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GULF FINANCE HOUSE DELIVERS VERY STRONG PERFORMANCE IN 2007; NET PROFIT INCREASES BY 61% TO US$ 340 MILLION
· Earnings per share (EPS) US 48 cents up 59% compared to 2006; Board proposes record dividend of 95%
· International expansion and continued focus on core activities are key contributors to excellent  results

HIGHLIGHTS:
	Fourth quarter 2007 highlights compared with fourth quarter of 2006
	Full Year 2007 compared with Full Year 2006

	Net profit US$ 109 million up 205%
	Net profit US$ 340 million up 61%

	Earnings per share (EPS) 15 cents up 236%
	Earnings per share (EPS) 48 cents up 59%


Manama, Bahrain, 29 January 2007:  Gulf Finance House (LSE: GFH, S&P BBB-, CI BBB+) today announced that it had closed 2007 as the most profitable year in the history of the Bank with a net profit of US$ 340 million, an increase of 61% compared to the previous year.  GFH Q4 net profits marked an exponential increase of 205% to US$ 109 million over the corresponding period of last year, and up 28% on Q3 2007, attributable to shareholders.
Earnings per share for the fourth quarter 2007 were 15 cents (US) compared to 5 cents (US) for the end of December 2006, while earnings per share for the entire 2007 was 48 cents (US) compared to 30 cents (US) for the entire fiscal 2006. Return on equity of 2007 stood at 44% and return on assets stood at 18%. GFH’s Board of Directors has proposed a record total dividend of 95%, payable as 85% cash and 10% bonus shares, subject to the approval of the Central Bank of Bahrain (CBB) and the Annual General Meeting (AGM).
Commenting on the results, Mr. Esam Janahi, Chairman, GFH, stated: “2007 has been a watershed year for the Bank. In addition to the Bank posting its strongest financial results, reinforcing its leading position within its core GCC market, it has achieved the status of a truly international blue chip Islamic investment bank. This is a direct result of our clear strategy focusing on innovative economic infrastructure projects in highly attractive emerging markets, especially in the Middle East, North Africa and Asia.. 
“Additionally, the continued success of our business model has been endorsed by the global investment community as demonstrated by the resounding success of the listings of our GDRs and of our Sukuk programme on the London Stock Exchange. Today, over 28% of the Bank’s shares are held by major international institutional investors,” Mr. Janahi commented. 

In the fourth quarter GFH announced some of its most prestigious projects including the GFH Mumbai Economic Development Zone with an estimated development value of US$ 10 billion and the planned Tunis Financial Harbour at Tunis Bay with an estimated development value of approximately US$ 3 billion. The 1600-acre zone in Mumbai will include Energy City India, Telecom City Mumbai, IT City Mumbai and Entertainment City Mumbai. Tunis Bay is set to be a development area of approximately 1125 acres, and aims to become the first offshore financial centre in North Africa
Commenting on the Bank’s plans and expected growth drivers in 2008, Mr Peter Panayiotou, Acting CEO, stated: “The solid performance of 2007 is the result of senior management’s continued focus on delivering the strategic objectives of the Bank. We expect the Bank to continue delivery of its growth strategy. We have a solid pipeline of economic infrastructure projects that we expect to launch this year in the GCC, MENA, and Asia region. Although our core business will continue to be development of economic infrastructure, the Bank is also expanding its products across other business lines, particularly in the areas of asset management and private equity through an experienced team of industry professionals and these businesses will make a positive contribution to 2008’s profitability and diversified recurring income stream.”
Amongst the other significant initiatives which were instrumental in GFH’s success in 2007 was the Bank raising over US$ 630 million from investors across the GCC as equity to fund the development of Energy City India’s infrastructure, making it the most successful private equity raising in GFH’s history.
In the first half of 2007, GFH increased its investment in its wholly owned subsidiary Khaleeji Commercial Bank by raising KHCB’s capital to US$ 265 million, before selling a 60% stake to a group of regional financial institutions and high net worth individuals. GFH made a profit of $84 million on the sale of this investment during that year.
-ends-

Editors Notes

About Gulf Finance House
Founded in 1999, Gulf Finance House has grown rapidly to become one of the most respected investment banks in the Middle East region in terms of the quality and innovation of its product offerings. Over an eight-year period Gulf Finance House has successfully launched economic infrastructure development projects and investments with an aggregate end value exceeding US$10 billion and received numerous awards for its innovative approach to Islamic banking and finance. Its shares are actively traded on the London Stock Exchange (GDR), the Kuwait Stock Exchange, the Bahrain Stock Exchange and the Dubai Financial Market.

Over the three-year period ended 31 December 2006, net income more than tripled to US$211.6 million. Reflecting its international reputation, Gulf Finance House has won numerous local and international awards, such as “Best Investment Bank” for three years in a row in 2005, 2006 and 2007, awarded by The Banker Middle East, “Bank of the Year 2006” awarded by the Arabian Business Magazine and “Best Islamic Real Estate Finance House” awarded by Euromoney.
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GULF FINANCE HOUSE BSC 6

CONSOLIDATED BALANCE SHEET

as at 31 December 2007 US$ 000's
Note 2007 2008

ASSETS

Cash and bank balances 4 15,383 15,050
Plagomants wil finanial institutions 5 11078 607,765
samic financing assels 6 9,179 9927
‘Assets hald for sale 7 446,862 24,196
Investment in associates. ] 268,047 3692
Investment socurities 9 266,346 398,130
Recelvable from Investment banking services 171,183 123,404
Other assets 10 269,069 116,486
Total assets 2245067 1,500,884
LIABILITIES

Investors' funds. 13 147,370 526,134
Placements from financial and other institutions. 14 349,162 75475
Cuslomers’ cuirent accounts . 7297
Islamic financing liabilities 15 586,620 87,860
Liabillies directly assoclated with assets held-for-sale 7 167,019 -
Other liabilities 18 114,566 77.454
Total llabllities 1,364,737 774,220
Unrestricted Investment accounts ” 826 58,820
FauiTy
Share capital 18 238,921 212,674
‘Advance towards proposed increase in share capital - 2,708
Treasury shares (8,926) {14.027)
Share premium 180,382 178,321
Stetutory reserve. 49,284 46337
Investments fai value reserve 2,799 364
Retained eamings 17084 239,863
Subsidiary company share grants 1,804
Total equity (page 8) 878,504 667,744

'8, unrestricted investment accounts and
2,245,087 1,500,884

Oft-balance sheet items

Resuicted investment accounts (page 11) 77,038 123,393

The consolideted financial statements, which consist of pages 6 to 57, were approvai by the Board of directors
on 29 January 2008 and signed on ts behalf by:

== P

Esam Yousil A, Janahi Hamad A Aziz Ak-Shaya. Feter Panayiotou
Chatrman Vice-Chairman Acting Chief Execuive Officar

The accompanying neles 1 10 40 form an integral part of thesa consolidated financial statomants.




