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The Manager
Listing and Disclosure Department
Dubai Financial Market

Dubai, UAE

Dear Sir,

Kindly, find attached herewith a copy of
Bayan Investment Co. interim consolidated
financial statements for the period ended
March 31, 2008
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The Board of Direclors
Bayan Invesiment Company K.5.C. (Closed) and subsidiarics
State of Kuwail
Introduction

We have reviewed Ihe accompanying interim condensed consolidaled balance sheet of Bayan Investment Company
KS.C.(Closed) (the Parent Company) and subsidiaries (Ine Group) as of March 31, 2008 and the relsted interim
condensed consolidated statements of income, changes in shareholders' equily and cash flows for the three months.
period then ended. The Parent Company's management is fesponsible for the preparation and presentation of this interim
consolidated financial information in accordance with the basis of presentation set out in Note 2. Our responsibily is to
‘express a conclusion on this inlerim consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with Intecnational Standard on Review Engagements 2410, ‘Review of Inferim
Financial Informaton Performed by the Independent Auditor of the Entty." A review of inferim consolidated financial
information consisis of making inquires, primarlly of persons responsibi for financial and accouning matters, and
applying analytical and other feview procedures. A teview is substantialy less n Scope than an audil conducled in
accordance wilh Internalional Standards on Audiing and consequently does nol enable us (0 oblain assurance hat we
would become aware of il signfican matlers that might be identified i an audit. Accordingl, we do not express an audi
opinion

Conclusion

Based on our review, nolhing has come 1o our aenlion that causes us o believe that the accompanying ierim
consolidated financial information is not prepared, in all material respects, in accordance with the basis of presentation set
out in Note 2.

Repart on other L Requir

Furihemmore, the inferim consolidaled financial informalion s in agreement with the books of account, We further report
that, o the best of our knowiedge and belief, no vialalions of the Commercial Companies’ Law of 1960, as amended, or of
the Articles of Association of the Parent Company have occurted during the period ended March 31, 2008 thal might have
hiad a material effect on the business of the Groug or on its financial position

We further report tha, during the course of our review, we have nol become aware of any malerial violalions of the
provisions of Law No. 32 of 1988, as amended, concering currency, the Central Bank of Kuwail and the Organization of

alb A. Shualo

Licence No. 72-A Licence No. 33-A
M&mber of the intemationsl Group. Albazie & Co.
of Accounting Firms Member of RSM Intemstional
State of Kuwall

May 21, 2008
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)
AS OF MARCH 31, 2008

(All amounts are in Kuwait Dinars)

December 31,
March 31, 2007 Mearch 31,
_Note_ 2008 (Audited) 2007
ASSETS

Cash and cash equivalents 3 13,807,842 7,969,985 2,103,442
Investments at fair value through income
statement 4 51,617,722 58,976,274 68,367,252
Accounts receivable and other debit balances 1,687,967 1,188,880 1,588,950
Inventories 206,000 250,758 E
Due from a related party 10 . 70,500 -
Investments available for sale 44,302,084 45,815,292 51,792,786
Investment in an associate 900,000 800,000 3
Investment in unconsolidated subsidiaries 169,249 159,249 1,383,809
Projects under development 44,005,086 41,426,656 1,432,197
Investment properties 20,300,000 20,300,000 20,300,000
Fixed assets 1,683,980 37,538 35,829

Total assets 178,760,840 177,095,132 147,004,265

LIABILITIES AND EQUITY

Liabilities
Due to banks 5 76,348,945 70,422,200 33,374,537
Accounts payable and other credit balances 3,584,159 3713219 1,990,907
Bonds 20,000,000 20,000,000
Provision for end of service indemnity 207177 170499

Total liabilities 94,342,5% 65,635,943
Equity
Share capital 6 35,696,719 3569,719 35,596,719
Treasury shares (3,576,764) (3,188,057) (3,241,205)
Statutory reserve 11,018,725 11,018,725 10,241,176
Voluntary reserve 9,881,197 9,881,197 9,103,648
Cumulative changes in fair value of investments

available for sale 10,355,687 9,877,334 14,247,375
Foreign curency translation adjustment (64,157) (27,336) 291,227
Treasury shares reserve 836,571 836,571 816,922
Retained eamings 15,405,926 18,607,05¢ 24,312,460
Equiy attributable to shareholders of the Parent
Company 79,553,004 82,702,212 91,468,322

Minority interest 50,319 50,324

Total equity 79504223 8275253 91466322
Total liabilities and equity 178,760,840 _ 177,095,132 147,004,265

“The accompanying notes from (1) to (14) form an integral pant of the interim consolidated financial information.
e

Adel Essa Al-Yousifi
Vice Chairman

Faisal All A-Mutawa
Chairman and Managing Dircy
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BAYAN INVESTMENT COMPANY K S.C. (CLOSED) AND SUBSIDIARIES

| INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2008
(All amounts are in Kuwail Dinars)

Three months ended
Machdl,
Note 7008 207

Revenues

Investment (loss) income 8 (1,659,786) 9,503,048

Management fees 58,830 40,856

Consultancy revenue . 7N

Inferest income 117,955 33,554

Reversal of impairment loss for invesiment properties - 570,800

Foreign exchange gain 426,285 3,138
1,056,716) 10,222,267

Expenses and other charges

General and administrative expenses (312,112) (811,174)

Finance charges (1,831,763) (1,078,479)

Other expenses (547) -

Contribution to Kuwait Foundation for the Advancement of

Science - (74,747)

National Labour Support tax . 197,627)
(2,144,422) 1,861.927)

Net (loss) profit for the period 3,201,138) 8260340

Attributable lo

Shareholders of the parent company {3,201,133) 8,260,340

Minority interest {5 .

Net loss) profit for the period (3.201,138) 8260340

Fils Fils
(Loss) Earnings per share 9 6.52] 2200

The accompanying notes from (1) to 14) form an integral part of the interim consolidated financial information.
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2008

(Al amounts are in Kuwalti Dinars)

Three months ended
March 31,
Note 2007

Cash flows from operating activties FRE
(Loss) profit for the period (3,201,138) 8,260,340
Adjustments;

Investment loss (income) 1,659,786 (9.503,048)

Interest income (117,855 (33,554)

Reversal of mpairment loss for investment properties - (670,800)

Provision for end of service indemnity 533 9,351

Finance charges 1,831,763 1078479

17,192 (759.232)

Changes in operating assets and liabllties:
Investments at fai value through income statement 3,361,658 (594,566)
Accounts receivabie and other debit balances (165,749) 836,586
Due from a related party 70,500 -
Inventories (45,242) .
‘Accounts payable and other credit balances 217,210 385,529
Cash generated from (used in) operating actvites 3,616,169 (132,585
Payment of end of service indemnity - 14.765)
Net cash generaled from (used in) operating activites 3616169 147,450
Cash flows from investing activities
Purchase of investments available for sale (455,384) (33,281
Proceeds from sale of investments available for sale 3,072,567 1,247,291
Investmen in unconsolidated subsidiaries - (127,960)
Paid for projects under development (2.615.261) -
Purchase of fied assets (1,646,442) 3
Dividends received 1,485,996 767,888
interesi received 9,209 3307
Net cash (used n) generated from investing actviies (149,317) 7557255
Cash flows from financing activities
Increase in due to banks 4921745 -
Repayment of due to banks - {850.266)
Purchase of treasury shares (388,707) -
Dividends paid (13,891) (6478)
Payment of finance charges __(2154142 1,088,646
Net cash generated from (used in) financing actviies 2371005 __ (1953.3%0)
Net increase (decrease) in cash and cash equivalens 5,837,857 (543,585
Cash and cash equivalents from newly consolidated subsidiaries . 784,537
Gash and cash equivalents at beginning of period 7,069,985
Cash and cash equivalents at end of period 3 13,807,842

The accompanying notes from (1) to (14) form an integral part of the interim consolidated financial information.
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BAYAN INVESTMENT COMPANY K 5.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2008

(Al amounts are in Kuwait Dinars)

1

Incorporation and activties

Bayan Investment Company (the Parent Company) is a closed sharehokling company incorporated by
agreement No. 1491/Vol 1 dated July 21, 1997 and the latsst amendment on April 8, 2005. The Parent
Company's commercial registration number is 70718 dated August 30, 1987 and is registered as an
investment Company with the Central Bank of Kuwai.

The principal activiies of the Parent Company is 1o provide investment and portfolio management actvities
for its own account and for clients and investment in real estate,

The Parent Company's registered office is at Souad Commercial Buking, P.0. Box No. 104 Al Dasma
35151,Fahad A-Salem St., Area 12, Bullding No. 21, State of Kuwait

These interim consolidated financial information were approved for issue by the Board of Directors on
May 21, 2008

Basis ntstion
Tre inlerim consolidated fnanciol information has béen prepared n accordance: wih International
Accaunting Standard 34 “Interim Financial Reporting’ and the quidelines issued by the Kuwait Stock
Exchange. The accounting polcies used in the preparation of the nterim consaldaled financial information
for the period are consislent with those used in the preparation of the annual cansolidated financial
statemenls for the year ended December 31, 2007.

The interim consolidated financial information do not incude allofthe nformation and footnoles required for
complete financial statements prepared in accordanca with ntemational Financial Reporting Standards. In
the opinion of management, al adjustments consistng of normal recurting accruals considered necessary
for a fai presentation have been included. Operating resuls or the perod ended March 31, 2008 are nol
necessarll Indicative of the resuits thet may be expeced for the year ending December 31, 2008, For
further information, refer to the consolidated financial statements and noles thereto for the year ended

December 31, 2007.
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NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2008
(All amounts are in Kuwaiti Dinars)

Py:

10

The interm consolidated financial information include the financial information of Bayan Investment
Company K.5.C. (closed) and the folowng subsiciares:

Atkan Holding Company (KS.CC)
and s subsidlarics:
Arken inlemational for Construction
Materials Co. (K.5.C.C.)
Arken_Industrial end Mining Co.
(ESC)
ANoar Hokding Company (K S.C.C)
and its subsidiaries:
Al Nour Skils for Consulting and
Training Co. (W.L.L.)
Al Nour Method for Projects
Management Co. (WLL)
Al Nour Search for Consulting and
Market Studies (W.L.L)
Buyan Real Estate Company
(KS.CC)
Sout ARGhad for Advertising Co.
{W.Ll)
Dar Al Dhabi Holding Co. (K.S.C.C)
(previously Al Petra Holging Co.
(KSCL))
Al Roudatain Co. (K $.C.C)
Al Saiwa Intemational Consuling Co.
(W.LL)
Al Derah Ak-Ouia Co. (WLL)
Al Ohadayah Project Co. (W.L.L)
Al Thonayah Project Co. (W.LL)
Al Robayah Project Co. (W.LL)
Al Sodasyah Project Co. (W.LL)
Bayan Tech. Co. (WLL)
Dar Al Dhabi Real Estate Co
(KSC.C)
Babel Holding Co. (K $.C.C.)

Percentage of Holding

December 31,
Countryof ~ March 31, 2007 March 31,
incorporation 2008 (Audied) 2007
Kuwait 100% 100% 100%
Kuwait 100% 100% 100%
Egypt 100% 100% 100%
Kuwait 100% 100% 100%
Kuwat 100% 100% 100%
Kuwait 100% 100% 100%
Kuwait 100% 100% 100%
Kuwait 100% 100% 100%
Kuwait 100% 100% 100%
Kuwait 100% 100% 100%
Kuwait 100% 100% 100%
Kuwail 100% 100% 100%
Kuwat 100% 100% -
Kuwait 100% 100%
Kuwait 100% 100% =
Kuwat 100% 100%
Kuwait 100% 100% .
Kuwait 100% 100% -
Kuwait 100% 100%
Kot 95.8% 95.9%
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

MARCH 31, 2008
(Al amounts are in Kuwait Dinars)

1

3.

Cash and cash equivalrts

December 31,
March 31, 2007 March 31,
2008 (hudited) 2007
Cash on hand and at banks 6470811 7,880,706 1,462,564
Cash with inancial intiutions 7,336,931 89,219 640,848
13,807,842 7,969,985 2103442
Investments atfair value through income statemen
December 31,
March 31, 2007 March 31,
2008 (Audited) 2007
Quoted securiles 48,718,099 54,0259 66,702,110
Portioios 2360292 2635263 1,507,304
Future portfolio 529,331 1,215,015 157.748
SiE17I22 5976274 68367.20
The movement during the penad / year is a folows
December 31,
March 31, 2007 March 31,
2008 (Audited) 000
Balance at the beginning of the period / year 58970274 59516195 59518165
Addiions 10955875 51,019,881 5,900,195
Disposals (14,477630)  (52086475) (6358050
Change in fair vaive (4,136,797) 504,873 7,306,912
Balance at the end of the period / year 51,617,722 58,976,274 68,367,252

Due to banks

‘The average effective interest rate for loans and faciiies was 8.33% per annum for the period ended March

31, 2008 (December 31, 2007 - 8.50%, March 31, 2007 - 8.40%).

The Group has pledged invesiment properties as collateral against loans granted by a kocal bank

Share capital

Authorized, issued and paid up capital consists of 356,967,188 (December 31, 2007: 356,957,188 March

31, 2007: 356,967,188) shares of 100 fis each.
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BAYAN INVESTMENT COMPANY K.8.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2008

{All amounts are in Kuwait Dinars)

7. Ireasuy shares
December 31,
March 31, 2007 March 31,
2008 (Audited) 2007
Number of shares 16,596,123 14,996,123 15,246,123
Percentage lo issued shares 4.65% 4.20% 4.21%
Market value (KD) 4,016,262 4,068,402 4726298
Cost (KD) 3,576,764 3,188,057 3,241,205
8. Investment (loss) income
Three months ended
March 31,
2008 2007
Dividend income 1,710,586 797,888
Realized gain on sale of investments at fair value through
income statement 139,903 950,771
Unrealized (loss) gain from changes in fair value of
investments al fair value through income statement (4,136,797) 7,302,045
Gain on sale of investments available for sale 626,522 4

(1.659,786) __ 9.503,048

9. (Loss) eamings per share

(Loss) eamings per share is calculated by dividing the net (loss) proft for the period by the weighted
average number of shares outstanding during the period

Three months ended
March 31,
T S
Net (loss) profit for the period 330“13 8,260,340
Shares Shares
Number of outstanding shares at beginning of period 356,067,188 356,967,188
Bonus shares 35,696,719 36,696,719
Less; Weighted average number of treasury shares 16,906,647} 17,128,735,
Weighted average number of outstanding shares. 175.751& 375,536,172
Flis Fils.
(Loss) earnings per share (B.52) 22.00

Eamings per share reported three months ended March 31, 2007 was 24.17 fis before retroacive
adjustment elating to the issue of bonus shares.
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

MARCH 31, 2008
(All amounts are in Kuwaiti Dinars)

10. Related party transactions

The Group has entered into various transactions with related parties in the normal course of its business
conceming financing and other related services, Prices and terms of payment are approved by the Group's
management

Related party bafances consist of the following.

December 31,
March 31, 2007 March 31,
2008 (Audied) 2007
Balance sheet
Due from a subsidiary under incorporation - 70,500
Compensation to key management personnel
Three months ended
March 31
08 2007
Short ferm benefits 29,880 51491
Termination benefits 2238 3751
32,118 55,247
11. Conti ities and cor
December 31,
March 31, 2007 March 31,
2008 (Audite) 007
Uncalled capital of investments 1,522,934 1707018 1,708,808
Letters of guarantee 4,663,333 4,663,333 200,000
6,186,267 6.370,48 7,908,808
12. yraphical distribution of assets
Assets Liabilties
Devember 31, December 31,
March 31, 2007 March 31, March 31, 2007 March 31
2008 (Audited) 2007 2008 {Audited) 2007
Kuwait 121,261,109 122300563 ~ 132809404 92,509,117 87507536 56,536,943
Gulf 49,103,716 46,957,402 7,040,040 6,647,500 5,835,000 -
United States
of America 2,981,592 2786446 1,796,944 .
Europe 2,846,400 2784083 2864633 .
Aftca 2,568,023 2257618 2393244

176760840 _ 177,095,132 _147,004265 99156617 94342506 _ 65535043

10
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2008

(All amounts are in Kuwaiti Dinars)

13. General Assembly

The shareholders' General Assembly held on April 20, 2008 approved the distribution of cash dividends of
101 per share and 10 bonus shares for every 100 shares held or the year ended December 31, 2007

The Shareholders' General Assembly held on Apeil 24, 2007 ‘approved the distibution of cash dividends of
10 fls per share for the year ended December 31, 2006,

14, Fidugiary Assets
December 31,
March 31, 2007 March 31,
2008 (Audited) 2000
Customers' portfolios. 39,793,351 34,202,300 40.277.907
Investment funds 11,559,548 11,834,892 6,795,904

51,352,899 46,037,192 47,074,811

L1




