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Oubai, United Arab Emirates

REPORT ON REVIEW OF THE INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF DUBAI INSURANCE COMPANY (PSC)

Introduction

We have reviewed the accompanying interim balance sheet of Dubai Insurance Company (PSC)
(the “Company”) at 31 March 2007 and the related interim statements of income, cash flows and
changes in equity for the threc-month period then ended and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed financial statements in
accordance with Intemnational Accounting Standard 34 Interim Financial Reporting (“IAS 34").
Our responsibility is to express a conclusion on these interim condensed financial statements based
on our review

Scope of Review

‘We conducted our review in accordance with Intemational Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Interational Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant marters that might be identified in an audit. Accordingly.
we do not express an audit opinion.

Conclusion
A Cash flow statement for the period ended 31 March 2006 has not been presented in the financial
statements.

Based on our review, except for the cffect of the matter reported in the preceding paragraph,
nothing has come to our amention that causes us 1o believe that the accompanying interim
condensed financial statements are not prepared, in ail material respects, in accordance with IAS
34,

Emphasis of matter

Without further qualifying our opinion, we draw attention to the fact that we have not reviewed
or audited the interim condensed financial information for the quarter ended 31 March 2006
‘which is presented for comparison purposes only.

!/ E
Signed by
Edward B Quinlan
Parmer
Registration number: 93

9 May 2007

Dubai

AMember of Emst & Young Global
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Dubai Insurance Company (PSC)

STATEMENT OF INCOME
‘Three month period ended 31 March 2007 (Unaudited)

Reviewed Nt reviewed
3 monihs ended
31 Morch
2007 2006
Note AED AED

UNDERWRITING INCOME
Insurance premium revenue 11,549,223 7,739,864
Insurance premium ceded to reinsurers (5706620)  (4,647,782)
Net insurance premium revenue 5.842,603 3,092,082
Commission income on ceded reinsurance 1,856,088 1,450,681

7,698,691 4,502,763
UNDERWRITING EXPENSES
Gross claims (646,753) 723,389
Reinsurers' share of claims 1940677 389,884
Insurance commission expenses 1,280,110 255,948
General and administrative expenses
relating to underwriting activities 1,001,280 394,490

3575314 1763711
NET UNDERWRITING RESULT 4123377 79,052
INVESTMENT INCOME
Net gain (loss) on trading securities 2343525 (23,846,000
Dividends 4745938 5995307
Interest income. 682,754 781,438
Renal income 398,551 706,030
Investment property expenses @77,808) (269.,360)

7802960 (16632,585)
OTHER INCOME AND EXPENSES
General and adminisrative expenses not allocated (332,559 (490,493)
PROFIT FOR THE PERIOD. 11683778 (14344,026)
Basic and diluted eamings per share 3 156 asn

‘The artached explanatory notes 1 o § form part of the interim condensed financial siements.
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Dubai Insurance Company (PSC)
BALANCE SHEET
At 31 March 2007
Reviewed Audited
31 March 31 December
2007 2006
Notes AED AED
AssETS
Cash and investments:
Bank balances and cash 5243563 2,630,586
Deposits with banks 46990581 46428779
Invesuncats 246931803 247,380,633
Investment property 4444695 4628610
303610642 301,068,608
Premiums and insurance balances receivable 15,658,092
Reinsurers® share of unearned premiums 6355378
Reinsurers” share of ovtstanding claims 26,170,562
Office equipmen and vehiclcs 393227
Other assets 1,394,660 632,179
49971919 45,704,547
TOTAL ASSETS 353582561 346773153
EQUITY AND LIABILITIES
Capital and reserves
Share capital 75000000 75,000,000
Staturory reserve 5 37500000 37,500,000
General reserve. 6 3,500,000 3,500,000
Retained eamings 48000070 36316292
Proposed dividends 7,500,000 7,500,000
Cumulative: changes in fair values 127066730 132,786,620
Total equity 298,566,800 292,602,912
Liabilities
Lisbiliis arising from insurance contracts
Uneamed premiums 12,909,322 9218,690
Additional reserve 2,200,000 2,200,000
Gross autstanding claims 29387602 34256385
496924 45675575
Reinsurance balances payable 2,594,196 1516277
Amounts held under reinsurance treatics 3,152,440 2729215
Other payables and accruals 378,575 2,884,724
Employees' end of service benefits 1,393,626 1,364,452
Total liabilities 55015761 54,170243
TOTAL EQUITY AND LIABILITIES 3ISSALS61 346,773,155

Approved by Management on 9 May 2007.

—. g

hairman General Mamager

The attached explanatory notes 1 to § form part of the interim condensed financia) siatements,
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Dubai Insurance Company (PSC)

CASH FLOW STATEMENT

‘Thres month period cnded 31 March 2007 (Unaudited)

Reviewed
Three months
ended
31 March
2007
Note AED

OPERATING ACTIVITIES

Profi for the period 11,683,778

Adjustments for:

Depreciation relating to investment property 183915
Depreciation relating to furniture and equipment 26215
Provision for employees’ end of service benefits 20,174
Interest on bank dep (682,754)
Dividend income (4,745,938)
Reinsurers' share of unearned premiums (701,030)
Movement in unearmed premiums 3,690,632

9,483,992

Changes in operating assets and liablitis:

“Trading securities (3,143,565)
Premiums, insurance and reinsurance balances receivable (7.932.920)
Reinsurcrs” share of outstanding claims 5121081
Other assets (762,481)
Outstanding Claims (4,869,283)
Reinsurance balances payable 1077919
Amounts held unde reinsurance treaties 423,225
Other payables and accruals 193,851
Net cash used in operating activities (108,
INVESTING ACTIVITIES
Purchase of furniture and equipment 18,238)
Purchase of available-for-sale securities 127,494
Interest on bank deposits 682,754
Dividend income 4745938
Deposits with bank 15,000
Net cash from investing activities 3297960
INCREASE IN CASH AND CASH EQUIVALENTS 3189779
Cash and cash cquivalents at the beginning of the period 4 41,544,365
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 4 44,734,144

‘The attached explanatory notes 1 to 8 form part of the interim condensed financial stazements.
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Dubai Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At31 March 2007 (Unaudited)

1 ACTIVITIES

Dubai Insurance Company (PSC) is a public shareholding company and s registered under the Federal Law No. § of
1984 (a5 amended) relating to commercial companies in the UAE. The company mainly issues short term insurance
contracts in connection with motor, marine, fire and engineering, general accident risks (collectively known as general
insurance). The company also invests fts funds in investment securiies, The registered address of the company is
P.0. Box 3027, Dubsi, United Arab Emicates. The Company operates from Dubsi and most of the insurance policies
are issued in the UAE.

2 ACCOUNTING POLICIES

The interim condensed financial statements of the Company are prepared in accordance with International Accounting,
Standard 34, Intcrim Finencial Reporting,

Changes in accounting policies
“The accounting policics used in the preparation of the interim condensed financial statements are consistent with those:
wsed in the preparation of the annual financial statements for the year ended 31 December 2006 except for change in
the basis of calculation of additional reserve and adoption of new standards and interpretations, noted below;

Coleudatton of additional reserve
Uniil the previous year, additional reserve included a provision for shortfall in uneamed premiums calculated by
reference (o 1/8" method and unearned premiums calculated in accordance with UAE Federal Law No. 9 of 1984
(as amended), at 40% of et written premiums for all classes of business exceps marine which is calculated at 2%,
With effect from 1 January 2007, the Board of Directors has decided to change the policy of the company whereby
no additional provision is made for the abovementioned shortfal in uneamed premiurms.

Asaresult of the change, net profi for the period is higher by AED 3,082.653.

1FRS 7 Financial Instruments Disclosures
The Company has adopted IFRS 7, which requires disclosures that enable users to evaluate the significance of the
Company’s financia! instruments and the nature and extent of risks arising from those financial instruments. These
new disclosures will be included in the Company's annual financial statements for the year ending 31 December 2007.

IAS | Amendment - Presentation of Financial Statements
This amendment requires the Company to make new disclosres (o enable users of the financial statements (o evaluate
the Company’s objectives, policies and processes for managing capital. These new disclosures will be included in the
Company’s annual financial statements for the year ending 31 December 2007,

AFRIC 10 Interim Financial Reporting and Impairment
The Company has adopted IFRIC Interpretation 10 as of 1 January 2007, which requires that an encity must not
reverse an impairment loss recogaised in a previous interim period in respect of an investment in either an equity
instrument or a financial asset casried at cost.

Adoption of these Standards and Interpretations did not have any effect on the financial position or performance of the
Company.

‘The intecim condensed financial statements do not contain all information and disclosures required for full financial
statements prepared in accordance with Intemational Financial Reporting Standards. In addition, resulis for the
threc months ended 31 March 2007are not necessarily indicative of the sesults that may be expected for the financial
year ending 31 December 2007.

3 BASIC AND DILUTED EARNINGS PER SHARE

Eamings per share is computed by dividing the profit atuibutable to the sharcholders by the weighted average number
of shares outstanding during the pesiod of 7,500,000 shares.

The Company has notissued any instruments which would have an impact on earnings per share when exercised
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Dubai Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At31 March 2007 (Unaudited)

4 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the consolidated statement of cash flows comprise the following balance sheet
amounts
Reviewed Audited
31 March 31 December
2007 2006
AED AED
Cash and bank balances 523,563 2,630,586

Deposits with banks maturing within three months 39,490,581 38,913,779

4TI 41544365

5 STATUTORY RESERVE

In accordance with the Commercial Companies Law and the Company's Articles of Association, 10% of the net profit
for the year is required to be transfecred to swatutory reserve. The Company may resolve to discontinue such annual
transfers when the statutory reserve is cqual to 50% of the paid up share capital. No transfers have been made during the
three months period 1o 31 March 2007, as this will be based on the results for the year. The reserve is not aveilable for
distribution except in the circumstances stipulated by the law.

6  GENERAL RESERVE

No transfer has been made o the general reserve during the nine month period to 31 March 2007, as this will be based
o the results for the year

7 SEGMENTAL INFORMATION

Primary segment information

For managemen: purposes the company is organised into two business segments general insurance and invesunent.
“The general insurance segment comprises motor, marine, fire, engineering, general accident and medical insurance.
Investment comprises investment and cash management. for the company's own accourt, These segments are the
basis on which the company reports its primary segment information. Transactions between segments are conducted
at estimated markes rates on an arm’s lengih basis. Scgmental information is presented below

Reviewed Unaudied
3 months ended
31 March
2007 2006

AED 000 AED000
General Insurance:
Underwriting income 7,698,691 4,542,763
Underwriing expenses @753 (,763.711)
Net underw 4123377 2,779,052
Investment
Investment income 7892960 (16632585
Unallocated other income aad expenses (332,559) (490,493)

1683778 (14,344,026)

Profit (1oss) for the period

Secondary segment information
For aperational and management reporting purposes, the company s organiscd s one geographical segmeat
Consequently, no secondary segment information is required ta be provided.

7
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Dubai [nsurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At31 March 2007 (Unaudited)

8  SEASONALITY OF RESULTS

Dividend income of AED 4,745,938 and AED 5,995,307 for the three month periods ended 31 March 2007 and 31
March 2006 respectively is of a seasonal nature.





