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Auditor’s Review Report

101380345

To the Board of Directors of

Gulf General Investment Company

A Public Shareholding Company

Dubai

United Arab Emirates.

We have reviewed the accompanying condensed consolidated balance sheet of GULF GENERAL INVESTMENT COMPANY - a public shareholding company - AND ITS SUBSIDIARIES - DUBAI - UNITED ARAB EMIRATES as of 30 June 2005 and the related condensed consolidated statements of income, changes in equity and cash flows for the period then ended.  These interim condensed consolidated financial statements are the responsibility of the Company's management.  Our responsibility is to issue a report on these interim condensed consolidated financial statements based on our review.

We conducted our review in accordance with International Auditing Standards applicable to review engagements.  Those standards require that we plan and perform the review to obtain moderate assurance as to whether the interim condensed consolidated financial statements are free of material misstatement.  A review is limited primarily to inquiries of company’s personnel and analytical procedures applied to financial data and thus provides less assurance than an audit.  We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed consolidated financial statements are not presented fairly, in all material respects, in accordance with International Accounting Standard 34.

Aldar Audit Bureau
Talal Abu-Ghazaleh & Co.
Ali Hassan Shalabi

Registration No. 34 

23 July 2005.

Gulf General Investment Company

A Public Shareholding Company
And Its Subsidiaries
Dubai
United Arab Emirates

Condensed Consolidated Balance Sheet as at 

30 June 2005


       Exhibit A

_________________________________________________________________________________
	
	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	Note
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	AED '000'
	AED '000'
	AED '000'

	Assets
	
	
	
	

	Non-Current Assets
	
	
	
	

	Land 
	3
	6,419
	6,419
	6,419

	Property, plant and equipment
	4
	71,858
	73,392
	80,752

	Investments in associated companies
	5
	1,448
	731
	1,475

	Investments in company participation 
	6
	10,851
	3,724
	     --

	Investments property
	7
	292,398
	286,579
	180,931

	Projects under construction 
	8
	85,678
	86,953
	67,325

	Available for sale investments
	9
	369,431
	171,683
	139,544

	Held to maturity investments 
	9
	7,105
	13,721
	     5,391

	Goodwill 
	
	5,629
	6,209
	6,790

	
	
	__________________
	__________________
	__________________

	     Total Non-Current Assets
	
	850,817
	649,411
	488,627

	
	
	__________________
	__________________
	__________________

	Current Assets
	
	
	
	

	Inventories  
	
	114,352
	88,260
	95,091

	Trade and other receivables
	
	348,310
	291,943
	266,120

	Held for trading investments
	9
	812,825
	355,816
	221,986

	Post-dated cheques received
	
	14,857
	23,534
	     --

	Cash and banks balances
	10
	115,215
	97,834
	136,595

	
	
	__________________
	__________________
	__________________

	Total Current Assets
	
	1,405,559
	857,387
	719,792

	
	
	__________________
	__________________
	__________________

	Total Assets
	
	2,256,376
	1,506,798
	1,208,419

	
	
	     =======
	=======
	 =======


The Accompanying Notes Constitute an Integral Part of these

Interim Condensed Consolidated Financial Statements (Unaudited)

These interim condensed consolidated financial statements (unaudited)

have been authorized for issue by the Board of Directors on 23 July 2005
___________________
__________________________

Abdulla Juma Al Sari
Dr. Muawiah Saleh Al Shanar

        Chairman
    Deputy Chairman
Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Condensed Consolidated Balance Sheet as at 

30 June 2005

                                                                                                                                                                       Exhibit A

                                                                                                                                                                    Continued
_________________________________________________________________________________
	
	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	Note
	(Unaudited)
	(Audited)
	(Unaudited)

	Shareholders' Equity and Liabilities
	
	AED '000'
	AED '000'
	AED '000'

	Capital and Reserves :
	
	
	
	

	Paid-up capital 
	11
	156,000
	120,000
	120,000

	Reserves
	
	113,770
	113,770
	77,085

	Cumulative changes in fair value of securities 
	
	119,914
	32,847
	22,310

	Accumulated profits 
	
	720,161
	316,390
	282,545

	Proposed issue of bonus shares
	
	   --
	36,000
	   --

	
	
	__________________
	__________________
	__________________

	Total Shareholders' Equity
	
	1,109,845
	619,007
	501,940

	
	
	
	
	

	Minority Interest  
	12
	136,200
	97,705
	67,916

	
	
	__________________
	__________________
	__________________

	Total Equity
	
	1,246,045
	     716,712
	569,856

	
	
	__________________
	__________________
	__________________

	Non-Current Liabilities
	
	
	
	

	Technical provisions
	
	45,559
	38,777
	40,219

	End of service benefits obligation 
	
	7,977
	7,399
	6,878

	Medium-term loans
	13
	88,091
	38,784
	43,553

	Post-dated cheques issued 
	
	32,849
	57,821
	45,864

	
	
	__________________
	__________________
	__________________

	Total Non-Current Liabilities
	
	174,476
	142,781
	136,514

	
	
	__________________
	__________________
	__________________

	Current Liabilities 
	
	
	
	

	Trade and other payables 
	
	323,880
	    300,134
	162,007

	Current instalments of medium-term loans
	13
	20,867
	  18,631
	15,373

	Short-term borrowings
	
	491,108
	328,540
	324,669

	
	
	__________________
	__________________
	__________________

	Total Current Liabilities
	
	835,855
	647,305
	502,049

	
	
	__________________
	__________________
	__________________

	Total Shareholders' Equity and Liabilities
	2,256,376
	1,506,798
	1,208,419

	
	     
	   =======
	=======
	=======


The Accompanying Notes Constitute an Integral Part of these

Interim Condensed Consolidated Financial Statements (Unaudited)

These interim condensed consolidated financial statements (unaudited)

have been authorized for issue by the Board of Directors on 23 July 2005
___________________
__________________________

Abdulla Juma Al Sari
Dr. Muawiah Saleh Al Shanar
        Chairman
   Deputy Chairman
Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Condensed Consolidated Statement of Income for the Period

Ended 30 June 2005

                                                                                                                                                              Exhibit B

_____________________________________________________________________________
	
	
	6 months ended
	Year ended
	6 months ended

	
	Note
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	
	

	Manufacturing profit
	
	37,900
	 68,035
	31,712

	Investment income 
	14
	413,480
	176,842
	57,759

	Rental income 
	
	6,727
	16,643
	8,463

	Insurance profit 
	
	7,682
	15,293
	6,149

	
	
	_______________
	           _______________
	________________

	Total operating income 
	
	465,789
	276,813
	104,083

	
	
	
	
	

	Other operating income
	
	1,496
	1,030
	679

	Distribution expenses
	
	       (8,413)
	     (15,655)
	  (6,964)

	Administrative expenses
	
	     (10,722)
	     (21,235)
	  (8,073)

	
	
	_______________
	           _______________
	________________

	Operating profit
	
	448,150
	240,953
	89,725

	
	
	
	
	

	Finance cost
	
	     (13,195)
	     (14,324)
	  (5,498)

	
	
	_______________
	           _______________
	________________

	Profit before minority interest 
	
	434,955
	226,629
	84,227

	
	
	
	
	

	Minority interest 
	
	    (31,184)
	    (43,204)
	  (8,732)

	
	
	_______________
	           _______________
	________________

	Profit for the Period
	
	403,771
	183,425
	75,495

	
	
	 ======
	     ======
	======

	
	
	
	
	

	Earnings Per Share 
	15
	AED. 5.18
	  AED. 2.36
	  AED. 1.26

	
	
	 ========
	  ========
	 ========


The Accompanying Notes Constitute an Integral Part of these

Interim Condensed Consolidated Financial Statements (Unaudited)

Gulf General Investment Company

A Public Shareholding Company
And Its Subsidiaries
Dubai

United Arab Emirates

Condensed Consolidated Statement of Changes in Equity for the Period Ended 30 June 2005

                                                                                                                                                                                                                                                                              Exhibit C

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

	
	
	
	Cumulative
	
	
	
	

	
	
	
	changes in
	
	Proposed
	
	

	
	
	
	fair value of
	Accumulated
	issue of
	Proposed
	

	
	Capital
	Reserves
	securities
	profits
	bonus shares
	cash dividends
	Total

	
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'

	
	
	
	
	
	
	
	

	Balance at 1 January 2004 
	     100,000
	77,085
	          --
	207,050
	20,000
	10,000
	   414,135

	Transferred to capital
	20,000
	         --
	          --
	            --
	 (20,000)
	--
	          --

	Profit for the year ended 31 December 2004 - Exhibit B
	              --
	         --
	          --
	183,425
	--
	--
	 183,425

	Transferred to statutory reserve
	              --
	18,343
	          --
	 (18,343)
	--
	--
	          --

	Transferred to additional reserve
	              --
	18,342
	          --
	 (18,342)
	--
	--
	          --

	Net changes in fair value of securities
	              --
	         --
	32,847
	--
	--
	--
	   32,847

	Proposed issue of bonus shares
	              --
	         --
	          --
	 (36,000)
	36,000
	--
	          --

	Directors' remuneration
	              --
	         --
	          --
	    (1,400)
	--
	--
	       (1,400)

	Cash dividends 
	              --
	         --
	          --
	--
	--
	 (10,000)
	     (10,000)

	
	_______________
	_______________
	_______________
	_______________
	______________
	______________
	____________________

	Balance at 31 December 2004 - Exhibit A (Audited)
	120,000
	      113,770
	32,847
	316,390
	36,000
	--
	  619,007

	Transferred to capital
	36,000
	         --
	          --
	--
	 (36,000)
	--
	          --

	Profit for the period ended 30 June 2005 - Exhibit B
	              --
	         --
	          --
	403,771
	--
	--
	403,771

	Net changes in fair value of securities
	              --
	         --
	87,067
	--
	--
	--
	87,067

	
	_______________
	_______________
	_______________
	_______________
	______________
	______________
	____________________

	Balance at 30 June 2005 - Exhibit A (Unaudited)
	156,000
	113,770
	119,914
	720,161
	--
	--
	1,109,845

	
	======
	======
	======
	======
	======
	======
	  ========


The Accompanying Notes Constitute an Integral Part of these 
Interim Condensed Consolidated Financial Statements (Unaudited)
Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Condensed Consolidated Statement of Cash Flows

for the Period Ended 30 June 2005


                                                                                                             Exhibit D

____________________________________________________________________________________
	
	6 months ended
	Year ended
	6 months ended

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	Cash Flows from Operating Activities 
	
	
	

	
	
	
	

	Profit for the period - Exhibit B
	403,771
	183,425
	75,495

	Adjustments for:
	
	
	

	Depreciation of property, plant and equipment
	3,917
	7,352
	3,348

	Amortization of goodwill
	580
	1,160
	580

	End of service benefits obligation
	707
	1,517
	457

	Profit from sale of investments in securities
	    (203,334)
	    (77,851)
	    (39,555)

	Profit from investments property
	         (9,535)
	    (36,658)
	    (12,540)

	Profit from investment in associated companies
	           (567)
	         --
	       --

	Loss on sale of property and equipment 
	         1
	3
	4

	Technical provisions 
	6,782
	       (3,685)
	   (2,243)

	Changes in fair value of investment in securities  
	    (198,831)
	    (61,438)
	    (4,766)

	Changes in fair value of investments property
	         --
	           (167)
	       --

	Allowance for doubtful accounts
	         --
	2,063
	       --

	
	_________________
	_________________
	_________________

	Operating Profits Before Working Capital Changes
	3,491
	15,721
	20,780

	Increase in inventories
	      (26,092)
	   (38,876)
	    (45,707)

	Increase in trade and other receivables
	      (56,367)
	 (113,271)
	    (41,026)

	Decrease/(increase) in post-dated cheques received
	8,677
	20,825
	       --

	Increase in trade and other payables
	11,116
	118,548
	20,397

	(Decrease)/increase in post-dated cheques issued
	     (11,377)
	47,192
	(4,132)

	End of service benefits paid during the period 
	          (129)
	          (539)
	       --

	
	_________________
	_________________
	_________________

	Net Cash (Used in)/Provided by Operating Activities - 
	
	
	

	   Carried Forward
	     (70,681)
	49,600
	  (49,688)

	
	_________________
	_________________
	_________________


The Accompanying Notes Constitute an Integral Part of these

Interim Condensed Consolidated Financial Statements (Unaudited)

Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Condensed Consolidated Statement of Cash Flows

for the Period Ended 30 June 2005
                                                                                                                                                                     Exhibit D

                                                                                                                                                                     Continued
_________________________________________________________________________________
	
	6 months ended
	Year ended
	6 months ended

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Net Cash (Used in)/Provided by Operating 
	
	
	

	  Activities - B/F
	        (70,681)
	      49,600
	        (49,688)

	
	___________________
	__________________
	________________

	Cash Flows from Investing Activities
	
	
	

	
	
	
	

	(Increase)/decrease in fixed deposits
	         (5,004)
	     18,935
	42,253

	Purchase of investment in securities
	   (1,099,091)
	  (1,284,438)
	    (535,923)

	Purchase of investments property
	        (21,223)
	      (220,976)
	        (88,546)

	Projects under construction 
	        (23,193)
	       (26,820)
	      (18,357)

	Purchase of property, plant and equipment
	          (2,383)
	        (7,521)
	      (10,821)

	Proceeds from sales of investments in securities
	938,424
	  1,144,493
	460,184

	Proceeds from sales of investment property and
	
	
	

	  building and construction
	49,407
	     131,728
	91,823

	Dividend received
	2,984
	            706
	     4,588

	Purchase of land
	           --
	         (1,618)
	     --

	Purchase of investment in associated companies
	          (7,127)
	         (3,974)
	            (250)

	Proceeds from sales of property and equipment
	           --
	              56
	            --

	
	___________________
	__________________
	________________

	Net Cash Used in Investing Activities
	       (167,206)
	      (249,429)
	       (55,049)

	
	___________________
	__________________
	________________

	Cash Flows from Financing Activities
	
	
	

	
	
	
	

	Dividends paid
	             (942)
	        (9,002)
	         (9,827)

	Payment of directors' remuneration
	           (1,400)
	         (1,000)
	         (1,000)

	Increase in medium-term loans 
	51,543
	       29,116
	30,626

	Increase in short-term borrowings
	162,568
	     143,812
	139,940

	Increase in minority interest
	38,495
	       32,135
	2,346

	
	___________________
	__________________
	________________

	Net Cash Provided by Financing Activities
	250,264
	      195,061
	162,085

	
	___________________
	__________________
	________________

	Net increase/(decrease) in cash & cash equivalents 
	12,377
	         (4,768)
	57,348

	Cash & cash equivalents at beginning of period
	25,965
	  30,733
	30,733

	
	___________________
	__________________
	________________

	Cash & Cash Equivalents at end of Period -
	
	
	

	    Note 10
	38,342
	       25,965
	88,081

	
	     =======
	=======
	     ======


The Accompanying Notes Constitute an Integral Part of these

Interim Condensed Consolidated Financial Statements (Unaudited)

Gulf General Investment Company

A Public Shareholding Company

And Its Subsidiaries

Dubai

United Arab Emirates

Notes to Interim Condensed Consolidated Financial Statements

___________________________________________________________________________

1.
Status and Activities
Gulf General Investment Company - Dubai - United Arab Emirates, parent company (hereinafter referred to as the "Company") is a public shareholding company incorporated by an Amiri Decree No.2/73 dated 27 July 1973.

The main activities of the Company are :

a) Establishing different industrial projects.

b) Performing various financial activities resulting in investments, buying and selling shares and bonds and contributing in constitution of other companies.

c) Purchase, sale and usage of land & real estate, residential, commercial and industrial complexes.

d) Construction, possession and managing of hotels, clubs, restaurants and various tourist properties.

The Company is domiciled in Dubai city, Emirate of Dubai, United Arab Emirates.

The duration of the Company is ninety years starting from the date of issuance of Amiri Decree announcing its inception mentioned above.

As of 30 June 2005 the Company has 815 employees as per records (31.12.2004: 808 employees).

2. Summary of Significant Accounting Policies
The company's interim condensed consolidated financial statements have been prepared in accordance with International Accounting Standard 34, “Interim Financial Reporting”.  Condensed consolidated financial information does not include all of the information and footnotes required for complete financial statements prepared in accordance with International Financial Reporting Standards.

The company's interim condensed consolidated financial statements are prepared under the historical cost convention except for certain elements which has been measured on the basis of fair value as set forth in the attached notes.

The accounting policies used in the preparation of these interim condensed consolidated financial statements are consistent with those used in the audited annual financial statements for the year ended 31 December 2004.

-2-

Basis of consolidation
The interim condensed consolidated financial statements incorporate the financial statements of the parent company and all its subsidiaries as follows :

	
	Country of
	

	Name
	incorporation
	Ownership

	
	
	%

	
	
	

	Emirates Lube Oil Co. Ltd. (LLC)
	U.A.E.
	100

	Gulf Prefab Houses Factory (LLC)
	U.A.E.
	100

	Crown Lubricants Co. (L.L.C.)
	U.A.E.
	100

	Horizon Metallic Ind. Co. (LLC)
	U.A.E.
	100

	Emirates Crown Lubricants Co. (L.L.C.)
	U.A.E.
	50

	Al Sagr National Insurance Co. P.S.C.
	U.A.E./Saudi
	53

	
	Arabia
	


Investment in Al Sagr National Insurance Co. P.S.C. - Dubai is registered in the name of related parties on behalf of the company and for its own benefit.   

All inter-company's account balances and transactions have been eliminated on consolidation.

3.
Land 
Land amounting to AED. 6,419 (Exhibit A) represents the value of two plots of land in the sixth industrial area in Sharjah and registered in the name of Gulf Prefab Houses Factory (L.L.C.).  One plot of above mentioned land of AED. 4,800 had been evaluated in the year 1993 when the Gulf Prefab Houses was acquired in full by the company. The difference resulting from this revaluation amounting to AED. 2,509 was credited to land revaluation reserve. This Land with constructed sheds, plants, prefab houses, machinery and equipment relate to Gulf Prefab Houses Factory (L.L.C.).

-3-

4. 
Property, Plant and Equipment 
Property, plant and equipment are stated at cost less accumulated depreciation as follows :

	
	Buildings,
	
	Motor
	
	
	
	
	
	

	
	sheds and
	
	vehicles,
	Office and
	
	
	
	Capital
	

	
	prefab
	Plant and
	ships and
	residence
	Storage
	Marine 
	Other
	work-in-
	

	
	houses
	equipment
	trucks
	furniture
	tanks
	tanks
	assets
	progress
	Total

	
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'
	AED '000'

	Cost :
	
	
	
	
	
	
	
	
	

	At 1 January 2005
	14,301
	56,968
	7,432
	7,521
	23,039
	1,622
	3,560
	250
	114,693

	Additions during the period
	94
	494
	879
	199
	200
	31
	231
	255
	2,383

	Disposal 
	     --
	      --
	     --
	         (3)
	     --
	      --
	      --
	       --
	(3)

	
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	______________

	Balance at 30 June 2005
	14,395
	57,462
	8,311
	7,717
	23,239
	1,653
	3,791
	505
	117,073

	
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	______________

	Accumulated Depreciation :
	
	
	
	
	
	
	
	
	

	At 1 January 2005
	7,276
	17,975
	4,055
	4,971
	3,379
	1,478
	2,166
	       --
	41,300

	Charged for the period - Exhibit D
	465
	1,954
	501
	386
	289
	22
	300
	       --
	3,917

	Relating to disposal 
	     --
	      --
	     --
	          (2)
	     --
	       --
	       --
	       --
	(2)

	
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	______________

	Balance at 30 June 2005
	7,741
	19,929
	4,556
	5,355
	3,668
	1,500
	2,466
	       --
	45,215

	
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	____________
	______________

	Net Book Value :
	
	
	
	
	
	
	
	
	

	At 30 June 2005 - Exhibit A (unaudited)
	6,654
	37,533
	3,755
	2,362
	19,571
	153
	1,325
	505
	71,858

	
	=====
	=====
	=====
	=====
	 =====
	=====
	=====
	=====
	======

	At 31 December 2004 - Exhibit A (audited)
	7,025
	38,993
	3,377
	2,603
	19,659
	144
	1,341
	250
	73,392

	
	=====
	=====
	=====
	=====
	 =====
	=====
	=====
	=====
	======

	At 30 June 2004 - Exhibit A (unaudited)
	6,418
	34,310
	3,337
	2,403
	5,053
	151
	1,457
	27,623
	80,752

	
	=====
	=====
	=====
	=====
	 =====
	=====
	=====
	=====
	======


-4-

5.
Investments in Associated Companies
The details of this item are as follows :

	
	Owner-
	
	
	

	
	ship
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	Investment in
	%
	AED '000'
	AED '000'
	AED '000'

	
	
	
	
	

	Horizon Aluminium Industries LLC -
	
	
	
	

	   Dubai
	49
	1,048
	481
	1,225

	Gulf Engineering Services LLC - Dubai
	50
	250
	   250
	250

	L.A.I. General Trading - Dubai
	50
	150
	          --
	      --

	
	
	__________
	________
	__________

	Total - Exhibit A
	
	1,448
	   731
	1,475

	
	
	 ====
	 ===
	  ====


6.
Investment in Company Participation 
The details of this item are as follows :

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Al Sagr Company for Co-operative Insurance
	
	
	

	  (SCCI) - King of Saudi Arabia
	7,791
	3,724
	--

	Al-Mal Capital - Dubai
	3,060
	      --
	--

	
	_____________
	__________
	          __________

	Total - Exhibit A
	10,851
	3,724
	--

	
	=====
	====
	====


7.
Investments Property 
a)
The details of this account are as follows :

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Balance at beginning of period
	286,579
	198,762
	198,762

	Transferred to projects under construction
	         (650)
	  (38,257)
	  (27,092)

	Purchase of investments during the period
	21,223
	220,976
	88,545

	Sale of investments during the period 
	   (14,754)
	  (95,069)
	 (79,284)

	Changes in fair value
	    --
	     167
	      --

	
	         _______________
	_______________
	_______________

	Fair value at end of Period - Exhibit A
	292,398
	286,579
	180,931

	
	======
	======
	======


-5-

Investments property as at 30 June 2005 is represented at its fair value as at 31 December 2004 which have been conducted by independent real estates consultants. 
b)
Investments property mentioned above include the value of land with constructed buildings amounting to AED. 92,805,000 mortgaged to the banks financing the construction of these buildings. It also includes lands of AED. 51,910,000 purchased in the name of related parties on behalf of the company and not yet registered in the name of the company.
8.
Projects under Construction 
a)
The details of this item are as follows :

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Balance at beginning of period
	86,953
	21,876
	21,876

	Transferred from investment property
	650
	38,257
	27,092

	Additions 
	23,193
	26,820
	18,357

	Sale during the period
	   (25,118)
	     --
	   --

	
	_____________
	_____________
	_____________

	Balance at end of Period - Exhibit A
	85,678
	86,953
	67,325

	
	=====
	     =====
	=====


b)
Project under construction mentioned above include land with constructed buildings of AED. 5,461,000 mortgaged to banks for financing the construction of these buildings.
9.
Investments in Securities
a)
Available for sale Investments
This item consists of the following :

	
	30 June 2005
	31 Dec. 2004
	30 June2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Fair value at beginning of period
	171,683
	138,502
	138,502

	Transfer to held for trading investment
	     (25,623)
	  --
	       --

	Purchased during the period
	172,653
	79,079
	129,221

	Sale during the period
	     (60,752)
	    (78,745)
	    (150,489)

	Increase in fair value
	111,470
	32,847
	     22,310

	
	________________
	_______________
	_______________

	Fair Value at end of Period - Exhibit A
	  369,431
	171,683
	139,544

	   
	======
	======
	======
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b)
Held to maturity Investments

This item consists of the following :

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Cost at beginning of period
	13,721
	5,391
	5,391

	Additions during the period
	4,900
	12,250
	             --

	Sale during the period  
	(11,516)
	       (3,920)
	             --

	
	______________
	_____________
	                 __________

	Cost at end of Period - Exhibit A
	7,105
	13,721
	5,391

	   
	=====
	=====
	====


c)
Held for trading Investments

This item consists of the following :

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Balance at beginning of period
	355,816
	85,246
	85,246

	Transfer from available for sale investment
	25,623
	  --
	         --

	Purchased during the period
	921,538
	1,193,109
	406,702

	Sale during the period
	   (688,983)
	  (983,977)
	 (274,728)

	Increase in fair value
	198,831
	61,438
	4,766

	
	________________
	________________
	        ________________

	Fair Value at end of Period - Exhibit A
	812,825
	355,816
	221,986

	   
	     ======
	======
	======


· The fair values of the above mentioned investments are based on quoted market prices.
· Held for trading investments include investments of AED. 159,500,000 and available for sale investments include investments of AED. 131,889,000 pledged to local banks and investment of AED. 55,928,000 registered in the  name of related parties on behalf of the company.
· Held to maturity investments are principal guaranteed with minimum return and these securities are issued by local banks. Investment held to maturity include investment of AED. 6,370,000 registered in the name of a third party on behalf of the company.

10.
Cash and Banks Balances
a) This item consists of the following :

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Cash and cash equivalents - Exhibit D
	38,342
	25,965
	88,081

	Fixed deposits under lien with banks
	76,873
	71,869
	48,514

	
	________________
	           _____________
	________________

	Total - Exhibit A
	115,215
	97,834
	136,595

	
	======
	 =====
	  ======
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b) Cash and cash equivalents of AED. 38,342,000 include two bank accounts amounting to AED. 277,000 opened and operated in the name of third parties.

c) Fixed deposits mentioned above amounting to AED. 76,873,000 include fixed deposits of AED. 69,373,000 held under lien with local banks against facilities granted to the company and also include fixed deposit amounting to AED. 7,500,000 hypothecated to the order of the Minister of Economy & Commerce of the U.A.E. in accordance with Federal Law No. (9) of 1984.

d) All fixed deposits mature within different periods not exceeding one year from the balance sheet date. 
11.
Shareholders' Equity
a)
Capital
	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Authorized share capital comprises 
	
	
	

	 78 million shares (31.12.2004 : 60 million shares)
	
	

	 of AED. 2/- each fully paid - Exhibit A
	156,000
	 120,000
	 120,000

	 
	======
	======
	======


b)
The shareholders in their Extra Ordinary General Meeting held on 20 March 2005 had approved to increase company's issued share capital by the issue of 18 million shares at a nominal value of 2 Dirhams for each share as bonus share. 

12.
Minority Interest 
The details of this item are as follows :
	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Balance at beginning of period
	97,705
	65,570
	65,570

	Dividends paid
	      (6,303)
	   (11,069)
	       (6,463)

	Share of net income for the period
	31,184
	43,204
	8,809

	Share of cumulative changes in fair value
	
	
	

	   of available for sale investments
	13,614
	  --
	      --

	
	________________
	_____________
	_____________

	Balance at end of Period - Exhibit A
	136,200
	97,705
	67,916

	
	======
	=====
	=====
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13.
Medium-Term Loans
a)
The Company had obtained medium-term loan facilities from local banks in order to finance the purchase of real estate.  The details of these facilities are as follows:

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Current instalments with maturity within
	
	
	

	   one year from balance sheet date - 
	
	
	

	   Exhibit A
	20,867
	18,631
	15,373

	Instalments with maturity after one year 
	
	
	

	   from balance sheet date - Exhibit A
	88,091
	38,784
	43,553

	
	________________
	_____________
	_____________

	Total
	108,958
	57,415
	58,926

	
	======
	=====
	=====


b)
Medium-term loans obtained from banks are secured by the following :

i)
Loan facilities relating to building construction are secured by mortgage of properties and constructions financed by these loans. Banks providing these facilities are the first beneficiary from the properties and constructions, and have the right to receive its rent income from the building. In addition, insurance policies are endorsed in favour of these banks.
ii) Loan relating to the expansion of the company’s activities, is secured by reputation of the company. In addition, insurance policies are endorsed in favour of these bank.
14.
Investment Income

This item consists of the following :
	
	6 months ended
	Year ended
	6 months ended

	
	30 June 2005
	31 Dec. 2004
	30 June 2004

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED '000'
	AED '000'
	AED '000'

	
	
	
	

	Income from investment in securities
	203,334
	77,851
	39,555

	Profit from sale of investments property
	9,535
	   36,658
	12,539

	Increase in fair value of investments in 
	
	
	

	   securities
	198,831
	61,438
	4,766

	Increase in fair value of investments
	
	
	

	   property
	--
	167
	        --

	Interest on fixed deposits
	1,213
	2,278
	899

	Profit/(loss) from investment in associated 
	
	
	

	   company
	567
	 (1,550)
	        --

	
	________________
	________________
	_____________

	Total - Exhibit B
	413,480
	176,842
	57,759

	
	======
	======
	=====
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15.
Earnings per Share
Earnings per share are calculated by dividing the profit for the period of AED. 403,771,000 (31.12.2004 : AED. 183,425,000) by the number of ordinary shares outstanding during the period of 78 million shares.  The company has issued 18 million bonus shares.  The earnings per share for 2004 have been adjusted to reflect the effect of the bonus shares issued in 2004. 

16.
General

The figures in the financial statements are rounded to the nearest Arab Emirates Dirham (AED).

