SALAMA TO PROVIDE SHARI’AH COMPLIANT 
HEALTH INSURANCE THROUGH MEDNET
Release date:  January 2, 2006
SALAMA Islamic Arab Insurance Company, the world’s largest Takaful and Re-Takaful provider, has signed a landmark agreement with MedNet Group to provide affordable Shari’ah compliant health insurance in the United Arab Emirates. 
The agreement with MedNet comes ahead of the formal launch of Medical Takaful by Dubai-based SALAMA, which will take place early in the New Year. As part of the deal MedNet UAE will process all SALAMA’s Medical Takaful claims. 
The launch of Medical Takaful will signal the beginning of a major expansion by SALAMA into the personal insurance market. In addition to Medical Takaful, SALAMA plans to launch Life Takaful early in 2006. Both medical and life insurance products are forecast to significantly contribute to SALAMA’s growth over the next five years, with annual net profits exceeding AED 250 million.

Parvaiz Siddiq, General Manager, SALAMA said: “The launch of Medical Takaful and our partnership with the MedNet Group are key elements of a strategic plan to grow aggressively in the personal insurance sector. In the UAE alone we intend to invest Dhs 165m in developing our insurance products base.
“We are committed to providing the best possible Takaful products to our customers and the agreement with MedNet will be a template for the launch of similar products in all markets where SALAMA operates.”

Siddiq said the proposed introduction of compulsory health insurance for expatriates in Abu Dhabi is a move SALAMA expects to see replicated elsewhere in the region, creating strong demand for Shari’ah compliant medical insurance throughout the region.
MedNet agreement – 2

“By 2015 we forecast the Takaful personal insurance sector, including Medical Takaful, will reach US$4.9 billion. Among Arab countries, Saudi Arabia is expected to generate close to US$900 million, followed by the UAE, (US$480 million) and Egypt (US$467 million),” said Siddiq.
MedNet Group is a wholly owned subsidiary of Munich Re, one of the world’s largest reinsurance companies. SALAMA will be the first company to provide Medical Takaful through the MedNet Group network that has over 750,000 members and access to more than 4,000 hospitals in Europe, the United States and the Middle East.

Ra’ed I Mushahwar, General Manager, MedNet UAE said: “Healthcare providers in the UAE and elsewhere in the world are confronted with an ever-increasing demand for high quality, accessible and affordable medical services. Problems such as restricted access to public providers, are creating strong demand for alternative high quality healthcare options in the private sector.
“Our agreement with SALAMA ensures UAE residents will have access, for the first time, to a Shari’ah compliant solution to their healthcare costs. This is yet another example of how the MedNet Group tailors its services towards the needs of local markets.”

SALAMA forecasts the global Takaful and Re-Takaful industry will grow rapidly over the next five years, from US $1.7 billion to between US $7.5 billion and US $10 billion. 
SALAMA was listed on the Dubai Financial Market in October following an Initial Public Offering, which helped raise the company’s capital to Dhs 1 billion. SALAMA has six Takaful companies and provides services in 70 countries through Tunisia-headquartered BEST Re, the world’s biggest Re-Takaful company.
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