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l memmmmmwmemmmmmmm'umwmmmwmnm
e aftymaion coniss of makig inguite, prinarly of prsons responbo for taneiel and scoounting maters,
‘and opplying analylical and olher review procadures. A review is substantially less In scope than sn 2udi conducted in
] amaamwmmmuﬁmals«mmmmwwmmmmmemhmumunmmm
| muhhswmnmdalslwﬂba\lmmlehmehmamn‘w.mmmemmmn

opinion.
| Conclusion
anadmou«w‘mmnsmwoummmmmmmmmmwmm
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED}
AS OF JUNE 30, 2007
(Al amounts are in Kuwaiti Dinars)
December 31,
June30, 2006 June 30,
tole 2007 (pudited) 205
ASSETS

Cash and cash equivalents 3 3182282 1862490 1902167
Invesiments at for value through income statement 4 64708425 5951015 69425077
‘Accounts recaivable and other debitbaiances 7149446 226219 53035
Inventores 34,309 - -
Investments avaiable for sae saA2ST  S209TTB4 466080%6
Invesimentin unconsolited subsidiaries 1,543,058 3214015 4489
Investment properties 6 2300000 1972620 15564437
Projects under development 1,438,841 . -
Property and equipment _ uges 2,

Total ssgots. 1834660 _ 19017809 138612670

LIABILITIES AND SHAREHOLDERS' EQUITY

Liablities
Dueto banks 7 U206 UK 2842065
Accaunts payable and other credit balances 1874104 1470168 6000381
Dueto a related porty 1,400,000 - s
Bonds 20000000 20000000
Provisionfor end o senvice indemnity 183,413 23735
Totaliabilftios 584058 55898706
Shareholders' equity
snare capial 0670 367D BEWE
Treasury shares 9 Q20205 (241205 (3244075)
Stotulory resere 10264176 10241476 1020178
Voluniary reserve 9,103,648 8,103,648 9,103,648
Foreign curency transiaion adustments 2415 -
Cumuatve changes i fairvalue 1620810 14440817 11872243
Gain on sae of reasury shares 816922 816922 #1543t
Retained eamings MOESTE 16052120 _ 19496579

Total sharcholdors’ equity 4108 __ B119197 _ B396IT0
Totallablities and shareholders' equty 153416643 133017903 138612670

“The accomy

Faisal Al A-Mulawa
‘Chairman and Managig Director

s from (1) o ({6) form an integral partof the interim consolidaled financil nformaton.

‘Adel Essa A-Yousi
Vice Chainman
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BAYAN INVESTMENT COMPANY KS.C. {CLOSI
INTERIM CONDENSED CONSOLIDATED STATE!

FOR THE PERIOD ENDED JUNE 30, 2007
(All amounts are in Kuwaiti Dinars)

B4-88-87 14:48  Pg: 18

£D) AND SUBSIDIARIES
MENT OF INCOME (UNAUDITED)

Revenues

Investment income (loss)

Gain on sale of investment properties
Management feas

Consultancy revenue

Interest income

Reversal of (charge for) impairment loss on
investment properties

Foreign exchange gain (1oss)

Expenses and other charges
General and administrative expenses

Finance charges
Contribution to Kuwait Foundation for the
Advancement of Science "KFAS"

National Labour Support tax

Net profi (loss) for the period

Eamings (lss) per share

Three months ended Six months ended
June 30, June 30,
Note 2007 2008 2007 2008
10 6285219 5831008 15,788,267  (10,466,201)
. - . 7,596,110
424964 454,538 465,520 4,583 734
19,989 s 91,170 -
4,039 3,721 37,593 22,663
- (1,670,746) 570,800 (21450,856)
49,861 (2,587) 52,999 1,240
6,784,082 _ 4,716,030 17,006,349 (713,309)
(468,833) (502,309 (1,080,007) (964,859)
(1066038)  (B46607)  (2134517)  (19193%4)
(44.714) - (119,461) -
(63.470) L (260,697) L]
(1,632,755) _(1,148916) (3,594,682) _ (2.884,183)
5,151,327 _ 3,567,114 13,411,667 (3.597.492)
Fils Fils ___Fis Fils
1 15.07 1044 3925 (10.49)

The accompanying notes from (1) (16) form a Integral partof e interim consoidated fnancial information.
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BAYAN INVESTMENT COMPANY K.8.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2007
(Al amounts are in Kuwaiti Dinars)

Cash flows from operating activities
Net profit (loss) for the period

justmens
investment (income) foss
Interest income
Gain on sake ofinvestment properties
(Reversal o) Charge for Impaicment ass fr investment propertes
Provision for end of servics indemnity
Finance charges
Operating loss) profit befor working capital changes
Decrease{lncrease) in investments atfai value through income statement
Increase In invenlories
Increase in accounts receivable and other debit balances
Increase in due {0 a refated party
ncresse (Decrease) in accounts payable and othor credit baances:
Cash genersled from operating actvites
Payment of end of service indemity
Payment of Board of Directors' remuneration
Net cash generated from operating acties

Cash flows from Investing activities

Purchase of investments available for sale
Proceeds from sale of investments available for sale
Investment in unconsofdated subsidiaries
Proceeds from sale of investment properties

Paid for projects under development

Purchase of property and equipment

Dividends received

Interest received

Net cash generated from investing activites

Cash flows from financing actvities

ncrease in due 1o banks

Repayment of due to banks

Purchase of treasury shares

Dividend paid

Paymentof finance charges

Net cash (used in) fioancing acthvities

Netinorease (decrease) in cash and cash equivalents
Cash and cash equivalents from new consofdated subsidiaries
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Six months ended
June 30,

Note 2007 2006

13,411,667 (3,597.492)

(15,788,267) 10,466,201

(37,593) (22,663
- (7,596,110)
(570800) 2450855
10,049 43,59
2434517 1919324
(840,427) 3,663,711
5,068,717 (©8.424)
(34,309) o
(4937,847) (327,29)
1,400,000 -
20393 _ (2381,072)
560,070 866,919
(2,549) (9,143)
- 84,000)
567,521 TI3776

(3,373,406) (4,741,825)
4459 AS9EN
(8T209)  (1702030)
- 20,000,000
(6,644)

(2,158) 3
3833 2361249

37,593 22663
450867 MENBU

1017282 45854283
- (61.313,333)
- (1.004,248)

(3476494 (761412)

@202901) _ {1377.857),

(4,662,133 (26.456,074)
535,255

(4,043 404)
784,537 -
1820 5851591
3 3,182,282 1,902,187

The acoompanying notes fom (1) o (16) form an integral part o the intenm consolidated inancial informatin.
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BAYAN INVESTMENT COMPANY K.S.C. {CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

i JUNE 30, 2007
{All amounts are in Kuwaili Dinrs)

4. Incomoration and activities

Bayan Investment Company (the Parent Company) is a closed shareholding company incorporated by
agreement No. 1491NVol 1 dated July 21, 1997 and the latest amendment on April 6, 2005, The Parent
Company's commercial registrafion number i5 70718 dated August 30, 1987 and is registered 25 an
investment Gompany with the Central Bank of Kuwait

The principal activtes of the Parent Company is to provide investment and porfoi management activities
for fts own account and for clients and invesiment in real estate.

The Parent Company's registered office is at Souad Commercial Bullding, P.O. Box No. 104 Al Dasma
35151,Fahad A-Salem St., Area 12, Buiding No. 21, State of Kuwait.

These inferim consolidated fnancial information were approved fo issue by the Board of Directors on
July 24, 2007.

2. Basis of presentation

The interim consolidated financial information has been prepared in accordance with Intemational
Accounting Standard 34 “Inteim Financial Reporting” and the guidelines issued by the Kuwait Stock
Exchange. The accounting policies used in the preparation of the interim consolidated financial information
for the period are consistent with those used in the preparation of the annual consolidated financial
stalements for the year ended December 31, 2006.

The interim consolidated financial information do not include al of the information and footnotes required for
complete financial statements prepared in accordance ‘with International Financial Reporting Standards. In
the opinian of management, all adjustments consisting of ‘nomal recurting accruals considered necessary
for a fair presentation have been included. Operating results for the period ended June 30, 2007 are not
necessarily indicative of the results that may be expected for the year ending December 31, 2007. For
further information, refer to the consolidated financial statements and notes thereto for the year ended

December 31, 2006.

1 The interim consolidated financial information include the financial statements of Bayan lnvestment
Company K.5.C. (closed) and the following subsidiaries:

7

-3
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2007
(All amounts are in Kuwali Dinars)

Percentage of Hokling
December 31,

Countryof  June 30, 2006 June 30,
incorporation 2007 (Audited) 2006
Arkan Holding Company (KS.C.C) and Its

Subsidiares. Kovall  100% 100% 100%
Akan Intemational for  Consinucion
Materials Co. (K.5.C.C) Kowait  100% 100%
Arkan Industrial and Mining Co. (ES.C) Egypt 100% .
A-Noor Holding Company (KS.C.C) and its
subsidiares: Kovait — 100% 100% 100%
Al Nour Skills for Consulting and Training
Co. (WLLL) Kuwat  100% 100%
Al Nour Method for Projects Management
Co. (WAL) Koat  100% 100% =
Al Nour Search for Consuling and Market
Studies (WLL) Kuwait  100% 100% s
Bunyan Real Estate Company (K S.C.C) Kowait  100% 100% 100%
‘Sout Al-Ghad for Advertising Co. (W.LL) Kowat  100% 100% =
Al Petra Holding Co. (S.C.C) Kowat — 100% 100% s
‘Al Roudatai Co. (KS.C.C) Kowait  100% 100% :

Al Safwa Intemational Consulting Co. (W.L.L) Kuwait 100%

As of June 30, 2007, the balances in the interim condensed consolidated financia! information of the Group
include the following assets, iabifies, revene and expenses of Al Safwa Intemational Consuling Company
(W.LL) and Arkan Industrial and Mining Co. (E.S.C) while the comparative figures for December 31, 2006
and June 30, 2006 does not include such information:

Al Safwa
International Arkan Industrial
Consulting Co. and Mining Co.

W.LL) [ESC)

Balance Sheet:

Cash and cash equivalents 2,309 672,838
Accounts raceivable and olher debit balances m 7675
Inventories - 34,309
Projects under development - 1,438,841
Fixed Assets - 37,985
‘Accounts payable and other credit balances - 135347
income Statement

Consultancy revere 91,470 .
Interest income - 18,855
General and adminstrative expenses 5080 252,220
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2007
(All amounts are in Kuwaiti Dinars)
3. Cash and cash equivelents
December 31,
June 30, 2006 June 30,
2007 (Audited) 2006
Cashon hand and at banks 2,890,706 o71,517 1,320,650
Cash with financialinsttutions 291,576 890973 581,537
382282 1862490 1,902,187
4. Invesiments gt fair vaue through income ot
December 31,
June 30, 2006 June 30,
2007 (Audited) 2006
Quoted securiies 62567942 56,285,782 67,256,258
Portfolios 1965174 1073446 1,973,500
Future portfolio 155,309 158,967 195,569
64,708,425 59,518,195 69,425,327
5. Account receivable and ofher debit balances
Account receivable and ofher debit balances include KD 4,354,178 being advance 1o acquire certin plots.
6. Investment properties
December 31,
June 30, 2006 June 30,
2007 (Audited) 2006
Cost 20300000 20300000 20300000
Less: Impairment loss - (570.800) (4735563
20,300,000 19,728,200 15,564,437

nvestment propertes represent land which s held cumently for an undetermined future use. During the year
ended December 31, 2006, Bunyan Real Estate Company (K.S.C.C.) (wholly owned subsidiary) sold
investment properties amounting to KD 12,488,565 to a thi party for KD 20,000,000 resufing in a gain of

KD 7,596,110,
The investment properties which are owned by Bunyan Real Estate Company, are pledged against loan
granted by a local bank (Note 7)
‘The movement in investment properties s as follows:
December 31,
June 30, 2006 June 30,
2007 (Audited) 2006
Balance at the beginning of the period / year 19,729,200 30,419,182 30,419,182
Disposal . (12,488,565} (12,488,565)
Raversal of (charge for) impairment loss 570,800 1713908 (2,450,855)
Reversal of impairment loss on disposal 3 84,675, 84,675
Balance at the end of the period / year 20,300,000 19,729,200 15,564,437
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
JUNE 30, 2007

(All amounts are in Kuwaili Dinars)

7 Duelobarks
The average efiective interest rate for loans and facilities were 8.55% for the period ended June 30, 2007
(December 31, 2006 - 8.50%, June 30, 2006 - B.40%).

i 8. Share capital

Authorized, issued and paid up caphtal consists of 356,967,188 {December 31, 2006: 356,967,188 June 30,
2006: 356,967, 187) shares of 100 fils each.

9. Ireasury shares
December 31,
June 30, 2006 June 30,
2007 (Augited) 2006
Number of shares 15246123 15,246,123 15,250,625
| Percentage to issued shares 421% 427% 421%
' Market value (KD) 5,336,143 4,436,768 5111874
Cost (KD) 3,241,208 3,241,205 3,244,076
; 10. Investmentincome (loss)
, Throe months ended ixmonths ended
June 30, dune 30,
207 706 207 2006
'Dividend income: 02455 867,735 323 2555883
Gain on sale of invastrments at ai value
through income stalement 1,801,291 129689 2752082 81599
Gain (0ss) on sale ofinvestments
avaiable for sale 1,267,306 (17851 1708750 841972

Unreaiized gain (oss) fom changes in
fair value of investments at fai value

through income statement 203,167 3957525 7,508,412 _ (13,949,656)
£285219 5931008 15788267 (Tl 1
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION {UNAUDITED)

JUNE 30, 2007
(All amounts are in Kuwaiti Dinars)

11, Eanings (loss) per shate

Eamings (loss) per share are calulated by dividing the net profit (oss) or the perod by the weighled

average number of shares oulstanding during th period:

Thves months ended Six months ended
June 30, June X,
2007 7008 7007 7%
Net prof (lss) or the period 5151327 35714 13AME6T _ (3507.450)
Shares Shares Sharos Shares
Numbe of outstanding shares at R
begining of period IWHITAB  IBOYTIGA  IEITAB 3667188
Lass: Weighted average number of
reasury shares (15206123) _ (15248087) __ (15:246123) _ (14.0650%9)
Weighied average number of
outstanding shares 341724085 MITISAN _ MIT21085 32902149
Fils Fls Fils Fils
Eamings (loss) per share. 15.07 1044 39.25 (1049)
12. Geographical distribution of assets and labities
Assels - Liabiltes.
December 31, December 31,
June 30, 2006 Juned0,  June 30, 2005 June 30,
2007 (Audited) 2006 2007 (Audited) 2006
Kowal T 124112470 106,748983 S0AWSE2 55898706 54630950
Guf 8830160  BOWSH0 6304 - - -
United States of
America s0e632 2092800 2250127 - -
Europe 1707432 174488 329955 - - -
Afica 2708921 2105206 - - . "
153,416,833 _ 199017803 138612670 55808706 54,600,850
13. Contingent liabies and commi
December 31,
June 30, 2006 June 30,
2007 (Audited) 2006
Uncalied capital of investments 1,705,550 1,708,984 1,740847
Letters of guarantee 100,000 200,000 200,000
1,805,550 1.900.981 1,940,647

10
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BAYAN INVESTMENT COMPANY K S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2007
{All amounts are in Kuwaili Dinars)

14, Related parly transactions
The Graup has entered o various ansacions it rlated patie in the normal couse of s bushss
T o faneing and other lated sences.Prices and lems ofpajmentare approved by the Groupls

‘management.
Related party balances consist o the folowing:

December 31,
June 30, 2006 June 30,
2007 {Audited) 2008
Balance sheet
Accounts receivable and other debit balances L # 214,565
Accounts payable and ofher credit balances # * 3,566,835
Due to a related party 1,100,000 - -
Gompensation to key management personnel
Throo months ended Sixmonths ended
June 30, June 30,
207 2005 2007 2006
Short tem benefits ©oz 55,005 5740 02,980
Termination benefits 4386 5325 8137 8654
15. General Assembly

The Shareholders’ General Assembly held on April 24, 2007 ‘approved the distribution of cash dividends of
10 fils per share for the year ended December 31, 2006.

The Shareholders' General Assembly held on April 8, 2008 approved the distribution of cash dividends of
25 fils per share and 7.5 bonus shares for every 100 shares held for the year ended December 31, 2005.

16. Eiduciary Assets.

December 31,
June 30, 2006 June 30,
2007 (Audited) 2006
Customers' portfolios. 31,267,647 32,748,194 25514,072
Investment funds 7,054,471 7,087,845 10,457 451

38,342,124 39,836,039 36,971,523

"

TOTAL P.26




