


Islamic Arab Insurance Co. (Salama) and its subsidiaries
Interim condensed consolidated balance sheet
at 30 September 2006

30 September
        31 December  30 September


2006
2005
    2005



AED’000
             AED’000         AED’000



(Unaudited)
(Audited)
(Unaudited)
Non-current assets

Property and equipment

55,041
49,293
35,708
Intangible assets 

11,640
3,757
         -
Goodwill

186,194
                 186,194         186,194

Investment properties 

13,000
13,000
13,000
Operating lease assets

-
-
47,916
Investments in associates

55,051
60,055
53,612
Statutory deposits

36,983
16,916
  7,894
Available for sale investments

23,857
90,065
74,373
Loan and receivables - long term portion

12,150
12,150
12,150


------------
-------------

-------------


       393,916                 431,430        430,847


------------
-------------

-------------

Current assets
Financial assets at fair value through profit or loss

40,901
70,202
47,553
Loan and receivables - short term portion

1,716
15,452
19,488
Deposits with insurance and reinsurance companies

284,522
275,383
207,039
Premiums and insurance balance receivables

292,074
224,060
200,202
Reinsurers’ share of outstanding claims

71,310
67,466
61,704
Amounts due from related parties

250,334
95,701
241,304
Murabaha and other deposits

-
-
267,429
Other assets and receivables

69,385
55,516
120,124
Cash in hand and at bank

654,870
561,078
102,495


-----------
------------
-------------


1,665,112
1,364,858
1,267,338


-----------
------------
-------------

Current liabilities

Outstanding claims reserve 

343,900
307,245
219,512
Unearned premiums reserve

109,315
82,143
80,559
Insurance balances payable

87,704
81,830
91,061
Other payables and accruals

78,722
50,184
58,420
Amounts due to related parties

4,867
517
5,146
Deposit certificates

-
-
38,899
Bank finance - short term portion

10,964
7,609
5,114


----------
----------
----------


635,472
529,528
499,711


------------
----------
------------
Net current assets

1,029,640
835,330
767,627


------------
----------
------------
Non current liability

Bank finance - long term portion

(149,118)
(7,609)
    (43)


----------
--------
 -------

Policyholders’ fund

Deficiency in policyholders’ fund                            

(11,483)
  (12,921)
(12,318)

Loans from shareholders
              
11,483
   12,921
  12,318


---------
---------
---------



-
            -
-

-----------
------------
------------

Net assets
1,274,438
1,266,242
1,198,431

=======
=======
=======
Islamic Arab Insurance Co. (Salama) and its subsidiaries
Interim condensed consolidated balance sheet (continued)
at 30 September 2006

30 September
31 December 
30 September

2006
2005
2005



AED’000

AED’000
AED’000



(Unaudited)

(Audited)
(Unaudited)

Represented by:

Shareholders’ funds

  Share capital

1,100,000
1,000,000
1,000,000
  Statutory reserve

16,878
16,878
5,804

  Revaluation reserve

12,466
6,855
       -

  Foreign exchange translation

(5,008)
(3,942)
(4,224)

  Retained earnings

112,259
88,059
42,865
  

------------
-------------
------------

  

1,236,595
1,107,850
1,044,445
  

------------
-------------
-----------

Minority interest

37,843
158,392
153,986


------------
-------------
------------

Total equity (including minority interest)

1,274,438
1,266,242
1,198,431


=======
=======
=======

Islamic Arab Insurance Co. (Salama) and its subsidiaries 

Interim condensed consolidated income statement

for the nine month period ended 30 September  2006




Nine months
Nine months



ended
ended

30 September
30 September


2006
 2005




AED’000
AED’000





(Unaudited)
(Unaudited)

UNDERWRITING RESULTS
Underwriting income

Gross written premium
463,339
357,088
Less: reinsurance premiums ceded 

(69,813)
(48,798)



----------
----------
Net premium

393,526
 308,290
Net movement in unearned premium
(22,496)
 (8,011)



----------
----------
Premium earned

371,030
300,279
Commission received on ceded reinsurance

14,135
2,890



----------
----------

Premiums earned

385,165
303,169




----------
----------
Underwriting expenses

Gross claims paid

183,689
182,303
Less: reinsurance share of claims paid

(15,377)
(25,014)



---------
---------
Net claims paid

168,312
157,289
Net movement in outstanding claims

34,209
20,924



---------
----------
Claims incurred

202,521
178,213
Commission paid

107,304
88,618

Medical fee

153
-



----------
---------



309,978
266,831



----------
---------
Net underwriting income 

75,187
36,338
Net underwriting income from

subsidiaries attributable to shareholders   

(65,652)
(30,782)
Wakala fees

(8,251)
(5,438)



--------
--------
Net surplus from insurance operations

1,284
118
Investment income

176
5,565
Mudarib fees

(26)
(835)
Other income

4
24



-------
-------
Net surplus attributable to policy holders

1,438
4,872



====
====

Islamic Arab Insurance Co. (Salama) and its subsidiaries
Interim condensed consolidated income statement (continued)
for the nine month period ended 30 September 2006




Nine months
Nine months



ended
ended

30 September
30 September


2006
 2005




AED’000
AED’000





(Unaudited)
(Unaudited)
ATTRIBUTABLE TO SHAREHOLDERS

Income

Net underwriting income from subsidiaries
attributable to shareholders

65,652
30,782
Wakala fees from policy holders

8,251
5,438

Mudarib fees from policy holders

26
835
  Investment income 

129,884
45,829

  Net leasing income

-
552

  Other Income

3,795
2135
 


---------
--------




207,608
89,571

Expenses

General and administrative expenses

(57,416)
(30,375)

Finance expense

(281)
(52)
Provision for charitable donations

(1,468)
(1,798)
Tax


(2,151)
(1,096)
Provision written back against loan
to policyholders’ fund

1,438
4,872



---------
-------

Net profit before minority interest
147,728
61,122

Minority interest

(4,516)
(6,649)



----------
--------

Net profit for the period

143,280
54,473



======
=====
18

1

