[image: image1.jpg]N ario

gy U_LnLnJJ CLUJ:_JI Cl_cg.o:.o_ll
ARAB INSURANCE GROUP @s.c)




	[image: image1.jpg]
	[image: image2.png]



[image: image3.png]Gulf Insurance Co. «sc.







Date: 13 February 2005

Arig divests holdings in Arab Misr Insurance Group

Manama ----:  In a joint statement, Arab Insurance Group (Arig) and Gulf Insurance Company (GIC), Kuwait, announced today that Arig is selling its 74.5% holdings in Arab Misr Insurance Group (AMIG), Egypt, to GIC. The sale is subject to approval by the Egyptian regulatory authorities.
The sale is being effected in two stages, with the first stage involving a transfer of Arig’s 54% holdings effective 30 December 2004. Both parties have agreed for transfer of the balance holdings at a date to be determined in the future, until when Arig will continue its participation in AMIG and facilitate a smooth transition to the new owners. The sale of the first tranche of holdings secured a net gain of US$ 1.9 million for Arig. 

Mr Khalid Al Hasan, Managing Director of GIC, commented:  “The investment into AMIG is part of a corporate strategy for GIC to expand its regional operations. AMIG provides a perfect platform for realising this objective in the growing Egyptian market.”

For Arig, this divestment represents a further step in the implementation of its strategy to streamline operations and focus on developing its core reinsurance business Arig had already divested successfully from their controlling stakes in AJIG (Jordan), ALIG (Lebanon) and ATIG (Tunisia). Mr Udo Krueger, ARIG’s Chief Executive Officer stated: "We are pleased to conclude this transaction with Gulf Insurance, who have been a long standing and valued business partner for Arig. With its strong credentials as part of the KIPCO Group and ambitious growth objectives, we are sure AMIG will continue the remarkable progress achieved in recent years and be one of the most efficient and reputed companies in the Egyptian market.”

- End -
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