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Report on review of interim consolidated financial information

The Board of Directors
Kuwait Commercial Markets Complex Company (K.S.C.)
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of Kuwait Commercial Markets Complex
Company (K.S.C.) (the Parent Company) and subsidiaries (the Group) as of June 30, 2008 and the related interim condensed
consolidated statements of income, changes in equity and cash flows for the six months period then ended. Management is
responsible for the preparation and presentation of this interim consolidated financial information in accordance with International
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim consolidated
financial information based on our review.

Scope of Review _
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim Financial

Information Performed by the independent Auditor of the Entity". A review of interim consolidated financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Infernational Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim consolidated
financial information is not prepared, in all material respects, in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

Report on Other Legal and Regulatory Requirements

Furthermore, the interim consolidated financial information is in agreement with the books of account and to the best of our
knowledge and belief, there were no contraventions during the six months period ended June 30, 2008 of either the Commercial
Companies or the Parent Company's Articles of Association, which might have materially affected the Group's financial position
or results of its operations.

I e

Bader A'.Al-Wazzan Na;ef M. Al Bazie
Licence No. 62-A Licence No. 91-A
Bader & Co. Pricewaterhouse Coopers Albazie & Co.

Member of RSM International

State of Kuwait
August 5, 2008
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KUWAIT COMMERCIAL MARKETS COMPLEX COMPANY (K.S.C.) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

ASSETS
Non-current assets:
Properties, equipments and assets under- construction
Investment in unconsolidated subsidiaries
Investment in associates
Joint ventures
Investment properties
-Investments available for sale

Current assets:

Inventories

Land and properties held for trading

Accounts receivable and other debit balances
Investments at fair value through income statement
Cash on hand and at banks

Total assets

EQUITY AND LIABILITIES

Equity:

Share capital

Share premium

Treasury shares

Treasury shares reserve

Statutory reserve

Voluntary reserve

Foreign currency translation adjustment
Group's share in associate's reserves
Cumulative changes in fair value
Retained earnings

Equity atfributable to Parent Company's sharehotders
Minority interest

Total equity

Non-current liabilities:

Sokouk

Credit facilities - non current portion
Provision for end of service indemnity

Current liabilities:

Bonds

Credit facilities

Accounts payable and other credit balances
Dividend payable to shareholders

Total equity and liabilities

The accompanying notes (1) to (22) form an integral part of the interim consolidated financial information

Tawfig Ahmed Al Jarrah
Chairman & Managing Director

T

December 31,
June 30, 2007 June 30,
Note 2008 (Audited) 2007
1,798,978 2,671,790 12,133,400
288,945 201,551 835,071
19,063,972 21,486,966 11,026,464
3 3,484,245 904,551 588,747
9,474,507 7,077 814 3,702,137
4 48,259,671 48,424,078 46,142,193
82,370,318 80,766,750 74,428,012
- - 33,643
5 88,430,319 22,429,376 18,496,647
6 30,993,308 38,582,226 15,825,610
7 3,029,292 3,158,830 3,304,662
5,060,083 3,771,466 414,820
127,513,002 67,941,898 38,075,382
209,883,320 148,708,648 112,503,394
8 20,002,710 18,184,281 18,184,281
7,257,885 7,257,885 7,257,885
(2,400,903) (2,395,334) (677,338)
949,311 949,311 949,311
3,207,366 3,207,366 1,784,841
3,207,366 3,207,366 1,784,841
(88,435) - -
93,116 - -
12,737,081 13,358,554 14,834,149
21,069,554 15,156,015 6,444,748
66,035,051 58,925,444 50,562,718
224,042 299,987 -
66,259,093 59,225,431 50,562,718
1,744,741 7,902,337 8,338,166
9 20,408,642 20,351,240 14,917,621
285,025 216,622 280,752
28,438,408 28,470,199 23,536,539
- 10,000,000 10,000,000
9 88,468,331 39,561,863 23,624,645
10 25,550,558 10,954,553 4,223,831
1,166,930 496,602 555,661
115,185,819 61,013,018 38,404,137
209,883,320 148,708,648 112,503,394
o /‘4"—

—F

Ali Mohammed Al Kelaib

Vice Chairman
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KUWAIT COMMERCIAL MARKETS COMPLEX COMPANY (K.S.C.) AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

Operating revenue
Operating cost

Gross profit
Group's share from results of associates
Gain on sale of investment in associate

Gain on sale of subsidiary
Group's share from results of joint
ventures

Loss on sale of joint ventures
Gain on sale of investment properties

Gain from investments available for sale

Gain on sale of land and properties held
for trading

Net (loss) gain from investments at fair
value through income statement

General and administrative expenses
Other income
Other expenses

Finance charges

Net profit for the period from continuing
operations

Net profit for the period from
discontinued operations

Net profit for the period before KFAS,
National Labor Support Tax and
Zakat

Contribution for Kuwait Foundation for
Advancement of Science (KFAS)

National Labor Support Tax (NLST)
Zakat
Net profit for the period

Atfributable to:
Parent Company's Shareholders

Minority Interest

Basic earnings per share -fils

Diluted earnings per share - fils

Three months ended Six months ended
June 30, June 30,
Note 2008 2007 2008 2007
457,741 625,653 905,405 1,047,508
{276,666) (322,453) {467,613) (500,282)
181,075 303,200 437,792 547,226
(26,703) - 193,356 600,680
11 1,875,000 - 1,875,000 -
12 . - 4,834 -
3 999,577 (36,819) 999,577 (97,336)
(38,876) - (38,876) -
329,811 - 221,831 ’ -
13 2,132,962 1,144,414 2,185,130 1,887,187
5 3,241,975 25,267 12,456,385 1,155,464
14 (24,956) 75,533 165,531 13,032
(496,841) (304,173) (1,376,753) (1,048,922)
15 1,469,757 690,338 1,495,495 1,022,345
(276,191) (83,070) (402,148) (120,415)
(2,054,243) {1,070,247) (3,834,392) (1,883,787)
7,312,347 744,443 14,382,762 2,075,474
319,876 111,697
7,312,347 1,064,319 14,382,762 2,187,171
(61,423) (10,894) (126,241) (14,361)
(146,759) (1,251) (323,774) (28,745)
(58,380) - (130,085) -
7,045,785 1,052,174 13,802,662 2,144,065
7,088,478 1,052,174 13,857,816 2,144,065
(42,693) (55,154) -
7,045,785 1,052,174 13,802,662 2,144,065
16 36.82 513 71.98 10.45
16 35.82 5.04 70.06 10.26

The accompanying notes (1) to (22) form an integral part of the interim consolidated financial information
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KUWAIT COMMERCIAL MARKETS COMPLEX COMPANY (K.S.C.) AND ITS SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2008
(Al amounts are in Kuwaiti Dinars)

Cash flows from operating activities:
Net profit for the period before contribution to KFAS, NLST and
Zakat
Adjustments for:
Depreciation
Gain on sale of properties, equipments and assets under
construction
Gain on sale of subsidiary
Gain on sale of discontinued operations
Group's share from results of associates
Gain on sale investment in associate
Group's share from results of joint ventures
Loss from sale of share in joint ventures
Gain on sale of investment properties
Gain from investments available for sale
Gain on sale of land and properties held for trading
Net gain from investments at fair value through income statement
Provision for end of service indemnity
Finance charges

Changes in operating assets and liabilities:
Inventories
Accounts receivable and other debit balances
Accounts payable and other credit balances
Changes of investments in fair value through income statement
Net movement of land and properties held for trading
End of service indemnity paid
Net cash (used in) generated from operating activities

Cash flows from investing activities:
Purchase of properties, equipments and assets under-construction
Net cash in disposed subsidiary
Effect on sale of a subsidiary
Payment for investment in associates
Payment for investment in joint ventures
Payment for investment in subsidiaries
Purchase of investment properties
Proceeds from sale of investment properties
Purchase of investments available for sale
Proceeds from sale of investments available for sale
Dividend received

Net cash used in investing activities

Six months ended June 30

2008 2007
14,382,762 2,187,171
349,523 823,062
(501,436) ]
(4,834) ;
: (661,231)
(193,356) (600,680)
(1,875,000) -
(999,577) 97,336
38,876 ]
(221,831) -
(2,185,130) (1,887,187)
(12,456,385) (1,155,464)
(165,531) (13,032)
71,139 20,972
3,834,392 1,883,787
33,612 694,734
. 11,477
22,096,919 (1,315,434)
(18,573,422) 7,090,790
129,490 (622,705)
(29,479,961) (3,966,432)
(1,948) ;
(25,795,310) 1,892,430
(150,889) (1,119,385)
(56,940) i
: (50,152)
(532,500) (1,238,705)
(1,345,900) )
. (20,000)
(2,921,968) -
512,753 .
(3,114,041) (7,426,300)
3,364,084 3,062,881
1,643,600 1,139,382
(2,601,801) (5,652,279)
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Six months ended June 30

2008 2007

Cash flows from financing activities:
Purchase of treasury shares (5,569) (63,795)
Cash dividend paid to shareholders (5,455,520) (2,282,889)
Payment for bonds (10,000,000) -
Net movement of credit facilities 48,963,870 7,612,951
Finance charges paid (3,817,053) (2,465,784)

Net cash generated from financing activities 29,685,728 2,810,483
Net increase (decrease) in cash on hand and at banks 1,288,617 (949,366)
Cash on hand and at banks at beginning of the period 3,771,466 1,364,186
Cash on hand and at banks at end of the period 5,060,083 414,820

The accompanying notes (1) to (22) form an integral part of the interim consolidated financial information
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NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

1. Parent Company'’s incorporation and objectives

Kuwait Commercial Markets Complex Company - (K.S.C.) (the Parent Company) was incorporated by virtue of the Amiri
Decree issued on February 9, 1982. The main objectives of the Parent Company are:

- Ownership, management, rental and lease of commercial centers such as commercial complexes, supermarkets,
industrial and commercial showrooms and any other complementary services such as restaurants, coffee shops and
entertainment centers.

- Wholesale and retail trading in consumer products

- Organization and management of duty-free markets.

- Investing the available excess funds through portfolios managed by specialized companies and parties. Also, the Parent
Company may have interests with or join entities that have similar operations or that may assist the Parent Company in
achieving its objectives in or outside the State of Kuwait. The Parent Company may acquire such entities or be affiliated
with them.

The registered address of the Parent Company is P.O. Box 23541 Safat, Postal Code 13096 — State of Kuwait.

The interim consolidated financial information was authorized for issuance by the Parent Company's Board of Directors on
August 5, 2008.

2. Basis of presentation

This interim consolidated financial information have been drawn up in accordance with the same accounting policies and
methods of computation as were followed in the most recent annual consolidated financial statements.

The interim consolidated financial information have been prepared to present interim consolidated financial information in
compliance with the Intemational Accounting Standard No. 34 “Interim Financial Reporting”. Interim consolidated financial
information does not include all of the information and notes required for complete financial statements prepared in
accordance with Intenational Financial Reporting Standards. In the opinion of management, all adjustments consisting of
normal recurring accruals considered necessary for a fair presentation have been included in the accompanying interim
consolidated financial information.

Operating results for the period ended June 30, 2008 are not necessarily indicative of the results that may be expected for the
year ending December 31, 2008. For further information, refer to the consolidated financial statements and notes there to
included in the Group's annual report for the year ended December 31, 2007.

The interim consolidated financial information includes the financial information of the Parent Company and the following
subsidiaries:

Company's name Ownership percentage
December
June 30, 31,2008 June 30,
2008 (Audited) 2007

Out of which 1% by
Al Modon Aloula Real Estate Company - W.L.L 75% 75% - virtue of letter of

renunciation
Al Mada Projects' Management Company - W.L.L. - 75% - -

Out of which 1% by
Al-Shuwaikh United Real Estate Company - K.S.C.C 100% 100% 100% virtue of letter of

renunciation

Out of which 1% by
Masqat and Kuwait Co. ~ W.L.L 100% 100% - virtue of letter of

renunciation
Showteck fro Cinema showing Company - K.S.C.C 58% 58% -

Out of which 5% by
Al Jabriya Al Fareda Real Estate Development Company 100% - - virtue of letter of

- W.LL, - Saudi Arabia renunciation

Kuwait Commercial Markets Complex Company — 100% i

S.C.{Private) - Jordon
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KUWAIT COMMERCIAL MARKETS COMPLEX COMPANY (K.S.C.) AND ITS SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

During the period ended June 30, 2008 The Parent Company has completed the incorporation procedures for Al Jabriya Al

Fareda Real Estate Development Company W.L.L. - Saudi Arabia, and Kuwait Commercial Markets Complex - S.C.(Private)
- Jordon.

The consolidation was done based on financial information prepared by management for the period ended June 30, 2008.

As of June 30, 2008, the total assets of the subsidiaries amounting to KD 31,528,626 and the net profit for the six months
period ended June 30, 2008 amounting to KD 890,494.

3. Joint ventures

The movement of joint ventures for the period / year was as follows:

December 31,
June 30, : 2007 June 30,
2008 (Audited) 2007

Balance at beginning of the period / year 904,551 734,083 734,083
Additions 1,845,900 2,625,000 -
Disposals ' (314,545) (203,679) (48,000)
Elimination due to sale of right of utilization to joint venture 48,762 (2,116,771) .
Group's share from results of joint ventures 999,577 (134,082) (97,336)
Balance at end of the period / year 3,484,245 904,551 588,747

4. Investments available for sale

Certain local quoted investments available for sale with fair value amounting to KD 14,107,689 as of June 30, 2008
(December 31, 2007~ KD 17,610,345, June 30, 2007- KD 22,304,395) are pledged as collateral for Sokouk and credit
facilities
(Note 9).

Certain investments available for sale with book value amounting to KD 24,261,991 as of June 30, 2008 (December 31, 2007
- KD 23,158,485, June 30, 2007 - KD 17,302,822) represent unquoted investments. It was not possible to reliably measure
their fair value due to non availability of a reliable method that could be used to determine the fair value of such investments.
Accordingly, they were stated at their cost less impairment losses, if any.

Unquoted investments available for sale includes amount of KD 982,224 as of June 30, 2008 (December 31, 2007 -
KD 860,338, June 30, 2007 - KD 860,338) represent investments managed by a related party stated at cost less impairment
losses as it was not possible to measure their fair value due to non availability of a reliable method.

5. Land and properties held for trading

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007

Balance at beginning of the period / year 22,429,376 11,874,751 11,874,751
Additions 99,530,347 38,619,231 10,733,633
Transferred from accounts receivable and other debit balances 13,320,868 - .
Disposals (46,850,272) (28,064,606) (4,111,737)
Balance at end of the period / year 88,430,319 22,429,376 18,496,647
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KUWAIT COMMERCIAL MARKETS COMPLEX COMPANY (K.S.C.) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

7.

During the period, The Group sold land and properties held for trading with book value amounting to KD 46,850,272 at
selling price of KD 59,753,904, which resulted in a gain on sale amounting to KD 12,456,385 after elimination amounting to
KD 447,247 represent the Group’s share in gain of land sold to an associate. This gain is recorded according to preliminary
contracts and the Parent Company is in the process of transferring the ownership.

Investment in land and properties held for trading includes an amount to KD 31,135,954 representing land and properties

registered in the name of related parties and there are assignment letters for those land and properties to the Parent
Company.

Land and properties held for trading includes an amount of KD 16,201,157 representing properties pledged against credit
facilities (Note 9).

Accounts receivable and other debit balances
December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Trade receivables 15,540,376 7,197,989 6,922,401
Provision for doubtful debts ‘ (66,047) (66,047) (129,330)
15,474,329 7,131,942 6,793,071
Due from related parties (Note 17) 11,394,274 14,847,338 3,203,791
Advance payments for purchase of investments 3,277,662 15,754,850 4,328,762
Prepaid expenses 237,104 59,682 73,037
Staff receivables 103,931 62,651 67,667
Refundable deposits 17,218 - 17,028
Accrued income - - 591,016
Others 488,790 725,763 751,238
' 30,993,308 38,582,226 15,825,610

Investments at fair value through income statement

All investments at fair value through income statement are included in investment portfolios managed by others. Certain
portfolios at fair value amounting to KD 1,473,233 (December 31, 2007 — KD 1,513,779, June 30, 2007 ~ KD 1 ,621,071) are
managed by related party.

The Parent Company has not reverse the impairment previously recorded for investment portfolio owned by the Parent

Company and others, since the final position of this portfolio is not yet defined to assess the Parent company's control on it's
share and the possibility of liquidation.

Certain portfolio assets at fair value amounting to KD 1,279,749 (December 31, 2007 — KD 1,347,580, June 30, 2007 - KD
1,413,362) are pledged as collateral for credit facilities (Note 9).

The fair value of investments is reached according to the current bid price for listed securities and by using other valuation
techniques for unlisted securities.

Share Capital

According to The shareholders’ General Assembly meeting held on April 11, 2007 and after issuing Amiri decree no. 142 for
year 2008, which was published in the official Gazetta dated June 29, 2008 approved the following:

- Increase the Parent Company capital by issuing 42,093,245 shares through public underwritting at par value 100 fils and
share premium of 200 fils each for the shareholders registered in the Parent Company’s register at the Publication in the
official Gazette date.
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NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2008

(All amounts are in Kuwaiti Dinars)

- Increase The Parent Company capital by 10,000,000 shares dedicated to The Group's talented employees at a selling

price 100 fits and share premium 125 fils each.

The shareholders’ General Assembly meeting held on April 24, 2008 approved 10 bonus shares for every 100 shares for the

year ended December 31, 2007 by 18,184,281 shares.

According to the preceding paragraphs, The Parent Company's issued capital is amounting to KD 25,206,635 distributed on
252,066,345 shares at par value 100 fils each, and paid capital amounting to KD 20,002,710 distributed on 200,027,100

shares as of June 30, 2008.

9. Credit facilities

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Non-current portion:
Loans 9,429,110 11,577,225 5,550,000
Tawarouq contracts 5,668,924 8,333,586 9,085,062
Credit investment agency 5,000,000 - -
Manufacturing contracts 310,608 440,429 77,827
Murabaha contracts - - 204,732
20,408,642 20,351,240 14,917 621
Current portion:
Loans 48,173,128 27,320,475 9,022,185
Tawarouq contracts 19,636,997 7,500,018 5,747,650
Murabaha contracts 15,057,104 655,064 1,819,323
Revolving loans 3,000,000 2,000,000 2,000,000
Overdrafts 2,492,637 1,980,171 4,567,062
Manufacturing contracts 108,465 106,135 468,425
88,468,331 39,561,863 23,624,645
108,876,973 59,913,103 38,542,266

Most of credit faciliies are guaranteed by the collateral of income of investment properties with a net book value of KD
3,207,020, investments available for sale, land and properties held for trading and investments at fair value through income

statement (Notes 4, 5 and 7).

All credit facilities carry variable interest rates. The weighted average annual effective interest rates are as follows:

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Loans at variable interest rate 1.7% 7% 7.3%
Credit facilities and overdraft accounts 8.6% 8% 8.4%
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(All amounts are in Kuwaiti Dinars)

10. Accounts payable and other credit balances

11.

12.

December 31,
June 30, 2007 June 30,

2008 (Audited) 2007
Trade payables 1,694,011 7,277,250 1,237,591
Payable for purchase of land and properties held for trading 15,862,990 - -
Due fo related parties (Note 17) 3,170,397 1,223,276 1,050,424
Underwriters of associate under incorporation payable 2,153,590 - -
Accrued finance expenses 740,679 723,340 722,187
Refundable deposits 192,265 189,825 188,075
Staff leave provision 133,344 120,014 182,027
Accrued expenses 59,159 102,339 148,924
Board of Directors’ remuneration - 70,000 -
Payable to Kuwait Foundation for the Advancement of Sciences

(KFAS) 244,222 206,771 133,069

National Labor Support Tax payable 1,032,149 708,375 408,186
Zakat 129,449 7,195 -
Others 138,303 326,168 153,348

25,550,558 10,954,553 4,223,831

Gain on sale of investments in associate

During the period, the Parent Company sold its 25% investment in Danet Al Khour Holding Company - K.S.C. (Holding)
amounting to KD 3,125,000 to a related party (Note 17) for a sale price amounting to KD 5,000,000 resulting in a gain of KD

1,875,000.

Gain on sale of subsidiary

During the period, the Parent Company entire sold its investment of 75% in Al Mada Projects' Management Company -
W.L.L. subsidiary amounting to KD 110,875 resulting in a gain on sale amounting to KD 4,834,

Cash on hand and at banks

Accounts receivable and other debit balances
Accounts payable and other credit balances
Provision for end of service indemnity

Book value for net assets sold at date of disposal
Less: Due on sale of subsidiary

Less: minority interest of subsidiary

Add: gain on sale of subsidiary

Cash proceeds

Less: cash on hand and at banks at date of disposal
Cash on hand and at bank at disposal

112,815
29,685
(14,880)

(788)

126,832

(55,000)

(20,791)
4,834

55,875
(112,815)

(56,940)
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13. Gain from investments available for sale

Three months ended June 30,

Six months ended June 30,

Realized gain on sale of investments
Dividend income

2008 2007 2008 2007

683,824 149,620 707,109 872,614
1,449,138 994,794 1,478,021 1,014,573
2,132,962 1,144,414 2,185,130 1,887,187

14. Net (loss) gain from investments at fair value through income statement

Three months ended June 30,

Six months ended June 30,

Unrealized (loss) gain from changes in fair value
Realized (loss) gain on sale of investments
Dividend income

Portfolio management fees and commission

2008 2007 2008 2007
(167,972) (40,079) 21,442 (110,726)
(19,057) 880 (15,954) 1,584
163,299 115,102 165,579 124,809
(1,226) (370) (5,536) (2,635)
(24,956) 75,533 165,531 13,032

15. Other income

Three months ended June 30,

Six months ended June 30,

2008 2007 2008 2007
Gain on sale of properties, equipments and
assets under construction 541,436 - 541,436 -
Foreign currency exchange gain 524,651 - 524,651 25,407
Commissions 247,080 576,894 247,080 823,054
Others 156,590 113,444 182,328 173,884
1,469,757 690,338 1,495,495 1,022,345
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KUWAIT COMMERCIAL MARKETS COMPLEX COMPANY (K.S.C.) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

16. Earnings per share

The information necessary to calculate basic and diluted earnings per share is as follows:
Three months ended June 30,

Six months ended June 30,

2008 2007 2008 2007

Net profit for the period from continuing .
operations 7,088,478 732,298 13,857,816 2,032,368
Net profit for the period from discontinued
operations - 319,876 111,697
Net profit for the period 7,088,478 1,052,174 13,857,816 2,144,065
Weighted average number of shares outstanding 192,529,180 205,183,577 192,532,917 205,248,159
Effect of dilution from weighted average number

of shares options outstanding 5,357,687 3,589,744 5,253,816 3,767,313
Diluted weighted average number of shares

outstanding 197,886,867 208,773,321 197,786,733 209,015,472
Basic earnings per share from continuing
operations - fils 36.82 3.57 71.98 9.90
Diluted earnings per share from continuing
operations - fils 35.82 3.51 70.06 9.72
Basic earnings per share from discontinued .
operations - fils 1.56 0.54
Diluted earnings per share from discontinued
operations — fils 1.53 0.53
Basic earnings per share —fils 36.82 5.13 71.98 10.45
Diluted earnings per share - fils 35.82 5.04 70.06 10.26

According to the requirements of International Accounting Standard 33 "Earnings Per Share" basic and diluted eamings per
share for the period of three and six months ended June 30, 2007 had been restated due to the effect of the bonus shares

for the year 2007.

17. Related party balances and transactions

Balances:
Investments available for sale
Accounts receivable and other debit balances (Note 6)
Investments at fair value through income statement
Accounts payable and other credit balances (Note 10)
Cumulative changes in fair value

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
20,568,648 21,574,159 22,479,861
11,394,274 14,847,338 3,203,791
1,473,233 2,861,359 3,034,433
3,170,397 1,223,276 1,050,424
11,026,968 13,635,037 12,938,181
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" 18.

19.

Six months ended June 30,

Transactions: 2008 2007
Gain on sale of investment in associate (Note 11) 1,875,000 -
Gain on sale of discontinued operations . 661,231
Gain on sale of investments available for sale 1,142,143 901,225

Compensation to Key management personnel:

Short term benefits 375,480 465,192
Termination benefits 22,704 10,671
Post employment benefits 11,028 12,491

409,212 488,354

The related parties' transactions are subject to the approval of shareholders’ General Assembly.

Dividend

The shareholders' General Assembly meeting held on April 11, 2007 approved cash dividend of 15 fils per share and 8
bonus shares for every 100 shares for the year ended December 31, 2006 for the shareholders registered in the Parent
Company’s register at the General Assembly meeting date.

The shareholders’ General Assembly meeting held on April 24, 2008 approved cash dividend of 35 fils per share and 10
bonus shares for every 100 shares for the year ended December 31, 2007 for the shareholders registered in the Parent
Company's register at the General Assembly meeting date.

Capital commitments

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007

Projects under construction 210,000 248,403 595,915
Land and properties held for trading 20,528,822 19,690,050 .
Investments available for sale 3,091,370 4,636,202 2,525,756
Investment properties . - 7,443,403
Uncalled capital from Investment in associates 115,581 - 3,750,000

23,945,773 24,574,655 14,315,074

14



[image: image17.png]KUWAIT COMMERCIAL MARKETS COMPLEX COMPANY (K.5.C.) AND ITS SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008
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20. Contingent liabilities

December 31,
June 30, 2007 June 30,
2008 {Audited) 2007
Letters of guarantee 4,170,251 4,086,417 14,216,074
Guarantee of credit facilities granted to a related party 11,380,000 11.380,000 10.880.000
Remaining liabilities according to the rights of utilization of the
following projects:
Marah Land Al Shaab Leisure Park _ . - 200,000
Marah Land Al Subahiya Leisure Park - - 593,750
Al Mobarkia Commercial Market . - 608,400
Highway stations . - 109,250
- - 1,511,400
15,550,251 15,466,417 26,607,474

21. Implementation of emplovees' stock option plan

According to the shareholders’ General Assembly meeting held on April 11, 2007 and after issuing Amiri Decree no. 142 for
year 2008 published in the official Gazetta dated June 29, 2008 approved to increase the Parent Company's capital by
issuing 10,000,000 shares dedicated to the Group's talented employees for the implementation of employees stock option
plan. The Parent Company is in the process of setting terms of the program identifying the issue of shares and the duration
of the program and the assignment terms for the concemed employees.

22. Comparative figures

Certain of the prior period figures have been reclassified to conform to the current period presentation.
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