2005



2005
2004

Notes
AED'000
AED'000

OPERATING ACTIVITIES
Profit before tax

1,066,389
461,033

Adjustments for:

  Provisions for impairment

130,173
88,716

  Depreciation of investment properties 

11,612
27,887

  Depreciation of fixed assets 

30,873
22,671

  Revaluation of investments at fair value

    through income statement

(254,847)
(157,097)

  Gain on sale of investment properties

(90,701)
(84,204)

  Income from sale of development properties

(141,626)
(33,643)

  Share of (profits) losses of associates

(343)
3,809

  Dividend income

(34,439)
(14,434)



(((((((
(((((((


717,091
314,738

Changes in operating assets and liabilities

  Investment deposits with banks

-    
55,095

  Trading investments

(40,766)
-    

  Islamic financing and investing assets

(10,068,041)
(5,313,908)

  Receivables and other assets

(647,012)
(184,240)

  Customers’ deposits

7,228,408
5,057,763

  Due to banks and other financial institutions 

2,682,113
1,072,442

  Other liabilities

(114,922)
416,327

  Accrued Zakat

(11,414)
(10,039)



(((((((
(((((((
Net cash (used in) provided by operating activities

(254,543)
1,408,178



(((((((
(((((((
INVESTING ACTIVITIES

Purchase of held to maturity investments

(106,893)
(50,103)

Purchase of investments at fair value through 

  income statement (net)

(121,934)
(41,415)

Purchase of available for sale investments

(173,073)
(570,946)

Proceeds from sale of development properties

483,816
189,317

Proceeds from disposal of investment properties

465,223
343,848

Purchase of investment properties 

(142,485)
(337,813)
Purchase of development properties

(545,554)
(208,042)

Dividend income

34,439
14,434

Investments in associates

(12,735)
(37,021)
Purchase of fixed assets

(71,001)
(43,409)

Proceeds from sale of fixed assets

2,452
11,710

Exchange and other adjustments

1,750
279

Cash outflow on acquisition of subsidiary
22
(209,362)
-    


(((((((
(((((((
Net cash used in investing activities

(395,357)
(729,161)



(((((((
(((((((
Dubai Islamic Bank (Public Joint Stock Company) and Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS - continued

Year ended 31 December 2005



2005
2004

Notes
AED'000
AED'000

FINANCING ACTIVITIES

Dividends paid

(299,177)
(150,000)
Issue of shares

-    
1,000,000

ESOP shares acquired

-    
(8,226)

Minority interests

1,473
(4,258)



(((((((
(((((((
Net cash (used in) from financing activities

(297,704)
837,516



(((((((
(((((((
(DECREASE) INCREASE IN CASH AND

 CASH EQUIVALENTS

(947,604)
1,516,533

Cash balances acquired on acquisition of subsidiary
22
805,125
-    
Cash and cash equivalents

 at the beginning of the year 
35
9,749,062
8,232,529



(((((((
(((((((
CASH AND CASH EQUIVALENTS

 AT THE END OF THE YEAR 
35
9,606,583
9,749,062



(((((((
(((((((
Dubai Islamic Bank (Public Joint Stock Company) and Subsidiaries

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2005


Attributable to equity holders of the parent                                                        



                        
Donated

Exchange

Proposed
Proposed


Share
ESOP
Statutory 
land
General
translation
Retained
scrip
cash

Minority
Total


capital 
shares
reserve
reserve 
reserve
reserve
earnings
dividends
dividends
Total
interests
equity


AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000

As at 31 December 2003
1,000,000
-    
79,463
284,701
180,000
-    
4,016
-    
150,000
1,698,180
4,268
1,702,448


((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
Profit for the year
-    
-    
-    
-    
-    
-    
461,033
-    
-    
461,033
-    
461,033


((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
Total income and 

  expense for the year
-    
-    
-    
-    
-    
-    
461,033
-    
-    
461,033
-    
461,033


((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
Issue of shares
500,000
-    
500,000
-    
-    
-    
-    
-    
-    
1,000,000
-    
1,000,000

Shares acquired (Note 30)
-    
(8,226)
-    
-    
-    
-    
   -    
-    
-    
(8,226)
-    
(8,226)
Transfer to reserves
-    
-    
46,103
-    
100,000
-    
(146,103)
-    
-    
-    
-    
-    

Dividends paid – 2004
-    
-    
-    
-    
-    
-    
-    
-    
(150,000)
(150,000)
-    
(150,000)

Zakat
-    
-    
-    
-    
-    
-    
(11,541)
-    
-    
(11,541)
-    
(11,541)

Directors’ fees
-   
-   
-   
-   
‑   
-   
(2,850)
-    
-    
(2,850)
-    
(2,850)

Proposed dividends
-    
-    
-    
-    
-    
-    
(299,177)
-    
299,177
-    
-    
-    

Other movements
-    
-    
-    
-    
-    
-    
-    
-    
-    
-    
(4,258)
(4,258)


((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
As of 31 December 2004
1,500,000
(8,226)
625,566
284,701
280,000
-    
5,378
-    
299,177
2,986,596
10
2,986,606


═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════

Dubai Islamic Bank (Public Joint Stock Company) and Subsidiaries

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2005


Attributable to equity holders of the parent                                                        



                        
Donated

Exchange

Proposed
Proposed


Share
ESOP
Statutory 
land
General
translation
Retained
scrip
cash

Minority
Total


capital 
shares
reserve
reserve 
reserve
reserve
earnings
dividends
dividends
Total
interests
equity


AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000

As of 31 December 2004
1,500,000
(8,226)
625,566
284,701
280,000
-    
5,378
-    
299,177
2,986,596
10
2,986,606


((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
Income and expense for 

  the year recognised directly 


  in equity – exchange adjustments
-    
-    
-    
-    
-    
8,320
-    
-    
-    
8,320
6,497
14,817

Profit for the year
-    
-    
-    
-    
-    
-    
1,061,069
-    
-    
1,061,069
2,305
1,063,374


((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
Total income and 

  expense for the year
-    
-    
-    
-    
-    
8,320
1,061,069
-    
-    
1,069,389
8,802
1,078,191

((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
Net movement in donated 

  land reserve
-    
-    
-    
2,250
-    
-    
-    
-    
-    
2,250
-    
2,250

Minority interest in subsidiary 

  acquired during the year
-    
-    
-    
-    
-    
-    
-    
-    
-    
-    
111,361
111,361

Transfer to reserves
-    
-    
106,134
-    
315,000
-    
(421,134)
-    
-    
-    
-    
-    
Dividends paid – 2004
-    
-    
-    
-    
-    
-    
-    
-    
(299,177)
(299,177)
-    
(299,177)

Zakat
-    
-    
-    
-    
-    
-    
(36,149)
-    
-    
(36,149)
-    
(36,149)

Directors’ fees
-    
-    
-    
-    
-    
-    
(5,350)
-    
-    
(5,350)
-    
(5,350)

Proposed dividends
-    
-    
-    
-    
-    
-    
(598,354)
299,177
299,177
-    
-    
-    

Other movements
-    
-    
-    
-    
-    
-    
-    
-    
-    
-    
1,473
1,473


((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
((((((((
As of 31 December 2005
1,500,000
(8,226)
731,700
286,951
595,000
8,320
5,460
299,177
299,177
3,717,559
121,646
3,839,205


═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════
═══════

29

