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REVIEW REPORT OF INDEPENDENT AUDITORS Public Accountants
TO THE SHAREHOLDERS OF JEEMA MINERAL WATER (P.S.C.) PO.Box1620
. . . e Warba Centre
Dubai, United Arab Emirates Deira-Abu Baker Al Siddique Road

Dubai, United Arab Emirates
Tel. 1 971 (4) 2688070
Fax..  :971 (4) 2694599

Introduction E-mail :info@gtuae.net
Website . www.gtuas.net

We have reviewed the accompanying interim condensed statement of financial position

_ of Jeema Mineral Water (P.S.C.) as on June 30, 2009, and the related interim condensed

income statement, interim condensed statement of comprehensive income, interim

condensed statement of changes in equity and interim condensed statement of cash flows

for the six-month period then ended, and a summary of significant accounting policies

and other explanatory notes. Management is responsible for the preparation and fair

presentation of this interim condensed financial information in accordance with

International Financial Reporting Standards. Our responsibility is to express a conclusion

on this interim condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standards on Review
Engagement 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial information is not prepared, in all material
respects, in accordance with International Financial Reporting Standards.

W / 44 4/1/;
GRANT THORNTON
FAROUK MOHAMED

(Registration No. 86)

Dubai, United Arab Emirates
Date: July 22, 2009

UAE Member Firm of Grant Thomton international Lid.
Registered by the Dubai Financial Services Authority
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Interim Condensed Statement of Financial Position as at June 30, 2009

30/06/2009 31/12/2008
Unaudited Audited
AED AED
ASSETS
Non-current assets '
Property, plant and equipment 46,320,354 21,792,167
Investments available-for-sale 31,905,540 26,277,670
Long-term prepayment 1,403,000 1,403,000
Total non-current assets 79,628,894 49,472,837
Current assets
Inventories 9,159,341 10,278,005
Accounts and other receivables 20,782,300 21,119,762
Cash and bank 258,965 456,724
Total current assets 30,200,606 31,854,491
Total assets 109,829,500 81,327,328
EQUITY AND LIABILITIES
Equity
Share capital 30,000,000 30,000,000
Legal reserve 8,221,202 8,221,202 -
Obligatory reserve 1,500,000 1,500,000
Investment revaluation reserve 16,374,869 10,746,999
Retained earnings 14,517,794 12,104,830
Total equity 70,613,865 62,573,031
Liabilities
Non-current liabilities
Employees' end of service benefits 1,291,209 1,005,468
Long term payable against acquisition 16,500,000 -
Loan term portion of loan from bank 8,750,000 -
Total non-current liabilities 26,541,209 1,005,468
Current liabilities - -
Short term portion of loan from bank 1,250,000 -
Trade and other payables 7,403,831 11,903,805
Provisions 495,250 495,250
Bank overdrafts 3,525,345 5,349,774
Total current liabilities 12,674,426 17,748,829
Total equity and liabilities 109,829,500 81,327,328

This interim financial information was approved by the Board of Directors on July 22, 2009 and signed on
their behalf by:

Ali Bin Humaid Al Owais | Q‘y Director
Chairman '

The notes on pages 7 and 10 form an integral part of this interim condensed financial information.
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Interim Condensed Income Statement

for the period ended June 30, 2009 (unaudited)

Sales-net
Cost of goods sold
Gross profit

Income from investment

Administrative expenses

Distribution costs

Finance costs

Interest revenue \
Other income-net of exchange (loss)/gain

Net profit for the period

Earnings per share:

Basic and diluted earnings per share

The notes on pages 7 and 10 form an integral part of this interim condensed financial information.

Six months Six months Three month Three month
ended ended ended ended
30/06/2009 30/06/2008 30/06/2009 30/06/2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED AED AED AED
27,335,259 22,674,365 15,508,565 13,604,068
(16,772,191)  (13,464,696) (9,933,281) (7,332,512)
10,563,068 9,209,669 5,575,284 6,271,556
1,105,295 1,252,010 1,105,295 486,521
(1,115,552) (1,583,846) (426,572) (948,240)
(7,855,795) (7,933,705) (4,129,321) (4,228,697)
(293,176) (26,386) (226,530) (11,487)
478 27,256 478 1,449
8,646 117,491 12,427 57,327
2,412,964 1,062,489 1,911,061 1,628,429
0.080 0.035 0.064 0.054
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Interim Condensed Statement of Comprehensive Income
for the period ended June 30, 2009 (unaudited)

Six months Six months Three month Three month
ended ended ended ended
30/06/2009 30/06/2008 30/06/2009 30/06/2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

AED AED AED AED
Net profit for the period 2,412,964 1,062,489 1,911,061 1,628,429
Other comprehensive income
Available -for -sales financial assets 5,627,870  (12,565,180) (837,263) |, (7,903,585)
Other comprehensive income /(loss) for the period 5,627.870  (12,565,180) (837,263) (7,903,585)
Total comprehensive income/ (loss) for the period 8,040,834 (11,502,691) 1,073,798 (6,275,156)

The notes on pages 7 and 10 form an integral part of this interim condensed financial information.
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Interim Condensed Statement of Cash Flows
for the period ended Jue 30, 2009 (unaudited)

Cash flows from operating activities
Net profit for the period

Adjustment for items not involving the movement of funds:

Depreciation

Net transfer to statutory gratuity
Changes in working capital:

Inventories

Accounts receivable and prepayments

Trade and other payables

Net cash provided by/(used in) operating activities

Investing activities
Purchase of property, plant and equipment
Purchase of investment :

Cash used in investing activities

Financing activities

Dividend paid

Borrowings

Long term payable against acquisition of fixed assets

Cash provided by/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents

Analysis of net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at end of the period
Cash and cash equivalents at beginning of the period

Six months Six months
ended ended
30/06/2009 30/06/2008
(unaudited) (unaudited)
AED AED
2,412,964 1,062,489
2,690,416 1,713,711
285,741 (69,097)
1,118,664 (1,717,073)
337,462 (4,263,815)
(4,499,974) (998,452)
2,345,273 (4,272,237)
(27,218,602) (4,418,215)
- (201,315)
(27,218,602) {4,619,530)
- (2,998,000)
10,000,000 -
16,500,000 -
26,500,000 ’ (2,998,000)
1,626,671 (11,889,767)
(3,266,380) (5,994,311)
(4,893,050) 5,895,456
1,626,670

(11,889,767)

The notes on pages 7 and 10 form an integral part of this interim condensed financial informatios
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Notes to the interim condensed financial information
for the period ended June 30, 2009 (unaudited)

1 Legal status and activity

Jeema Mineral Water (P.S.C.) (“the Company”), was incorporated in Dubai under a
decree issued by His Highness the Ruler of Dubai. The Company amended its status
based on the UAE Commercial Companies Law — Federal law No 8§ of 1984 (as
amended) as a public shareholding company.

The principal activity is bottling and selling mineral water as well as manufacturing
plastic packs and bottles.

The registered address of the Company is P.O. 5567 Dubai — UAE.

The total number of staff employed by the Company at June 30, 2009 was 215 (June 30,
2008: 217).

2 Significant accounting policies

The interim condensed financial information of the Company has been prepared in
accordance with International Financial Reporting Standards including specific
guidelines of International Accounting Standards (IAS 34), “Interim Financial
Reporting.” The accounting policies used in the preparation of the interim condensed
financial information are consistent with the accounting policies used in preparation of
the annual financial statements for the year ended December 31, 2008.

3. Adoption of new and revised standards

The following new Standards and Interpretations have become mandatory and have been
adopted by the Company:

IFRS 8 (New) Operating Segments (effective for accounting periods on or after
' January 1, 2009). There is no impact of this standard on the interim
condensed financial information.

IAS 1 (Revised 2007) Presentation of Financial Statements (effective for accounting
periods on or after January 1, 2009). There is no impact of this
standard on the interim condensed financial information.

IAS 23 (Revised) Borrowing Cost (effective for accounting period beginning on or
after January 01, 2009). There is no impact of this standard on the
interim condensed financial information.

IFRS - 2 (Revised) Share based payment (effective for accounting period beginning on
or after January 01, 2009). There is no impact of this standard on
the interim condensed financial information.
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Notes to the interim financial information (continued)
3. Adoption of new and revised standards (continued)

IFRIC 13 Consumer Loyalty Programmes (effective for accounting periods
beginning on or after July 1, 2008). There is no impact of this
interpretation on the interim condensed financial information.

IFRIC 15 Agreements for the construction of real estate (effective for
accounting period beginning on or after January 01, 2009). There is
no impact of this interpretation on the interim condensed financial
information.

[FRIC 16 Hedges of a net investment in a foreign operation (effective for
accounting period beginning on or after October 1, 2008). There is
no impact of this interpretation on the interim condensed financial
information.

4 Interim reporting

The interim condensed financial information do not contain all information and
disclosures required for full financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the
with Company’s annual financial statements as at December 31, 2008. In addition, results
for the six months ended June 30, 2009 are not necessarily indicative of the results that
may be expected for financial year ended December 31, 2009.

5 Use of estimates

Estimates are made by management for assessing useful lives of property, plant and
equipment and- other such items. While measurements in both annual and interim
financial information are based on reasonable estimates, the preparation of interim
condensed financial information requires a greater use of estimation methods than annual
financial statements.

6 Guarantees/ contingencies and commitments
30/06/2009 31/12/2008
AED AED
Guarantees 700,000 630,000
Irrevocable letter of credit . ;—Z;,—lg; ﬁ,_l_o—o
Court proceeding * T;E _Z;,g;
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Notes to the interim financial information (continued)
6 Guarantees/ contingencies and commitments (continued)

* A court judgment in the legal case was in the favour of a former employee (AED
42,817). However the Company has filed counter suit against the judgment in the court
for AED 1.4 Million. In the subsequent period the court has decided to appoint an
accounts expert to resolve this matter, but the case is still not decided.

7 Acquisition of assets

On February 22, 2009, the Company entered into an agreement with Dubai Refreshment
PSC (DRC) to buy certain plant and equipment including the building for AED 26.5
million. DRC is a related party within the definition contained in International Financial
Reporting Standards due to a common directorship. The management believes that the
terms of such transactions are not significantly different from those that could have been
obtained from third parties. The Company obtained the control of the assets effectively
from March 1, 2009. As per the assets sale agreement, the payment of AED 26.5 million
has been divided into three instalments but not later than March 1, 2011. Long term
payable of AED 16.5 has not been discounted as the management believes that this
payable will be offset against the revenue from bottling services to Aquafina, a division
of DRC, and there is an intention to settle/pay in one year, however the payable is treated
as long term as this would currently reflect the contractual terms.

8 Investments available-for-sale
30/06/2009 31/12/2008
AED AED
Quoted shares at cost 15,530,671 15,530,671
Cumulative fair value adjustments transferred to
- investment revaluation reserve 16,374,869 10,746,999

31,905,540 26,277,670
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Notes to the interim financial information (continued)

9 Loan from bank
30/06/2009 31/12/2008
AED AED
Loan from National Bank of Umm Al Qaiwain (NBQ) 10,000,000 -
Long term portion 8,750,000 -
Short term portion 1,250,000 -

The loan is secured by way of followings:

-Pledge of 885,000 shares of Emirates National Bank of Dubai in favor of NBQ;
-Memorandum of deposit of shares and pledge of shares;

-Undertaking to pledge to NBQ any shares issued under rights entitlement or bonus
shares by companies whose shares are proposed to be mortgaged to NBQ and dividends,
if any to be created to the Jeema account with NBQ; ‘

-Unregistered chateel mortgage & insurance over machinery of existing Jeema plant at
Hatta (Plot# 891-1927-Dubai Muncipality Number);

-Undertaking to assign leashold rights over Aquafina property and plant at Dibba-Al
Fujairah in NBQ’s favor;

-Assignment of leasehold rights over Aquafina property (Dibba) in NBQ’s favor after
transfer of leasehold rights from DRC to M/s Jeema Mineral Water by 10/01/2010.

-Personal guarantee of Mr. Ali Humaid Ali Abdullah Al Owais.

10 Segment reporting

The management has considered the provisions of IFRS 8 in relation to segmental
reporting and concluded that the Company’s activities form a single segment under the
standard. From a geographical perspective, the Company’s substantial activities are
focused in Middle East region.

11 Comparative information
Comparative figures have been reclassified wherever necessary for better presentation.
However, there is no effect on previously reported total assets, liabilities, equity and net

profit for the period.
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