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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE SHAREHOLDERS OF ARAB EMIRATES INVESTMENT BANK P.J.S.C.

Introduction

We have reviewed the accompanying interim statement of financial position of Arab Emirates
Investment Bank P.J.S.C. (the “Bank™) as at 30 September 2009 and the related interim
statements of income and comprehensive income for the three months and nine months periods
then ended, and the related statements of cash flows and changes in equity for the nine months
period then ended and explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with International
Accounting Standard 34, Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

E ot &

Signed by:

Edward B Quinlan
Partner
Registration No. 93

11 November 2009

Dubai, United Arab Emirates



Arab Emirates Investment Bank P.J.S.C.

INTERIM STATEMENT OF INCOME

30 September 2009

Interest income
Net income from investments
Interest expense

NET INTEREST INCOME AND
INCOME FROM INVESTMENTS

Other income

Impairment loss on investments
Exchange gain/ (loss) - net

NET OPERATING INCOME / (LOSS)
General and administrative expenses
Other expenses

OPERATING EXPENSES

NET PROFIT / (LOSS) FOR THE PERIOD

Basic and diluted earnings / (loss) per share

Note

Three months ended

30 September

Nine months ended

30 September

2009 2008 2009 2008
AED AED AED AED
Unaudited Unandited — Unaudited Unaudited

884,799 802,278 2,120,702 2,255.493
8,106,820 1,217,738 20,041,887 23,143,247
8,991,619 2,020,016 22,162,589 25,398,740

(3,411,888) (2,248,089) (9,923,260) (6,992,000)

5,579,731 (228,073) 12,239,329 18,406,740
500,390 229,665 2,804,102 740,744

(1,555,110) - (4,836,899) -

113,912 (1,133,598) (85,812) (321,875)

4,638,923 (1,132.006) 10,120,720 18,825,609
(2,588,050) (2,781,833) (6,730,053) (6,326,203)
(251,207) (87,245) (759,070) (261,437)
(2,839,257) (2,869,078) (7,489,123) (6,587,640)
1,799,666 (4,001.084) 2,631,597 12,237,969
4.00 (8.90) 5.86 27.23

The attached notes 1 to 8 form part of these interim condensed financial statements.
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Arab Emirates Investment Bank P.J.S.C.

INTERIM STATEMENT OF COMPREHENSIVE INCOME

30 September 2009

Three months ended

30 September

2009
AED
Unaudited

NET PROFIT / (LOSS) FOR THE PERIOD 1,799,666
Other comprehensive income

Net unrealised gain /( loss) on available for

sale investments 34,224,022
Net realised (gain) / loss transferred to statement of

income on disposal of available for sale investments  (4,064,740)
Impairment of available for sale investments

recognised in income statement 1,555,110

2008
AED
Unaudited

(4,001,084)

(85,136,864)

(351,118)

Nine months ended
30 September

2009 2008
AED AED
Unaudited Unaudited

2,631,597 12,237,969

60,350,774  (78,373,191)
(4,523,529) (11,242,998)

4,836,899 -

Other comprehensive income / (loss) for the period 31,714,392

(85,487,982)

60,664,144  (89,616,189)

Total comprehensive income / (loss) for the period 33,514,058

(89,489,066)

63,295,741 (77,378,220)

The attached notes 1 to 8 form part of these interim condensed financial statements.
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Arab Emirates Investment Bank P.J.S.C.

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

At 30 September 2009

ASSETS

Cash and balances with UAE Central Bank
Due from banks

Loans and advances

Investments

Property and equipment

Other assets

TOTAL ASSETS

LIABILITIES AND EQUITY

Liabilities

Due to banks
Customer deposits
Other liabilities

TOTAL LIABILITIES

Equity

Share capital

Legal reserve

Special reserve

Cumulative changes in fair values
Retained earnings

Proposed cash dividend

Total equity

TOTAL LIABILITIES AND EQUITY

Notes

Unaudited Audited
30 September 31 December
2009 2008
AED AED

3,959,762 3,063,247
123,805,762 38,509,514
9,389,357 17,645,176
421,671,823 307,425,428
2,218,456 2,784,394
11,699,077 5,414,345
572,744,237 374,842,104
58,000,000 90,000,000
346,546,767 179,243,894
6,532,877 7,229,358
411,079,644 276,473,252
44,937,600 44,937,600
20,560,422 20,560,422
12,863,271 12,863,271
18,148,779 (42,515,365)
65,154,521 62,522,924
161,664,593 98,368,852
572,744,237 374,842,104

The condensed financial statements were approved by the Board of Directors on ﬂ November 2009 and signed on

its behalf by:

W(

,, Omar Abdulla—AtFuttaim
(Chalrman)
t{ November 2009

The attached notes 1 to 8 form part of these interim condensed financial statements.
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Arab Emirates Investment Bank P.J.S.C.

INTERIM STATEMENT OF CASH FLOWS

30 September 2009

OPERATING ACTIVITIES

Net profit for the period

Adjustments for:
Depreciation
Gain on sale of property and equipment
Impairment loss on investments
Changes in due from banks
Change in loans and advances
Change in investments (net)
Change in other assets
Change in customer deposits
Change in other liabilities

Net cash generated from/(used in) operating activities

INVESTING ACTIVITIES
Purchase of property and equipment

Proceeds from sale of property and equipment

Net cash used in investing activities

FINANCING ACTIVITIES
Dividends paid

Cash used in financing activities

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER

Nine months ended 30 September

2009
AED
Unaudited

2,631,597

579,070
(1,300)
4,836,899
(15,000,000)
8,255,819
(58,419,150)
(6,284,732)
167,302,873
(696,481)

103,204,595

(13,689)
1,857

(11,832)

103,192,763

(72,427,239)

30,765,524

2008
AED
Unandited

12,237,969

123,864
(63,627)

7,341,816
(34,443,339)

5,655,491
(54,867,871)

2,755,301

(61,260,396)

(344,974)
242,944

(102,030)

(8,987,520)

(8,987,520)

(70,349,946)

22,398,252

(47,951,694)

Cash and cash equivalents comprise the following balance sheet amounts with original maturities of three months or

less:

Cash and cash balances with UAE Central Bank

Due from banks
Due to banks

The attached notes 1 to 8 form part of these interim condensed financial statements.

3,959,762 2,251,508
84,805,762 57,041,913
(58,000,000) (107,245,115)
30,765,524 (47,951,694)
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Arab Emirates [nvestment Bank P.J.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2009 (Unaudited)

1 INCORPORATION AND ACTIVITIES

Arab Emirates Investment Bank P.J.S.C. (the “Bank”) was incorporated on 17 February 1976 in Dubai by a decree of
HH The Ruler of Dubai as Arab Emirates Investment Bank Limited. In 1999, the Bank was registered under the UAE
Commercial Companies Law No. (8) of 1984 (as amended) as a Public Joint Stock Company. The Bank is engaged
in the business of development banking, investment banking and investment portfolio management. The address of
the Bank’s registered office is P. O. Box 5503, Dubai, United Arab Emirates.

2 ACCOUNTING POLICIES

The interim condensed financial statements of the Bank are prepared in accordance with International Accounting
Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of the interim condensed
financial statements are consistent with those used in the preparation of the annual financial statements for the year
ended 31 December 2008, except as noted below.

During the period, the Bank has adopted the following standards effective for the annual periods beginning on or after
| January 2009.

IAS 1 ‘Presentation of Financial Statements’ (Revised):

The revised Standard requires changes in equity arising from transactions with owners in their capacity as owners (ie.
owner changes in equity) to be presented in the statement of changes in equity. All other changes in equity (i.e. non-
owner changes in equity) are required to be presented separately in a performance statement (statement of
comprehensive income).

IFRS 8 ‘Operating segments’:

The new Standard which replaced 1AS 14 ‘Segment reporting’ requires a ‘management approach’ under which
segment information is presented on the same basis as that used for internal reporting purposes. This has not resulted
in any change in the number of reportable segments presented or any other disclosure as the required information was
already disclosed in the Bank’s financial statements.

The interim condensed financial statements do not contain all information and disclosures required for full financial
statements prepared in accordance with International Financial Reporting Standards, and should be read in
conjunction with the Bank’s annual financial statements as at 31 December 2008. [n addition, results for the nine
months ended 30 September 2009 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2009.

3 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit of AED 2,631,597 for the nine months period ended
30 September 2009 (30 September 2008: AED 12,237,969) by the weighted average number of shares outstanding
during the period of 449,376 of AED 100 each (2008: 449,376 shares of AED 100 each).

The figures for basic and diluted earnings per share are the same as the Bank has not issued any instruments which
would have an impact on earnings per share when exercised.




Arab Emirates Investment Bank P.J.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2009 (Unaudited)

4 DUE FROM BANKS

Domestic
Regional
International

5 INVESTMENTS

Equity investments:
Domestic
Regional
International

Debt investments:
Domestic
Regional
International

6 SEGMENTAL INFORMATION

Audired
30 September 31 December
2009 2008
AED AED
93,956,887 32,937,697
51 74,715
29,848,824 5,497,102
123,805,762 38,509,514
Audited
30 September 31 December
2009 2008
AED AED
178,277,398 173,597,476
13,425,664 41,488,362
58,875,372 44,239,374
250,578,434 259,325,212
113,598,791 13,496,558
13,539,564 4,341,623
43,955,034 30,262,035
171,093,389 48,100,216
421,671,823 307,425,428

For operating purposes, the Bank is organised into two major business segments: Development Banking, which
principally provides loans and other credit facilities and deposit and current accounts for corporate and individual
customers and Investment Banking, which involves the management of the Bank’s own investment portfolio and
treasury services and providing investment portfolio management services. These segments are the basis on which
the Bank reports its primary segment information. Transactions between segments are conducted at rates
determined by management taking into consideration the cost of funds and an equitable allocation of expenses.

Management monitors the operating results of the operating segments separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated based on

operating profit or loss.




Arab Emirates Investment Bank P.J.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2009 (Unaudited)

6 SEGMENTAL INFORMATION (continued)

Development Banking Investment Banking Total
30 September 30 September 30 September  3() September 30 September 30 September
2009 2008 2009 2008 2009 2008
AED AED AED AED AED AED
Revenue * 4,552,439 2,435,285 15,491,541 23,382,324 20,043,980 25,817,609
Inter-segment
adjustment 9,355,796 5,976,854 (9,355,796) (5.976,854) - -
13,908,235 8,412,139 6,135,745 17,405,470 20,043,980 25,817,609
Profit/(loss) for the
period 2,059,577 363,137 572,020 11,874,832 2,631,597 12,237,969

* Revenue comprises of interest income, net income from investments, other income and exchange (loss)/ gain less impairment
loss on investments

Development Banking Investment Banking Total
Audited Audited Audited
30 September 31 December 30 September 31 December 30 September 31 December
2009 2008 2009 2008 2009 2008
AED AED AED AED AED AED
Segment assets 147,248,240 65,356,378 425,495,997 309,485,726 572,744,237 374,842,104
Segment liabilities and equity 411,079,644 276,623,252 161,664,593 98,218,852 572,744,237 374,842,104

7 CONTINGENT LIABILITIES AND COMMITMENTS

The Bank has the following credit related contingent liabilities and commitments:

Audited
30 September 31 December
2009 2008
AED AED
Contingent liabilities:
Letters of credit and acceptances 94,669 1,758,074
Guarantees 109,337,070 7,956,070
109,431,739 9,714,144
Commitments.
Forward foreign exchange contracts

10,833,146 -

The Bank has commitments totaling AED 6,017,353 (2008: AED 6,387,168) on account of investments made in
securities and limited partnership funds. The Bank has to pay as and when calls are made by the funds’
managers/investee company. In addition, the Bank has commitments amounting to AED 5,584,150 in respect of
future rental payments for the office premises. The Bank has to pay these rentals during a period of four years from
the balance sheet date.




Arab Emirates Investment Bank P.J.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2009 (Unaudited)

8 RELATED PARTY TRANSACTIONS
The Bank enters into transactions in the ordinary course of business with related parties, defined as major
shareholders, directors, key management personnel and their related companies. All loans and advances to related

parties are performing advances and are free of any provision for possible loan losses.

The significant balances outstanding in respect of related parties included in the financial statements are as follows:

Audited
30 September 3! December
2009 2008
AED AED
Directors, their related parties and key management personnel:

Loans and advances 720 3,818,496
Customer deposits 101,318,896 10,000,000
Commitments and contingencies 104,414,989 1,499,320

The income and expenses in respect of related parties included in the financial statements are as follows:

Nine months ended
30 September 30 September

2009 2008
AED AED
Directors, their related parties and key management personnel:
Interest income 34,486 482,881
Interest expense 640,668 2,254,775
Other income 340,094 65,338

Compensation of key management personnel:
Nine months ended
30 September 30 September

2009 2008
AED AED
Salaries and other benefits 3,247,757 2,482,240
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