The National Bank of Dubai

Public Joint Stock Company
CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2004



2004
2003


Notes
AED’000
AED’000
Interest income

1,167,276
1,111,476
Interest expense

(352,068)
(267,636)


(((((((
(((((((
Net interest income

815,208
843,840
Gain from disposal of available for sale securities

308,375
264,383
Other income
4
298,680
264,200


(((((((
(((((((
Operating income

1,422,263
1,372,423


(((((((
(((((((
General and administrative expenses
5
(456,705)
(496,615)
Provisions for impairment
6
(37,783)
(70,860)

(((((((
(((((((


(494,488)
(567,475)


(((((((
(((((((
NET PROFIT FOR THE YEAR

927,775
804,948


(((((((
(((((((
Earnings per share
7
AED 8.56
AED 7.42


(((((((
(((((((
The attached notes 1 to 27 form part of these financial statements.
The National Bank of Dubai

Public Joint Stock Company 
CONSOLIDATED BALANCE SHEET
31 December 2004



2004
2003
Notes
AED’000
AED’000
ASSETS

Cash and balances with Central Bank
8
4,308,054
1,836,027
Due from banks

4,171,155
5,532,006
Securities
9
14,101,109
15,568,496
Loans and advances
10
16,619,862
11,744,298
Fixed assets
11
405,087
444,882
Other assets
12
662,017
497,698


((((((((
((((((((
TOTAL ASSETS

40,267,284
35,623,407


((((((((
((((((((
LIABILITIES AND EQUITY

LIABILITIES

Due to banks

3,006,942
2,904,877
Customers’ deposits

31,477,303
26,871,329
Other liabilities
13
345,372
363,278


((((((((
((((((((


34,829,617
30,139,484


((((((((
((((((((
EQUITY

Share capital
14
1,080,649
1,080,649
Legal reserve
14
540,325
540,325
Special reserve
14
540,325
540,325
Reserve for general banking risks
14
300,000
300,000
General reserve
14
1,769,116
1,769,116
Retained earnings

516,601
237,365
Proposed cash dividend
15
648,389
648,389
Cumulative changes in fair values
16
42,262
367,754


((((((((
((((((((
TOTAL SHAREHOLDERS’ FUNDS

5,437,667
5,483,923


((((((((
((((((((
TOTAL LIABILITIES AND SHAREHOLDERS’ FUNDS

40,267,284
35,623,407


((((((((
((((((((
Approved by the Board of Directors on 8 February 2005 and signed on its behalf by:

	((((((((((((((((((((((((((((
	
	(((((((((((((((((((((

	 Chairman
	
	Director


	
	(((((((((((((((((((((
	

	
	Chief Executive Officer
	


The attached notes 1 to 27 form part of these financial statements 

The National Bank of Dubai

Public Joint Stock Company 
CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 31 December 2004


2004
2003


AED’000
AED’000
OPERATING ACTIVITIES
Net profit for the year
927,775
804,948
Adjustments for:


 Depreciation
67,536
61,831
 Provision for credit losses
37,783
29,500

 Amortisation of premium/discount on securities
8,352
8,464
 Gains less losses arising from securities available for sale
(308,375)
(264,383)


((((((((
((((((((
Operating profit before changes in operating assets and liabilities
733,071
640,360

 Deposits with UAE Central Bank
(250,000)
50,000
 Due from banks
(780,883)
663,589
 Trading securities (including managed funds)
(451,485)
229,223
 Loans and advances
(4,913,347)
(2,533,881)
 Other assets
(145,309)
(18,380)
 Customers’ deposits
4,605,974
(287,222)
 Due to banks
102,065
665,677
 Other liabilities
(17,906)
87,457

((((((((
((((((((
Cash from (used in) operations
(1,117,820)
(503,177)
Taxation paid
-     
(217)

((((((((
((((((((
Net cash from (used in) operating activities
(1,117,820)
(503,394)

((((((((
((((((((
INVESTING ACTIVITIES

Securities available for sale
1,809,784
(2,302,738)

Originated and held to maturity securities
67,459
(475,612)
Additions to fixed assets, net of disposals
(27,741)
(37,569)

((((((((
((((((((
Net cash from (used in) investing activities
1,849,502
(2,815,919)

((((((((
((((((((
FINANCING ACTIVITIES

Dividends paid
(648,389)
(432,260)
Directors’ fees
(3,000)
(3,000)

((((((((
((((((((
Net cash used in financing activities
(651,389)
(435,260)

((((((((
((((((((
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
80,293
(3,754,573)
Cash and cash equivalents at 1 January
6,236,191
9,990,764

((((((((
((((((((
CASH AND CASH EQUIVALENTS AT 31 DECEMBER
6,316,484
6,236,191

((((((((
((((((((
Cash and cash equivalents comprise the following balance sheet

 amounts with original maturities of three months or less:

Cash and balances with Central Bank
4,058,054
1,836,027
Deposits and other balances due from banks
2,258,430
4,400,164

((((((((
((((((((

6,316,484
6,236,191

((((((((
((((((((
The attached notes 1 to 27 form part of these financial statements.

The National Bank of Dubai

Public Joint Stock Company 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2004
	
	Share Capital
	Legal reserve
	Special reserve
	Reserve for

general

banking risks
	General reserve
	Retained earnings
	Proposed

cash

dividend
	Cumulative

changes in

fair values
	Total

	
	AED’000
	AED’000
	AED’000
	AED’000
	AED’000
	AED’000
	AED’000
	AED’000
	AED’000

	
	
	
	
	
	
	
	
	
	

	Balance at 31 December 2002
	1,080,649
	540,325
	540,325
	300,000
	1,769,116
	80,160
	432,260
	747,746
	5,490,581

	Dividends paid – 2002
	-   
	-   
	-   
	-
	-   
	-   
	(432,260)
	-   
	(432,260)

	Net profit for the year
	-   
	-   
	-   
	-
	-   
	804,948
	-   
	-   
	804,948

	Portion of realised loss on sale of available for sale investments (previously included in retained earnings on adoption of IAS 39)
	-   
	-   
	-   
	-
	-   
	3,646
	-   
	-   
	3,646

	Net movement in cumulative changes in fair values
	-   
	-   
	-   
	-
	-   
	-   
	-   
	(379,992)
	(379,992)

	Directors’ fees
	-   
	-   
	-   
	-
	-   
	(3,000)
	-   
	-   
	(3,000)

	Proposed cash dividend – 2003 (60%)
	-   
	-   
	-   
	-
	-   
	(648,389) 
	648,389 
	-   
	-   

	
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	(((((((

	Balance at 31 December 2003
	1,080,649
	540,325
	540,325
	300,000
	1,769,116
	237,365
	648,389
	367,754
	5,483,923

	Dividends paid – 2003
	-   
	-   
	-   
	-   
	-   
	
	(648,389)
	-   
	(648,389)

	Net profit for the year
	-   
	-   
	-   
	-   
	-   
	927,775
	-   
	-   
	927,775

	Portion of realised loss on sale of available for sale investments (previously included in retained earnings on adoption of IAS 39)
	-   
	-   
	-   
	-   
	-   
	2,850
	-   
	-   
	2,850

	Net movement in cumulative changes in fair values
	-   
	-   
	-   
	-   
	-   
	-    
	-   
	(325,492)
	(325,492)

	Directors’ fees
	-   
	-   
	-   
	-   
	-   
	(3,000)
	-   
	-   
	(3,000)

	Proposed cash dividend – 2004 (60%)
	-   
	-   
	-   
	-   
	-   
	(648,389)
	648,389
	-   
	-   

	
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	(((((((

	Balance at 31 December 2004
	1,080,649
	540,325
	540,325
	300,000
	1,769,116
	516,601
	648,389
	42,262
	5,437,667

	
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	((((((
	(((((((


The attached notes 1 to 27 form part of these financial statements.

5

