Gulf General Investment Company

Public Shareholding Company

And Its Subsidiaries

Dubai
United Arab Emirates

Review Report And

Condensed Consolidated Interim
Financial Statements For The

Period Ended 31 March 2007
Gulf General Investment Company

Public Shareholding Company

And Its Subsidiaries

Dubai
United Arab Emirates

Index

	
	Page
	Exhibit

	
	
	

	Report on Review of Condensed Consolidated Interim Financial Statements
	1
	--

	
	
	

	Condensed Consolidated Interim Balance Sheet 
	2 - 3
	A         

	
	
	

	Condensed Consolidated Interim Statement of Income 
	4
	B

	
	
	

	Condensed Consolidated Interim Statement of Changes in Equity 
	5
	C

	
	
	

	Condensed Consolidated Interim Statement of Cash Flows 
	6 - 7
	D

	
	
	

	Notes to Condensed Consolidated Interim Financial Statements
	8 - 15
	--

	
	
	


Report on Review of Condensed Consolidated

Interim Financial Statements
101380345

The Board of Directors 
Gulf General Investment Company

Public Shareholding Company

Dubai

United Arab Emirates.

We have reviewed the accompanying condensed consolidated interim balance sheet of GULF GENERAL INVESTMENT COMPANY (P.S.C.) AND ITS SUBSIDIARIES ("the Group") as of 31 March 2007 and the condensed consolidated interim related statements of income, changes in equity and cash flows for the three-month period then ended, and other explanatory notes. Management is responsible for the preparation and fair presentation of this condensed consolidated interim financial statements in accordance with International Accounting Standard 34 "Interim Financial Reporting". Our responsibility is to express a conclusion on this condensed consolidated interim financial statements based on our review.

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review on Interim Financial Information Performed by the Independent Auditor of the Entity". A review of condensed consolidated interim financial statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed consolidated interim financial statements does not present fairly, in all material respects,  the financial position of the Group as at 31 March 2007 in accordance with International Accounting Standard 34.

TALAL ABU-GHAZALEH & CO. INTERNATIONAL
Ali Hasan Shalabi

Licensed Auditor No. 34 

29 April 2007.

Gulf General Investment Company

Public Shareholding Company
And Its Subsidiaries
Dubai
United Arab Emirates

Condensed Consolidated Interim Balance Sheet
As At  31 March 2007

                                                                                                                                           Exhibit A

____________________________________________________________________________
	
	
	31 March 2007
	31 December 2006

	
	Note
	(Unaudited)
	(Audited)

	Assets
	
	AED '000'
	AED '000'

	Non-Current Assets
	
	
	

	Land 
	
	19,671
	19,671

	Property, plant and equipment
	3
	144,060
	132,546

	Investments in associates
	4
	19,822
	19,673

	Investment properties
	5
	1,090,182
	916,985

	Properties under construction
	6
	107,763
	112,334

	Available for sale investments
	7
	560,014
	537,256

	Held to maturity investments 
	7
	21,505
	19,545

	Goodwill 
	
	11,500
	4,000

	Post-dated cheques received
	
	   3,170
	6,668

	
	
	___________________
	__________________

	     Total Non-Current Assets
	
	1,977,687
	1,768,678

	
	
	___________________
	__________________

	Current Assets
	
	
	

	Held for trading investments
	7
	935,887
	1,004,748

	Development properties
	8
	133,403
	179,442

	Inventories  
	
	230,994
	246,384

	Trade and other receivables
	
	868,464
	675,096

	Reinsurance contract assets
	
	147,619
	181,489

	Post-dated cheques received
	
	116,926
	142,244

	Cash and banks balances
	9
	201,413
	152,924

	
	
	___________________
	__________________

	Total Current Assets
	
	2,634,706
	2,582,327

	
	
	___________________
	__________________

	Total Assets
	
	4,612,393
	4,351,005

	
	
	     =======
	     =======


The Accompanying Notes Constitute An Integral Part Of These

Condensed Consolidated Interim Financial Statements

These condensed consolidated interim financial statements
have been authorized for issue by the Board of Directors on 29 April 2007
___________________
__________________________

Abdulla Juma Al Sari
Dr. Muawiah Saleh Al Shanar

        Chairman
    Deputy Chairman
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Gulf General Investment Company

Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates
Condensed Consolidated Interim Balance Sheet
As At  31 March 2007

                                                                                                                                         Exhibit A


                                                                                                                                                     Continued

________________________________________________________________________________________________________________________
	
	
	31 March 2007
	31 December 2006

	
	Note
	(Unaudited)
	(Audited)

	Shareholders' Equity and Liabilities
	
	AED '000'
	AED '000'

	Equity :
	
	
	

	Paid-up capital 
	10
	540,000
	400,000

	Reserves
	
	305,761
	305,761

	Cumulative changes in fair value of available for
	
	
	

	   Sale investment
	
	       (152,627)
	      (121,787)

	Retained earnings
	
	995,712
	890,881

	Proposed issue of bonus shares
	
	       --
	140,000

	Proposed cash dividends
	
	       --
	40,000

	
	
	___________________
	___________________

	Total Shareholders' Equity
	
	1,688,846
	1,654,855

	
	
	
	

	Minority Interest  
	11
	366,917
	338,866

	
	
	___________________
	___________________

	Total Equity
	
	2,055,763
	1,993,721

	
	
	___________________
	___________________

	Non-Current Liabilities
	
	
	

	End of service benefits obligation 
	
	11,620
	10,943

	Medium-term loans
	12
	421,589
	363,983

	Post-dated cheques issued 
	
	47,244
	47,272

	
	
	___________________
	___________________

	Total Non-Current Liabilities
	
	480,453
	422,198

	
	
	___________________
	___________________

	Current Liabilities 
	
	
	

	Trade and other payables 
	
	702,942
	513,405

	Insurance contract liabilities
	
	276,246
	294,233

	Current instalments of medium-term loans
	12
	269,388
	274,179

	Short-term borrowings
	
	827,601
	853,269

	
	
	___________________
	___________________

	Total Current Liabilities
	
	2,076,177
	1,935,086

	
	
	___________________
	___________________

	Total Shareholders' Equity and Liabilities
	
	4,612,393
	4,351,005

	
	     
	     =======
	     =======


The Accompanying Notes Constitute An Integral Part Of These

Condensed Consolidated Interim Financial Statements

These condensed consolidated interim financial statements

have been authorized for issue by the Board of Directors on 29 April 2007
___________________
                                                  __________________________

Abdulla Juma Al Sari
                                                  Dr. Muawiah Saleh Al Shanar
         Chairman                                                                                    Deputy Chairman
-3-
Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Condensed Consolidated Interim Statement Of Income
For The Period Ended 31 March 2007


Exhibit B

___________________________________________________________________________

	
	Note
	31 March 2007
	31 March 2006

	
	
	(Unaudited)
	(Unaudited)

	
	
	AED '000'
	AED '000'

	
	
	
	

	Manufacturing profit
	
	45,674
	25,246

	Investment income 
	13
	102,711
	112,825

	Rental income 
	
	5,536
	3,913

	Insurance profit 
	
	21,334
	8,016

	
	
	___________________
	___________________

	Total operating income 
	
	175,255
	150,000

	
	
	
	

	Other operating income
	
	5,644
	4,439

	Distribution expenses
	
	           (9,249)
	            (5,290)

	Administrative expenses
	
	         (17,165)
	            (6,500)

	
	
	___________________
	___________________

	Operating profits
	
	154,485
	142,649

	
	
	
	

	Finance cost
	
	         (27,313)
	          (12,046)

	
	
	___________________
	___________________

	Profit for the Period – Exhibit C
	
	127,172
	130,603

	
	
	 =======
	 =======

	Attributable To :
	
	
	

	Equityholder of the parent company
	
	104,831
	117,974

	Minority interest
	
	22,341
	         12,629

	
	
	___________________
	___________________

	
	
	127,172
	130,603

	
	
	 =======
	 =======

	Earnings Per Share 
	14
	   AED. 0. 19
	    AED. 0.22 

	
	
	 =======
	 =======


The Accompanying Notes Constitute An Integral Part Of These

Condensed Consolidated Interim Financial Statements
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Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries


Dubai
Exhibit C
United Arab Emirates

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 MARCH 2007
____________________________________________________________________________________________________________________________________________________________

	
	                                             Attributable to equityholders of the parent company                                                        .
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Cumulative
	
	
	
	
	
	

	
	
	
	changes in
	
	
	
	
	
	

	
	
	
	fair value of
	
	Proposed
	Proposed
	
	
	

	
	
	
	available
	Retained 
	issue of
	cash
	
	Minority
	

	
	Capital
	Reserves
	for sale
	earnings
	bonus shares
	dividends
	  Total
	interest
	Total

	
	AED'000'
	AED'000'
	AED'000'
	AED'000'
	AED'000'
	AED'000'
	  AED'000'
	AED'000'
	AED'000'

	
	
	
	
	
	
	
	
	
	

	Balance at 1 January 2006 
	200,000
	224,509
	106,426
	747,272
	100,000
	--
	1,378,207
	280,740
	1,658,947

	Issue of bonus shares
	100,000
	         --
	      --
	      --
	(100,000)
	--
	    --
	       --
	    --

	Profit for the period ended 31 March 2006 - 
	
	
	
	
	
	
	
	
	

	    Exhibit B
	--
	         --
	      --
	117,974
	--
	--
	     117,974
	12,629
	130,603

	Net changes in fair value of available for sale
	
	
	
	
	
	
	
	
	

	    investment
	--
	         --
	      (34,687)
	      --
	--
	--
	        (34,687)
	   --
	(34,687)

	Other movements
	--
	         --
	      --
	      --
	--
	--
	    --
	        (3,481)
	 (3,481)

	Cash dividends
	--
	         --
	      --
	      --
	--
	--
	    --
	           (223)
	(223)

	
	_____________
	     _____________
	_____________
	_____________
	_____________
	___________
	 _________________
	   _____________
	     _________________

	Balance at 31 March 2006 - Exhibit A (Unaudited)
	300,000
	224,509
	71,739
	865,246
	--
	--
	1,461,494
	289,665
	1,751,159

	
	======
	  ======
	======
	======
	======
	=====
	=======
	======
	=======

	Balance at 1 January 2007 
	400,000
	305,761
	    (121,787)
	890,881
	140,000
	40,000
	1,654,855
	338,866
	1,993,721

	Transferred to capital increase
	140,000
	         --
	      --
	      --
	(140,000)
	--
	    --
	       --
	    --

	Profit for the period ended 31 March 2007 -
	
	
	
	
	
	
	
	
	

	    Exhibit B
	--
	         --
	      --
	104,831
	--
	--
	104,831
	22,341
	127,172

	Net changes in fair value of available for sale
	
	
	
	
	
	
	
	
	

	    investment
	--
	         --
	      (30,840)
	      --
	--
	--
	        (30,840)
	       --
	         (30,840)

	Other movements
	--
	         --
	      --
	      --
	--
	--
	    --
	5,710
	5,710

	Cash dividends 
	--
	         --
	      --
	      --
	--
	(40,000)
	        (40,000)
	       --
	       (40,000)

	
	_____________
	      _____________
	_____________
	_____________
	_____________
	___________
	 _________________
	   _____________
	     _________________

	Balance at 31 March 2007 - Exhibit A (Unaudited)
	540,000
	305,761
	     (152,627)
	995,712
	--
	--
	1,688,846
	366,917
	2,055,763

	
	======
	  ======
	======
	======
	======
	=====
	========
	======
	========


The Accompanying Notes Constitute An Integral Part Of These CONDENSED Consolidated INTERIM Financial Statements
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Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Condensed Consolidated Interim Statement Of Cash Flows
For The Period Ended 31 March 2007

                                                                                                                                       Exhibit D

______________________________________________________________________________
	
	31 March 2007
	31 March 2006

	
	(Unaudited)
	(Unaudited)

	
	AED '000'
	AED '000'

	Cash Flows from Operating Activities 
	
	

	
	
	

	Profit for the period - Exhibit B
	127,172
	130,603

	Adjustments for:
	
	

	Depreciation of property and equipment
	4,157
	3,083

	Amortization of goodwill/impairment loss
	        --
	100

	End of service benefits obligation
	718
	483

	Profit from sale of investments in securities
	       (14,813)
	     (12,024)

	Profit from investment properties
	       (29,703)
	     (74,284)

	Profit from investment in associates
	            (800)
	          (200)

	Loss on disposal of property, plant and equipment
	1,618
	      --

	Decrease in insurance contract assets
	33,870
	      --

	(Increase)/decrease in insurance contract liabilities
	       (17,987)
	14,669

	Changes in fair value of investment in securities  
	10,681
	18,466

	Changes in fair value of investments property
	        (67,006)
	     (43,957)

	Provision for doubtful accounts
	        --
	125

	
	       __________
	       __________

	Operating Profits Before Working Capital Changes
	47,907
	37,064

	Decrease/(increase) in inventories
	15,390
	       (5,663)

	Increase in trade and other receivables
	     (193,368)
	   (100,324)

	Decrease/(increase) in post-dated cheques received
	28,816
	     (11,540)

	Increase in trade and other payables
	92,053
	71,374

	Increase in post-dated cheques issued
	99,507
	73,000

	Settlements of end of service benefits obligation 
	              (41)
	            (51)

	
	       __________
	       __________

	Net Cash Provided by Operating Activities – C/F
	90,264
	63,860

	
	       __________
	       __________


The Accompanying Notes Constitute An Integral Part Of These

Condensed Consolidated Interim Financial Statements
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Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Condensed Consolidated Interim Statement Of Cash Flows

For The Period Ended 31 March 2007


   Exhibit D


 Continued

_____________________________________________________________________________
	
	31 March 2007
	31 March 2006

	
	(Unaudited)
	(Unaudited)

	
	AED '000'
	AED '000'

	
	
	

	Net Cash Provided by Operating Activities - B/F
	90,264
	63,860

	
	       __________
	       __________

	Cash Flows from Investing Activities
	
	

	
	
	

	Increase in fixed deposits
	         (49,807)
	              (780)

	Net purchase of investment in securities
	       (155,018)
	       (586,347)

	Purchase of investment properties
	       (125,774)
	       (182,536)

	Addition to properties under construction
	         (22,383)
	         (25,243)

	Net purchase of property, plant and equipment
	          (17,289)
	           (3,534)

	Development properties
	46,039
	        --

	Proceeds from sales of investments in securities
	172,453
	469,040

	Proceeds from sales of investment properties
	76,240
	143,351

	Addition to goodwill
	          (7,500)
	        --

	
	       __________
	       __________

	Net Cash Used in Investing Activities
	          (83,039)
	        (186,049)

	
	       __________
	       __________

	Cash Flows from Financing Activities
	
	

	
	
	

	Increase/(decrease) in medium-term loans 
	52,815
	          (14,102)

	(Decrease)/increase in short-term borrowings
	          (25,668)
	203,809

	Increase/(decrease) in minority interest
	5,710
	            (3,704)

	Payment of directors' remuneration
	            (1,400)
	        --

	Dividends paid
	     (40,000)
	        --

	
	       __________
	       __________

	Net Cash (Used in)/Provided by Financing Activities
	            (8,543)
	186,003

	
	       __________
	       __________

	
	
	

	Net (decrease)/ increase in cash & cash equivalents 
	          (1,318)
	63,814

	Cash & cash equivalents at beginning of period
	90,028
	23,874

	
	       __________
	       __________

	Cash & Cash Equivalents at end of Period - Note 15
	88,710
	87,688

	    
	     ======
	     ======


The Accompanying Notes Constitute An Integral Part Of These

Condensed Consolidated Interim Financial Statements
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Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Notes to Condensed Consolidated Interim Financial Statements

_____________________________________________________________________________

1.
Status and Activities
Gulf General Investment Company - Dubai - United Arab Emirates, parent company (hereinafter referred to as the "Company") is a public shareholding company incorporated by an Amiri Decree No.2/73 dated 27 July 1973.

The main activities of the Company are :

a) Purchase, sale and investment in land & real estate.

b) General trading.

c) Rental services and managing real estate.

The Company is domiciled in Dubai city, Emirate of Dubai, United Arab Emirates.

The duration of the Company is ninety nine years starting from the date of issuance of Amiri Decree announcing for its inception mentioned above.

2. Summary of Significant Accounting Policies
The condensed consolidated interim financial statements have been prepared in accordance with International Accounting Standard 34, “Interim Financial Reporting”.  Condensed consolidated interim financial statements does not include all of the information and footnotes required for complete financial statements prepared in accordance with International Financial Reporting Standards.


The condensed consolidated interim financial statements are prepared under the historical cost convention except for certain elements which has been measured on the basis of fair value as set forth in the attached notes.

The accounting policies used in the preparation of these condensed consolidated interim financial statements are consistent with those used in the audited annual financial statements for the year ended 31 December 2006.

Basis of consolidation
Subsidiaries are those enterprises controlled by the company.  Control exists when the company owns directly or indirectly 50% or above of the capital and has the power, directly or indirectly, to govern the financial and operating policies of an enterprise so as to obtain benefits from its activities.

The condensed consolidated interim financial statements incorporate the financial statements of the parent company and its subsidiaries (together referred to as the "Group"). The details of the subsidiaries are as follows :

-8-

	
	Incor-
	Owner-
	

	
	porated
	ship
	Principal activities

	
	
	%
	

	Emirates Lube Oil Co. Ltd. (LLC) and its 
	
	
	Manufacturing of and Trading in

	   Subsidiaries
	U.A.E.
	100
	oil, lubricants and grease.

	Gulf Prefab Houses Factory (LLC) 
	U.A.E.
	100
	Manufacturing of prefab houses,

	
	
	
	Concrete, carpentry, restaurant,

	
	
	
	ovens, kitchens, central airconditing

	
	
	
	systems.

	Crown Lubricants Co. (L.L.C.)
	U.A.E.
	100
	Trading in lubricants.

	Horizon Metallic Ind. Co. LLC 
	U.A.E.
	100
	Manufacturing metallic cans,

	
	
	
	refill and drums.

	Emirates Crown Lubricants Co. (L.L.C.) 
	U.A.E.
	   50
	Trading in lubricants.

	L.A.I. General Trading LLC – Dubai
	U.A.E.
	50
	General trading.

	Al Sagr National Insurance Co. P.S.C. and 
	UAE & Saudi
	
	The writing of insurance of all

	  its Subsidiaries
	   Arabia
	53
	types.

	Dubai Al Ahlia Quick Transport Est.
	U.A.E.
	50
	Transportation of general

	
	
	
	materials by trucks.

	Emirates Lube India Private Limited
	India
	100
	Trading in lubricants



Investment in Al Sagr National Insurance Co. P.S.C. – Dubai is registered in the name of related parties on behalf of the company and for its own benefit.   


All significant inter-company's account balances and transactions have been eliminated on consolidation.

Minority interest represents the portion of net assets in subsidiaries not held by the Group and are presented separately in the consolidated balance sheet and the consolidated income statement.

-9-

3. 
Property, Plant and Equipment 
The details of this item are as follows :

	
	Buildings,
	
	    Motor
	
	
	
	
	
	

	
	sheds and
	
	vehicles,
	Office and
	
	
	
	Capital
	

	
	prefab
	Plant and
	ships and
	residence
	Storage
	Marine 
	Other
	work-in-
	

	
	houses
	equipment
	trucks
	furniture
	tanks
	tanks
	assets
	progress
	Total

	
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'

	Cost :
	
	
	
	
	
	
	
	
	

	At 1 January 2007
	33,405
	61,804
	47,523
	8,364
	23,523
	1,860
	5,457
	9,403
	191,339

	Additions during the period
	7,509
	3,455
	4,172
	652
	31
	14
	492
	964
	17,289

	Disposals
	--
	   --
	      (2,059)
	            (1)
	   --
	     --
	     --
	    --
	      (2,060)

	
	________
	________
	________
	_______
	________
	_______
	________
	________
	__________

	Balance at 31March 2007
	40,914
	65,259
	49,636
	9,015
	23,554
	1,874
	5,949
	10,367
	206,568

	
	________
	________
	________
	_______
	________
	_______
	________
	________
	__________

	Accumulated Depreciation :
	
	
	
	
	
	
	
	
	

	At 1 January 2007
	8,130
	25,626
	9,142
	5,603
	5,711
	1,568
	3,013
	     --
	58,793

	Charged for the period - Exhibit D
	510
	1,211
	1,747
	232
	286
	57
	114
	     --
	4,157

	Relating to disposals
	--
	--
	          (441)
	              (1)
	   --
	     --
	    --
	     --
	       (442)

	
	________
	________
	________
	_______
	________
	_______
	________
	________
	__________

	Balance at 31March 2007
	8,640
	26,837
	10,448
	5,834
	5,997
	1,625
	3,127
	     --
	62,508

	
	________
	________
	________
	_______
	________
	_______
	________
	________
	__________

	Net Book Value :
	
	
	
	
	
	
	
	
	

	At 31March 2007 - Exhibit A (Unaudited)
	32,274
	38,422
	39,188
	3,181
	17,557
	249
	2,822
	10,367
	144,060

	
	======
	=====
	=====
	=====
	 ======
	=====
	=====
	=====
	======

	At 31 December 2006 - Exhibit A (Audited)
	25,275
	36,178
	38,381
	2,761
	17,812
	292
	2,444
	9,403
	132,546

	
	======
	=====
	=====
	=====
	 ======
	=====
	=====
	=====
	======
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4.
Investments in Associates
This item consists of the following :

	
	Ownership
	31 March 2007
	  31 December 2006

	
	%
	AED '000'
	AED '000'

	
	
	
	

	Horizon Aluminium Ind. Co. LLC - Dubai
	       49
	       --
	          --

	Gulf Engineering Services LLC – Dubai
	       50
	735
	586

	Al Sagr Company for Co-operative Insurance (SCCI)
	
	
	

	   - Kingdom of Saudi Arabia (under formation)
	
	7,023
	7,023

	Najm Project for Motor Insurance Development -
	
	
	

	  Kingdom of Saudi Arabia (under formation)
	
	1,864
	          1,864

	National Aluminium Extrusion Co. LLC – Dubai
	
	
	

	  (under formation)
	
	10,200
	        10,200

	
	
	__________
	________

	Total – Exhibit A
	
	19,822
	19,673

	
	
	=====
	=====



Investment in associates represents payments made against the share capital of the companies under formation.

5.
Investment Properties 
 Investment properties are represented at fair value as per an open market valuation conducted by independent real estate consultants.  The details of this account are as follows :

	
	     Land
	Buildings
	Total

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Balance at 1 January 2006
	80,103
	470,089
	550,192

	Transferred from properties under construction
	   --
	158,129
	158,129

	Transferred to development properties
	   --
	 (190,339)
	   (190,339)

	Purchases during the year 
	195,216
	242,045
	437,261

	Sales during the year 
	(13,150)
	  (230,190)
	   (243,340)

	Increase in fair value
	14,419
	190,663
	205,082

	
	________
	________
	________

	Fair value at 31 December 2006 – Exhibit A
	276,588
	640,397
	916,985

	
	
	
	

	Transferred from projects under construction
	   --
	26,954
	26,954

	Purchases during the period 
	77,661
	48,113
	125,774

	Sales during the period 
	(36,100)
	  (10,437)
	     (46,537)

	Increase in fair value
	80
	66,926
	67,006

	
	_________
	_________
	___________

	Fair value at 31 March 2007 – Exhibit A
	318,229
	771,953
	1,090,182

	
	=======
	 =======
	========


6.
Properties Under Construction 
a)
The details of this item are as follows :

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	
	
	

	Balance at beginning of period
	112,334
	173,444

	Transfer to investment properties
	        (26,954)
	   (158,129)

	Additions during the period
	22,383
	97,019

	
	____________
	____________

	Balance at end of Period - Exhibit A
	107,763
	112,334

	
	======
	======
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7.
Investments in Securities
a)
Available for Sale Investments


This item consists of the following :

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	
	
	

	Fair value at beginning of period
	537,256
	290,811

	Purchase during the period
	73,506
	546,216

	Sale during the period
	         (14,416)
	        (112,682)

	Decrease in fair value
	         (36,332)
	        (187,089)

	
	________________
	         _______________

	Fair Value at end of Period - Exhibit A
	560,014
	    537,256

	   
	======
	  ======


b)
Held to Maturity Investments


This item consists of the following :

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	
	
	

	Cost at beginning of period
	19,545
	10,535

	Additions during the period
	1,960
	12,930

	Sale during the period  
	      --
	          (3,920)

	
	______________
	_____________

	Cost at end of Period - Exhibit A
	21,505
	19,545

	   
	=====
	=====


c)
Held for Trading Investments


This item consists of the following :

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	
	
	

	Balance at beginning of period
	1,004,748
	1,220,520

	Purchase during the period
	79,552
	854,090

	Sale during the period
	      (137,732)
	       (948,791)

	Decrease in fair value
	        (10,681)
	         (121,071)

	
	     __________________
	__________________

	Fair Value at end of Period - Exhibit A
	935,887
	1,004,748

	   
	  =======
	     =======


8.
Development Properties
a) This item consists of the following :

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	
	
	

	Cost to date
	179,442
	439,860

	Addition : Attribute
	23,171
	105,644

	Less : Progress billings
	          (69,210)
	      (366,062)

	
	________________
	_______________

	Balance at end of period - Exhibit A
	133,403
	179,442

	
	======
	======
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9.
Cash and Banks Balances
This item consists of the following :

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	
	
	

	Cash in hand
	       1,075
	          686

	Current accounts with banks
	70,361
	65,768

	Call accounts with banks
	58
	8,448

	Fixed deposits 
	129,919
	78,022

	
	________________
	_______________

	Total - Exhibit A
	201,413
	152,924

	
	======
	======


10.
Share Capital
This item consists of the following :
	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	Authorized share capital comprises of 540 million
	
	

	shares (31.12.2006 : 400 million shares) of AED. 1/- 
	
	

	each fully paid - Exhibit A
	540,000 
	400,000

	
	======
	======


The shareholders in their extra-ordinary general meeting held on 26 March 2006 approved to split the shares of the company in the ratio of 1:2 share, revised value of each share after the split is AED. 1 per share.

The proposed 50% bonus issue (100 million ordinary shares) for shareholders for the year ended 31 December 2005 was approved in the same extra-ordinary general meeting of the shareholders and transferred to share capital in 2006 resulting in an increase in the share capital of the company from AED. 200,000 thousand to AED. 300,000 thousand. 

At the same extra-ordinary general meeting the shareholders had resolved to increase the company's issued share capital to AED. 400,000 thousand by the issue of 100 million new shares. The new shares issued were fully subscribed during the year 2006.
The proposed 35% bonus issue (140 million ordinary shares) for shareholders for the year ended 31 December 2006 was approved in shareholders extra-ordinary general meeting held on 25 March 2007 and transferred to share capital in 2007 resulting in an increase in the share capital of the company from AED. 400,000 thousand to AED. 540,000 thousand. 

11.
Minority Interest 
The details of this item are as follows :

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	
	
	

	Balance at beginning of period
	338,866
	280,740

	Dividends paid
	        --
	            (3,163)

	Share of profit for the period
	22,341
	30,684

	Funds invested by minority shareholder and other
	
	

	   movements
	5,710
	30,605

	
	________________
	________________

	Balance at end of Period - Exhibit A
	366,917
	338,866

	
	======
	======
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12.
Medium-Term Loans
The Group had obtained medium-term loan facilities from local banks in order to finance the purchase of real estate.  The details of these facilities are as follows:

	
	31 March 2007
	31 December 2006

	
	(Unaudited)
	(Audited)

	
	AED '000'
	AED '000'

	Current instalments with maturity within one year -
	
	

	     Exhibit A
	269,388
	274,179

	Instalments with maturity after  one year - Exhibit A
	421,589
	363,983

	
	________________
	_______________

	Total
	690,977
	638,162

	
	======
	======


13.
Investment Income

This item consists of the following :

	
	31 March 2007
	31 March 2006

	
	(Unaudited)
	(Unaudited)

	
	AED '000'
	AED '000'

	
	
	

	Income from investment in securities
	14,813
	12,024

	Profit from sale of investment properties
	29,703
	74,284

	Fair value loss from held for trading investments
	     (10,681)
	     (18,466)

	Fair value gain on investment properties
	67,006
	43,957

	Interest on fixed deposits
	1,070
	826

	Profit from investment in associates
	800
	200

	
	_______________
	 _______________

	Total - Exhibit B
	102,711
	112,825

	
	======
	======


14.
Earnings per Share

Earnings per share are calculated by dividing the net profit for the period attributable to equityholders of the parent by the weighted average number of ordinary shares outstanding during the period. The earnings per share for at 31 March 2006 have been adjusted to reflect the effect of the bonus shares issued by adjusting the number of ordinary shares as of 31 March 2006. 


The information necessary to calculate the basic earnings per share is as follows :

	
	31 March 2007
	31 March 2006

	
	(Unaudited)
	(Unaudited)

	
	AED '000'
	AED '000'

	Net profit for the period attributable to equityholders 
	
	

	    of the parent
	104,831
	117,974

	
	  ___________________
	  __________________

	Weighted average number of shares
	540,000
	539,000

	
	  ___________________
	  __________________

	Basic earnings per share - Exhibit B
	AED. 0.19
	AED. 0.22

	
	=======
	=======
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15.
Cash and Cash Equivalents
At 31 March 2007 and 2006 "cash and cash equivalents" included in the Condensed Consolidated Interim Statement of Cash Flows (Exhibit D) comprise the following items :
	
	31 March 2007
	31 March 2006

	
	(Unaudited)
	(Unaudited)

	
	AED '000'
	AED '000'

	
	
	

	Cash in hand
	1,075
	507

	Cash in banks – Current accounts
	70,361
	86,920

	Cash in banks – Call account
	58
	261

	Fixed deposit
	17,216
	         --

	
	  _____________
	  _____________

	Total – Exhibit D
	88,710
	87,688

	
	=====
	=====


16.
General

The figures in the condensed consolidated interim financial statements are rounded to the nearest thousands of Arab Emirates Dirham (AED).
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