CBNS

Date: 16" April 2008
Ref.: CE/GM/08/ 10

Ms. Fahima Al Bastald
Disclosure Manager
Dubai Financial Market
P.O. Box 9700

Dubai — U AE.

Dear Madam,

Sub: Financial Statements for the 1¥ OQuarter Ended
31.03.2008

With regards to the requirements of Dubai Financial
Market and to the Securities & Commodities
Authority’s decision # (29) for the year 2007,
pertaining to the disclosure and transparency, we are
enclosing herewith the condensed consolidated
interim Financial Statements for the 1* Quarter
ended 31" March 2008 for the Commercial Bank
of Dubai (P.S.C.) which includes: -

1. Review report of the Auditors to the Board of
Directors of the Bank.

83

Board of Directors Report
3. Condensed consolidated Interim Balance Sheet.

4, Condensed consolidated interim Statement of

income.

5. Condensed consolidated Interim Statement of Cash
Flows.

6. Condensed consolidated Interim Statement of
Changes in Equity.

7. Notes to the Condensed consolidated Interim
Financial Statements.

The said Financial Statements have been prepared in
accordance with the International Financial Reporting
Standards “JFRS™-IAS (34) “Interim Financial
Reporting” and reviewed by our External Auditors,
M/s. KPMG.

Yours sincerely,

Wl shaaeliog
Commercial Bank of Dubai |
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Board of Directors’ Report for the three months
ended 31% March 2008.

Commercial Bank of Dubai’s Board reviewed
the results for the first quarter of 2008 on 16"
April 2008 which have been prepared in
accordance with the IFRS — IAS -34 Interim
Financial Reporting and reviewed by External
Auditors, M/S. KPMG.
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Major Highlights :- thasaat N BB

Net profit registered a 22% growth to AED
267 Million compared to AED 218 Million for
the same period last year.

The core banking profit increased by 32% to
AED 222 Million in comparison to AED 168
Million for the first quarter 2007.

Loans and Advances grew by 11% compared
with the year-end figures and 77% compared
with last year to AED 22.9 Billion.

Customers’ Deposits were up by 9% compared
to December 2007 and 53% as compared to
March 2007.

Total assets of AED 33.4 Billion as at 31st
March 2008 has registered a growth of 10%
over the AED 30.4 Billion as at 31st December
2007 and 66% increase compared to AED 20
Billion as at 31 March 2007.

The shareholders’ equity now stands at AED

4.6 Billion and the capital adequacy ratio at
14.3%.

Trade Finance reached the level of AED 10
Billion, an increase of 6% compared to last

year end and 51% when compared to 3 1st
March 2007.

ol il % 22 Apuiy oo V) Ala B 1ga 38a3 Al -

AL Al e Bl ity 43 lda ph u‘ygln267

222 Y Joatl %32 Ay |gad Agbidill AL Y1 s
Jnad I @Jﬂf&_}df)ﬁh 168 — 5 lia aa 0 (ypala
2007

Al Alie %11 Ay §ped Colabludll y g i Cilia
A Y ¥ Adely A i %77 Asaisy 2007 duw
pd Jule 229 A Jadl 2007

i Aglah A3 Hl0e %09 faiay el pDheedt Cilelayl Cafia
2007 Gule Afgd & A,laall %53 52007

31 LS pa 2 ble 33.4 llls ona¥l oo (3in
Jule 30,4 pa dd Jlialls % 10 Ludy 19a1 2008 (g la
— A lis %66 Aty 2007 e 31 A LS a0

2007 Gujta 31 B LS pajn J4le 20

ol LS A 5 aa 1 Jhle 4.6 Cpealisdll (§gia &l
Yo 14.3 Jlal

lolis f Giae a0 Jble 10 (5 5hma 3 tadll Jigad iy
A3l %51 Asuisy 2007 i Ay 31 %6 Gy
2007 e 31 s

Page 1 of 4




- Net interest income for the period was AED
246 Million with a 28% increase over last year.

- Fees and commission grew by 35% when
compared to 31st March 2007.

- Forex Income increased by 41% when
compared to 31st March 2007.

- The Bank’s Financial Ratios for the First
Quarter 2008 were as follows :-
e Annualized return on average assets 3.4%.
o Annualized profit to the weighted average
share capital ratio 95%.
e Annualized return on average equity 23.4%.
e Coverage ratio 90.3%
e Efficiency Ratio 30.6%

Commercial Bank of Dubai PSC was incorporated
in Dubai, United Arab Emirates in 1969 and is
registered as a Public Shareholding Company
(PSC) in accordance with Federal Law No.8 of
1884 (as amended). The Bank is listed in the Dubai
Financial Market.

e The CBD currently operates from a network
of 26 branches, 4 cash offices & 130
ATM’s spread across the UAE, with 3
branches scheduled to open in the coming
three Quarters of 2008.
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The Bank launched in 2007 a new strategy,
wherein it embarked on a process to realign
and redesign its overall structure, products,
resources,  policies, processes  and
procedures in order to fully equip itself for
future challenges & opportunities and
economic growth in the region. One of the
key initiatives of the new strategy was
Client Segmentation, wherein all clients
(Corporate & Consumer), were to be
segmented into different segments based on
their turnover or Personal Financial Assets
(PFA).

The Corporate Banking Client base has
been segmented into large corporates, mid-
sized companies and small businesses in
order to provide greater focus on
relationship management and product
development. A centralized relationship
management team services large corporates
from Head-Office, whilst 11 commercial
banking centers have been established in
key Dbranches to service mid-sized
companies.

A new debt capital market team has been set
up to focus on origination and placement of
larger transactions which will compliment
the current activity of participating in
domestic and selected regional syndicated
transactions. Cash management services are
being introduced. The treasury area has
been revamped and the Bank has acquired
the skills to handle sophisticated derivative
products. Services offered by the treasury
division include brokerage activities,
structured products and private placements.

CBD Financial Services which was
established in 2005 as a brokerage service
continued to offer its clients a platform for
trading on the Dubai Financial Market and
the Abu Dhabi Securities Market.
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The bank launched its Wealth Management
Program — Al Dana during 2007, targeting
the bank’s high net worth customers,
serving with a range of conventional and
Shariah-compliant  investment  funds,
mortgage financing and a range of other
exclusive services through dedicated
Relationship Managers.

During 2007, the Bank launched a unique
mortgage loan solution, which offered
competitive pricing based on customer’s
unique risk profile.

The bank will also be launching its Islamic
Banking arm — Attijjari Islami in the course
of 2008.

Members of Board of Directors :-

H.E. Ahmed Humaid Al Tayer (Chairman)
H.E. Saced Ahmed Ghobash (Deputy
Chairman)

H.E. Saeed Mohammaed Al Ghandi
(Deputy Chairman)

Mr. Abdul Rehman Saif Al Ghurair
(Member)

Mr. Omar Abdulla Al Futtaim (Member)
Mr. Mana Mohammed Al Mulla (Member)
Mr. Khaled Abdul Wahed Al Rostamani
(Member)

Mr. Abdutla Saif Al Hathboor (Member)
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