To the Shareholders

National General Insurance Co. (PSC)

Dubai

REVIEW REPORT

We have reviewed the accompanying balance sheet of National General Insurance Company PSC (“the Company”) as of 30 September 2005, and the related statements of income, changes in equity and cash flows for the nine month period then ended. These interim condensed financial statements are the responsibility of the Company's management. Our responsibility is to issue a report on these interim condensed financial statements based on our review.

We conducted our review in accordance with the International Standard on Review Engagements 2400.  This Standard requires that we plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material mis-statement. A review is limited primarily to inquiries of Company’s personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

The comparative figures for nine month period ended 30 September 2004 have not been reviewed as this is the first time interim condensed financial statements have been prepared by the Company for a nine month period.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed financial statements are not presented fairly, in all material respects, in accordance with International Accounting Standard 34 relating to interim financial reporting.

KPMG

National General Insurance Co. (P.S.C)

Interim condensed balance sheet

At 30 September 2005

	
	
	30 September
	
31 December

	
	
	2005
	
2004

	
	Note
	AED
	
AED

	ASSETS EMPLOYED:
	
	
	
(Audited)

	Property and equipment
	
	8,494,341
	956,482

	Investment Properties
	
	    31,000,000 
	     56,000,000 

	Investments held to maturity
	
	    10,510,250 
	     10,510,250 

	Investments available for sale
	
	  10,003,000 
	     13,676,500 

	Investments fair valued through profit and loss
	
	  106,711,332 
	     35,110,094 

	
	
	
	

	CURRENT ASSETS
	
	
	

	Trade accounts receivable
	
	32,807,191
	     17,272,013 

	Other receivables
	
	      4,689,326 
	       2,954,001 

	Reinsurer's share of outstanding claims
	
	      8,310,328 
	       6,501,013 

	Cash in hand and at bank
	
	    95,011,758 
	     39,131,535 

	
	
	---------------
	--------------

	
	
	  140,818,603 
	     65,858,562 

	CURRENT LIABILITIES
	
	
	

	Accounts payable and accruals
	
	    32,333,859 
	     21,715,862 

	Bank overdraft
	
	      6,546,163 
	                   -   

	Unearned premium reserve
	
	    33,990,713 
	     20,914,280 

	Additional technical reserve
	
	      2,850,000 
	       1,550,000 

	Outstanding claims reserve
	
	    23,155,296 
	     17,737,473 

	
	
	--------------
	--------------

	
	
	    98,876,031 
	     61,917,615 

	NET CURRENT ASSETS
	
	    41,942,572 
	       3,940,947 

	LIFE ASSURANCE FUND
	
	     (4,871,930)
	     (2,760,788)

	
	
	---------------
	--------------

	ASSETS EMPLOYED
	
	  203,789,565 
	   117,433,485 

	
	
	=========
	========

	FINANCED BY:
	
	
	

	SHAREHOLDERS' EQUITY
	
	
	

	Share capital
	
	    72,450,000 
	     63,000,000 

	Legal reserve
	
	      7,522,428 
	       7,522,428 

	General reserve
	
	      6,906,442 
	       6,906,442 

	Proposed dividends
	
	                   -   
	       6,300,000 

	Proposed bonus shares
	
	                   -   
	       9,450,000 

	Retained earnings
	
	    116,910,695
	     24,254,615 

	
	
	--------------
	---------------

	
	
	  203,789,565 
	   117,433,485 

	
	
	=========
	=========


These financial statements were approved on ________________________ .

	Khalid Jassim Mohd Bin Kalban
	
	Dr. Abdul Zahra A. Ali

	Chairman
	
	 General Manager 


The notes on pages 11 to14 form an integral part of these financial statements.

The review report is set out on page 1.

National General Insurance Co. (P.S.C)

Interim condensed income statement

for the nine month period ended 30 September 2005

	
	
	Nine month

period ended
	Nine month

period ended

	
	
	30 September
	
30 September

	
	Note
	2005
	2004

	
	
	AED
	AED

	
	
	
	
(Not reviewed)

	Net underwriting profit
	
	
	

	Fire
	
	          490,945 
	         459,149

	Marine
	
	          703,502 
	         675,747

	Accident and liabilities
	
	       7,917,523 
	      4,155,221

	Group and individual life
	
	          546,283 
	      1,013,535

	
	
	-----------
	------------

	Total underwriting profit
	
	       9,658,253 
	      6,303,652

	
	
	
	

	Interest and other income
	
	       2,009,611 
	      1,446,004

	Investment income
	
	40,769,755
	           5,236,738

	Unrealised gains on investments 
	
	24,677,742
	      4,056,311

	Profit from sale of investment properties
	
	     12,152,837 
	                  -   

	Rental income from investment properties
	
	       4,328,275 
	      4,296,431

	
	
	-------------
	-------------

	
	
	     93,596,473 
	    21,339,136

	General and administrative expenses
	
	         (940,393)
	       (921,110)

	
	
	--------------
	--------------

	Net profit for the year
	
	     92,656,080 
	    20,418,026

	
	
	--------------
	--------------

	Earnings per share 
	5
	
12.79
	2.82

	
	
	=====
	
====

	The notes on pages 11 to14 form an integral part of these financial statements.

	
	
	
	


 The review report is set out on page 1.
National General Insurance Co. (P.S.C)

COMBINED

Interim condensed revenue and expenditure account

for the nine month period ended 30 September 2005

	
	Nine month 

period ended
	Nine month

period ended

	
	30 September
	
30 September

	
	2005
	2004

	
	AED
	AED

	
	
	(Not reviewed)

	Gross premiums written
	      102,305,855 
	    67,775,098 

	Less: reinsurance premiums ceded
	(35,744,311)
	    (23,163,663)

	
	---------------
	--------------

	Net premiums written
	      66,561,544 
	      44,611,435 

	
	
	

	Unearned premium reserve:
	
	

	At start of period
	      22,464,280 
	12,682,082 

	At close of period
	(36,840,713)
	 (24,741,964)

	
	----------------
	---------------

	Net premiums earned
	       52,185,111 
	      32,551,533 

	
	----------------
	---------------

	Gross claims paid
	     (35,185,774)
	    (24,615,230)

	Less: claims recovered from reinsurers
	         6,108,022 
	      9,549,097 

	
	----------------
	---------------

	Net claims paid
	(29,077,752)
	       (15,066,133)

	
	
	

	Outstanding claims reserve (net):
	
	

	At start of period
	11,236,460 
	7,521,847 

	At close of period
	 (14,844,968)
	       (11,001,830)

	
	----------------
	---------------

	Net claims incurred
	    (32,686,260)
	       (18,546,116)

	
	----------------
	---------------

	Life fund
	
	

	At start of period
	        2,760,788 
	           26,382 

	At close of period
	      (4,871,930)
	    (2,123,736)

	
	---------------
	---------------

	
	      (2,111,142)
	    (2,097,354)

	
	---------------
	---------------

	Commission income (net)
	        2,629,876
	      1,893,343 

	General and administrative expenses
	      (10,359,332)
	    (7,497,774)

	
	---------------
	---------------

	Net underwriting profit
	9,658,253 
	      6,303,652 

	
=========
========

The notes on pages 11 to 14 form an integral part of these financial statements.

	The review report is set out on page 1.

	
	
	


National General Insurance Co. (P.S.C)

Interim condensed statement of changes in shareholders’ equity

for the nine month period ended 30 September 2005

	
	Share 
	Legal
	General
	Proposed
	Proposed
	Retained
	

	
	capital
	reserve
	reserve
	Dividends
	bonus shares
	earnings
	Total

	
	
	
	
	
	
	
	

	
	AED
	AED
	AED
	AED
	AED
	AED
	AED

	As at 1 January 2004
	     60,000,000 
	     3,518,331 
	   2,902,345 
	      4,200,000 
	     3,000,000 
	      8,931,838 
	     82,552,514 

	Net profit for the period
	                   -   
	                 -   
	                -   
	                   -   
	                  -   
	20,418,026
	20,418,026

	Dividends paid
	                   -   
	                 -   
	                -   
	(4,200,000)
	                  -   
	-
	(4,200,000)

	Issue of bonus shares
	3,000,000
	                 -   
	                -   
	                   -   
	(3,000,000)
	                 -   
	                 -   

	As at 30 September 2004
	    63,000,000 
	    3,518,331 
	  2,902,345 
	      -
	-
	    29,349,864
	98,770,540

	
	
	
	
	
	
	
	

	Net profit for the period
	-
	-
	-
	-
	                  -   
	19,622,945
	19,622,945

	Transfer to legal reserve
	                   -   
	    4,004,097 
	                -   
	                   -   
	                  -   
	   (4,004,097)
	                    -   

	Transfer to general reserve
	                   -   
	-
	   4,004,097 
	                   -   
	                  -   
	    (4,004,097)
	                    -   

	Proposed dividends
	                   -   
	-
	                -   
	6,300,000
	                  -   
	(6,300,000)
	                    -   

	Proposed bonus shares
	                   -   
	-   
	                -   
	                   -   
	     9,450,000 
	   (9,450,000)
	                    -   

	Directors remuneration
	                   -   
	                 -   
	                -   
	                   -   
	                  -   
	      (960,000)
	       (960,000)

	As at 31 December 2004
	    63,000,000 
	    7,522,428 
	  6,906,442 
	     6,300,000 
	     9,450,000 
	24,254,615
	  117,433,485 

	
	
	
	
	
	
	
	

	Net profit for the period
	                   -   
	                   -   
	                  -   
	                   -   
	                   -   
	92,656,080
	102,822,620

	Issue of bonus shares
	     9,450,000
	-
	-
	-
	     (9,450,000) 
	-
	-

	Dividends paid
	                   -   
	                 -   
	                -   
	    (6,300,000)
	-
	                   -   
	    (6,300,000)

	As at 30 September 2005
	    72,450,000 
	    7,522,428 
	  6,906,442 
	                  -   
	                  -   
	116,910,695
	213,956,105


The notes on pages 11 to 14 form an integral part of these financial statements.

The review report is set out on page 1.
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